THE VICE PRESIDENT

WASHINGTON

February 24, 1999

Dear Friends:

| am pleased to welcome you to Washington for the world’s first conference
specifically targeting corruption among justice and security officials.

Corruption among such officials is a direct threat to the rule of law. President
Clinton addressed this threat in his International Crime Control Strategy of May 1998,
wherein he called for a conference to examine real-life situations relating to standards of
integrity among justice and security officials. This gathering also responds to the call
raised at the June 1998 Summit in Birmingham, England, where the G-8 heads of state
directed senior experts to explore ways to combat official corruption. Finally, this
conference builds on the work of the United Nations, the OECD, the OAS, the European
Union, NGOs including Transparency International, and other organizations such as the
Global Coalition for Africa -- all of which are involved in fighting corruption.

Only by acting together can we safeguard our common interest in the rule of law
and protect our citizens from official corruption. | am honored to join you.

Singerely,

Al Gore

PRINTED ON RECYCLED PAPER
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U.S. DEPARTMENT OF STATE

Office of the Spokesman

For Immediate Release February 23, 1999
99/152

NOTICE TO THE PRESS

Media schedule for Vice President Gore's Global Forum on Fighting Corruption
February 24-26, 1999

The Department of State and the Office of the Vice President welcome representatives of bona fide
media organizations to “* A Global Forum on Fighting Corruption: Safeguarding Integrity Among
Justice and Security Officials’ to be held February 24-26, 1999. Over 500 officials from 85
countries and over 30 multilateral and non-governmental organizations will join the Vice President
for the world’ s first conference to target corruption from the receiving side — among police,
prosecutors, judges, military officials, etc.

All mediaintending to cover the Global Forum on Fighting Corruption must enter and exit the
Department of State through the 23"" Street entrance located between C and D Streets, NW. Press
will not be permitted to enter through the Diplomatic Entrance on C Street. The 23™ Street Entrance
will open for media access a 7:00am.

SCHEDULE OF EVENTS

[NOTEZ ALL EVENTS ARE IN THE LOY HENDERSON INTERNATIONAL CONFERENCE FACILITY, EXCEPT AS
| NDI CATED. ]

Wednesday, February 24

7:00am Doors open on 23™ Street for Press Access
7:30 am Pre-set Cameras must bein place

9:00 am Opening Session
Welcome: Madeleine Albright, Secretary of State
Keynote: Vice President Al Gore, Forum Chairman
Remarks: Donald Johnson, Secretary General, OECD
Pino Arlacchi, Executive Director, UN Crime Center
Jeremy Pope, Managing Director, Transparency International
PRESS. OPEN

10:30 am Plenary Session: Significance of Corruption Among Justice and Security
Officials
Moderator: Vice President Al Gore, Forum Chairman
PRESS:. OPEN




12:30 pm Luncheon (Invited Participants/Benjamin Franklin Room, 8th Floor)
Introduction: Under Secretary of State Frank Loy
Address: Secretary of the Treasury Robert Rubin
PRESS. POOL
(Secretary Rubin’s address will be available via closed circuit TV in Loy Henderson)

2:00 pm Plenary Session: Economic Governance, the Private Sector and Corruption
Moderator: Under Secretary of State for Economic, Business and
Agricultural Affairs Stuart M. Eizenstat
Presenters: Daniel Kaufmann, World Bank
Maria Livanos Cattaui, Secretary General, International Chamber of Commerce
PRESS. OPEN -

3:45 pm Plenary Session: Ethics Regimes in the Public Sector
Moderator: Hon. Stephen D. Potts, Director, U.S. Office of Government Ethics
Presenters: Miria R. K. Matembe, Minister for Ethics and Integrity, Uganda
Zhao Hongzhu, Vice-Minister of Supervision, China
Luis Nicolas Ferreira, Director, National Office of Public Ethics, Argentina
Prof. Enrico Zandlli, University of Genoa, Italy
Howard Keith Whitton, Queensland Department of the Premier and Cabinet
Elaine Kaplan, Special Counsdl, U.S. Office of Special Counsel
PRESS. OPEN

5:30 pm Dinner (Invited ParticipantsBenjamin Franklin Room, 8th Floor)
Hosts: Vice President Al Gore, Attorney General Janet Reno
6:30pm Brief remarks by Attorney General Reno
PRESS:. POOL

Thursday, February 25

8:30 am Plenary Session: Legal Frameworks and Enforcement Authorities
Moderator: Eric Holder, Deputy Attorney General —~
Presenters: Sang Cheon Park, Minister of Justice, Republic of Korea
Vasyl Durdynets, Director, National Bureau of Investigation, Ukraine
Philip B. Heymann, Harvard University (former Deputy Attorney General)
PRESS:. OPEN

10:15 am Plenary Session: Upholding Integrity Among Justice and Security Officials
Presiding: Vice President Al Gore, Forum Chairman
Moderator:  Prof. Charles Moskos, Anderson Chair, Weinberg College of Arts and
Sciences, Northwestern University
Presenters:
Prof. dr. Anton Bebler, Faculty of Social Sciences, University of Ljubljana, Slovenia
Dr. Juan Ria, PEITHO, Uruguay
Dean Walter Kamba, University of Namibia
PRESS:. OPEN




*11:45p m

1:30 pm

3:45 pm

Plenary Session: Religious Values and the Struggle Against Corruption
Presiding: Vice President Al Gore, Forum Chairman
Moderator: Judge John Noonan

Presenters.  Alan Geyer, Washington National Cathedral

Rabbi Dr. Burton J. Visotzky, Jewish Theological Seminary, New Y ork
Archbishop Oscar Andres Rodriguez (Honduras), President, Council of Latin
American Roman Catholic Bishops

Dr. Nurcholish Madijid, Rector, University of ParamadinaMulya, Jakarta, Indonesia
Dr. Yasuo Sakakibara, Daioji Temple, Kyoto, Japam

Dr. Veena Das, University of Delhi, India

PRESS. OPEN

Luncheon (By invitation/Benjamin Franklin Room, 8th Floor)
Speakers : Justice Stephen Breyer, United States Supreme Court

Under Secretary of State for Global Affairs Frank Loy
PRESS. POOL

Specialty Sessions.

National Security Forces (National Defense University)

Other Security Forces (FBI Headquarters)

Customs Services (Customs Service Headquarters)

Financial Regulatory Officials (Treasury Department)

Procurement Officials (Treasury Department)

Judiciary (Room 1105, Department of State)

Global and Regiona Anticorruption Frameworks (Loy Henderson, State)
Internal Oversight (Room 1107, Department of State)
Non-Governmental Organizations (Room 1205, State)

BUS TRANSPORTATION WILL BE PROVIDED TO LOCATIONS
OUTSIDE THE DEPARTMENT OF STATE -

Friday, February 26

8:00 am

Plenary Session: Strategies for Making Corruption Visible

Moderator:  Penn Kemble, Acting Director, U.S. Information Agency

Presenters: Mayor Leoluca Orlando, Palermo, Italy

Tymon Katlholo, Director, Directorate of Corruption and Economic Crime, Botswana
Jose Luis Simon, Diario El Dia newspaper, Paraguay

Discussants:  Prof. Roy Godson, National Strategy Information Center

Nancy Zucker Boswell, Managing Director, Transparency Internationa - USA
PRESS. OPEN




10:15 am Roundtable for Government Delegation Heads (Ben Franklin Room, 8th Floor)
Presiding: Vice President Al Gore, Forum Chairman
Presentation of summaries of specialty session
Discussions by session spokespersons
Round table summary discussion
PRESS: POOL

12:30 pm Closing Session -
Address and Declaration: Vice President Al Gore, Forum Chairman
PRESS. OPEN

1:30 pm Global Forum Concludes



The Global Forum on
Fighting Corruption and Safeguarding I ntegrity
Among Justice and Security Officials

PRESS INFORMATION SHEET

The Office of the Vice President and the Department of State welcome
representatives of media organizations accredited to A Global Forum on Fighting
Corruption and Safeguarding Integrity Among Justice and Security Officials.
Media credentials must be worn at all times while in the Department of
State.

The Dean Acheson Auditorium will serve as the conference press center.
It is conveniently located next to the Loy Henderson Auditorium, the main
meeting site for the conference. All media representatives must enter and exit
the State Department via the Press Entrance located on 23™ Street between C
and D Streets, Northwest, Washington. Press will not be permitted to enter
through the Diplomatic Entrance on C Street.

A live feed of all forum events will be broadcast in the Acheson
Auditorium. The Opening Ceremony from 9:00 a.m. through 10:00 a.m. and the
Vice Presidents Introductory Remarks beginning at 10:30 a.m. on Wednesday,
February 24™ will be shown on a large projection screen. Following the Vice
President’s remarks, the screen will be stored and the stage used for ad hoc
briefings. Closed circuit television coverage of the Forum will continue to be
available in the Dean Acheson Auditorium throughout the meeting.

All sessions in the Loy Henderson Auditorium are open to the press.
However please be mindful of disruptions caused by arrivals and departures
during the proceedings

Telephones have been installed for use by visiting press. They are
located near the entrance to the Loy Henderson Auditorium. A major credit card
(Mastercard, Visa, etc.) or telephone calling card will be necessary to place calls
outside the Washington metro area. To access the press telephone room,
journalists must pass through the language interpreting area. P/ease be
considerate of the need for SILENCE while passing through this area.

Within the Acheson Auditorium there are sufficient seats and journalists
are welcome to work in the Auditorium throughout the conference day. Press
center doors will open at 7:00 a.m. on Wednesday, 7:30 a.m. on Thursday, and
at 7:00 a.m. on Friday. Please check with the Foreign Press Center on Tuesday,
February 23" for camera pre-set times. Each evening the press center will close
one half hour following the end of that day’s events.

Scheduled press events as well as ad hoc briefings will take place in the
Acheson Auditorium. In addition, in two smaller rooms nearby, delegations may
also hold ad hoc briefings for selected journalists (e.g. for journalists from country
“Xx"). These’ rooms will be made available on a first come, first served, sign-up
basis. Press officers in the Acheson Auditorium will post notifications regarding
ad hoc briefings. Delegations are responsible for arranging press coverage
for briefings they schedule.
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Media representatives will be allowed unescorted access to the Loy
Henderson Auditorium press area, the Delegates’ Lounge, and the corridors
surrounding these areas. While in the Loy Henderson Auditorium, press must
remain within the press area at all times. Security guards, notices, and the
annotated floor plan included in the press kit will help journalists orient
themselves to the conference facility. Cameras (still and video) will only be
permitted to film in the Loy Henderson and Dean Acheson Auditoriums, and in
the small interview rooms. Access to areas designated “no press beyond this
point” will require a cleared State Department escort.

The working language at the conference for the media will be English.
Delegations briefing their national journalists may, of course, choose to use their
native language. In this case, the use of a language other than English will be
noted in the posted information announcing the briefing.

We have advised delegations that, in their contacts with the press,
Chatham House Rules apply: Conference participants are free to cite or
characterize their own delegation’s statements but may cite or characterize those
of other delegations only with their expressed permission.

Coffee and Tea for visiting journalists will be available just outside the

Acheson press center.. Please refrain from consuming refreshments for Forum
participants while in the Delegates’ Lounge.

OFF-SITE SPECIALTY SESSIONS:

Specialty sessions have been scheduled offsite at various United States
Government agencies on Thursday afternoon. Please consult the “Session
Topics and Participants” enclosed in the press kit for more detailed information.

Integrity and Corruption Issues Specific to National Security Forces:
Deputy Secretary of Defense Dr. John Hamre will address the National Security
Forces panel concerning corruption issues specific to national security forces on
Thursday February 25", at the George C. Marshall Hall at the National Defense
University, Fort McNair. Following Secretary Hamre's address, Secretary of the
Army Louis Caldera will co-chair the panel. Dr. Hamre’s address is open to the
media. Biographic material for both participants will be available at the press
information desk.

Attendance by the press is limited to 20 individuals. A sign-up sheet will
be maintained at the press information desk in the Dean Acheson Auditorium.
Any press wishing to attend this event should sign-up early as space will be
allocated on a first-come, first-served basis.

Transportation to and from Fort McNair will be provided by the
Department of Defense. The bus will depart from the C Street entrance of the
State Department promptly at 3:00 p.m. Journalists must display a valid
conference credential to board the bus to Fort McNair.



Additional questions may be directed to Mr. Paul Philips at the following
telephone number: 1-703-693-1 074.

Panel on procurement Officials and Panel on Financial Regulators: The
Treasury Department will convene two simultaneous panel sessions on
Thursday, February 25" at the Treasury Department, located at 1500
Pennsylvania Avenue, Northwest, Washington (approximately 10 blocks from the
State Department). The Panel on Procurement Officials will take place in the
Cash Room and the Panel on Financial Regulators will be held in the Diplomatic
Reception Room.

Media without Treasury, White House, Defense, State or Congressional
press credentials who are planning to attend should contact Treasury’s Office of
Public Affairs at (202) 622-2960 with the following information: Name, Social
Security Number, and date of birth. This information may be faxed to (202) 622-
1999, Each room will be open for pre-set at 2:30 p.m.

Press information officers will be available throughout the Forum in the
Dean Acheson Auditorium to answer questions and assist with any other matters.



USIA’S INFORMATION BUREAU
PRESENTS
AN ONLINE SERVICE FOR
VICE PRESIDENT AL GORE'S
“GLOBAL FORUM ON FIGHTING CORRUPTION"

http://www.usia.gov/integrity

What you get:

B A list of key contacts and intemet sites within the U.S. government, in
multilateral organizations and in non-governmental organizations that deal
specifically with corruption issues

m A live webcast of key proceedings from the conference

m  An online discussion forum for conference participants both prior to and
following the meeting

m The conference agenda, a list of participants and detailed descriptions of
session topics

m  Guiding principles for an anti-corruption strategy, as well as official
international anti-corruption documents

m The latest texts and transcripts of official U.S. government statements
related to corruption

S 7 MRETY 7 ChESWE T WMLPWN T I WMESTY T WMESWY T JRFWY 1 LES3 “ARET) T MR T IMEETH 7 MW 7 AR T LEST ¥ ARETY T TKRFI0 7 LREWO T REATN T WA hEpw
A Global Forum or Fighting Corruption: Safeguarding Integrity Among Justice and Security Officials



ANTHONY A. WILLIAMS
MAYOR

WELCOME

VICE PRESIDENT'S CONFERENCE ON FIGHTING CORRUPTION AND
SAFEGUARDING INTEGRITY AMONG JUSTICE AND SECURITY OFFICIALS

FEBRUARY 24 — 26, 1999

As Mayor of the District of Columbia, it is my distinct pleasure to extend greetings and a warm
welcome to the “Vice President’s Conference on Fighting Corruption and Safeguarding
Integrity Among Justice and Security Officias.,,

Your organization is to be commended for sponsoring this event for representatives of more
than 60 countries and 20 multilateral and non-governmental organizations. “This conference
will bring together many of the world’s top anti-corruption experts with leaders from all
around the world to organize a new global effort to fight corruption where it does the most
damage -- among key justice, security, and budget officials.” This gathering, the world's first
of this nature, is designed to provide a forum for discussing common interests and for working
cooperatively on matters that transcend the boundaries of their own jurisdictions.

Thank you for choosing our beautiful city, Washington, D.C., as your host site. The District
of Columbia is a diverse, multi-cultural, multiethnic city with a long history of hospitality.
Our city, rich in heritage, serves as the Nation’s Capital, the home of more than 500,000
residents and a window to America. In addition, Washington, D.C. is an international gateway
to trade, finance, communications and information. | hope that during this event you will take
the opportunity to visit our famous historical monuments, museums, theaters, educational
institutions and many diverse and thriving residential neighborhoods -- all of which make this

city unique.

On behalf of all Washingtonians, best wishes for a successful conference and again,
WELCOME TO WASHINGTON., D.C. .

CM:::\ 0. LM

Anthony A. Williams
Mayor
District of Columbia




A GLOBAL FORUM
ON FIGHTING

AFEGUARDING

" VISITOR INFORMATION

Welcome to the Department of State. In order to familiarize you with the surrounding
area, we have prepared this information sheet. For your information, there is no smoking
dlowed anywhere in the State Department building. Please feel free to ask any press
officer for more information or assistance. Enjoy your stay in Washington.

Restaurants:
(One to four blocks walking distance)

National Academy of Sciences

Description:
Hours: .

Directions;

Small cafeteria serving hot lunch, sandwiches and salad bar. Low priced.
Eat-in or take-away available.

Breakfast: 7:30 — 9:30 am.

Lunch: 12:45 p.m. — 2:00 p.m.

Exit Dean Acheson Auditorium and turn left. Wak half a block south and
turn left on C dtreet. Once you have passed the main entrance to the State
Department, The National Academy of Scienceswill be directly across
the street (look for a green avning with the number 2 100). Enter the
buiiding, pass through the double glass doors directly in front of you.
Proceed down the corridor until you reach a staircase on your right. Go
down the stairs and follow the corridor (past the restrooms) to the end.
Turn right and the entrance to the cafeteriaisin front of you.

Madic Gourd Restaurant

Description:
Hours:
Directions;

Chinese buffet take-away or table service. Low to moderately priced.
Continuous service between11:00 am. — 10:00 p.m.

After exiting Dean Acheson Auditorium, turn right and walk north on 23"
street for two blocks. Directly across 23" street is Columbia Plaza (Iook
for a green awning). Immediaely insde the Plaza on the right you will
find the Magic Gourd.

The Garden Café. State Plaza Hotel

Description:
Hours:

Directions:

Table service with standard hotel menu. Moderately priced.

Breakfast: 7:00 am.- 11:00 am.

Lunch: 11:30 am. — 3:00 p.m.

Light Fare: 3:00 p.m. - 5:00 p.m.

Dinner: 5:00 p.m. — 10:00 p.m.

Exit Dean Acheson Auditorium, turn right and walk two blocks north on
23" street to F street. Tum right on F street and walk two blocks east to
the restaurant.



D.J.’s Fast Break

Description:  Fast-tsod, including sandwiches, Asian noodles, hamburgers. cic. Low
priced.,

Hours: Contiriuous service between 7: 15 — 7:00 p.m.

Directions: Exit Dean Acheson Auditorium. turn right and proceed north to | street.
Turn right on F street, walk one block to 22™ street. Turn lett on 22"
street and proceed north one block to G street. The shop is on the corner
of G & 22™ street and has a blue and white striped awning.

(Five to six blocks walking distance)

TGI Fridav’s

Description:  American cuisine, including sandwiches, salads, and entrees. Moderately
priced.

Hours: Continuous service from 11:00 am. — 12:00 p.m.

Directions:  Exit Dean Acheson Auditorium and turn left onto 23 street. Walk six
blocks north on 23" street to | street. Turn right on | street and proceed
east to 21° street. The restaurant is on the comer of 21% and | streets.

Lindy’s Bon Apetit
Description:  Fast-food including, breakfast, hamburgers, sandwiches and specials.
X Take-away or limited seating available outside only. Low priced

Hours: Continuous service between 8:00 am. — 8:00 p.m.
Directions:  Follow directions for TGl Friday’s. Lindy’s is diagonally across the
street.

Kinkead's Brasserie
Description:  Seafood restaurant with limited sandwiches and salad selection. Table
service in restaurant and bar area. Moderate to expensively priced.
Hours: Lunch: 11:30 am. —2:30 p.m.
Light fare: 2:30 p.m. — 5:30 p.m.
Dinner: 5:30 p.m. — 10:00 p.m.
Directions:  Follow directions for TGl Friday’s. Continue east on | street one half
block. The restaurant is on your right.

Bertucci's:

Description:  Table service and take-away pasta, pizza, sandwiches and soups.
Moderately priced.

Hours: Continuous service between 11:00 an — 11:.00 p.m.

Directions:  Follow directions for TGl Frlday’s. Continue east on | street and enter the
“2000 Pennsylvania Avenue” shopping mall on your right (entranceis
next to Kinkead's).



-

Au Bon Pain
Descriptiont  Fast-food sandwiches and salads. Limited indoor seating. Low priced.

Hours:- Continuous service from 6:00 am. — 3 :00 am.

Directions:  Follow directions for TGIFridav'e  Continue east on [ street one half
block to “2000 Pennsylvania Avenue™ shopping mall on your right. The
shop is inside the mall.

Transportation:

Taxis: The best place to catch ataxicab isin tront of the main entrance to the State
Department. Exit the Dean Acheson Auditorium and twm left. Walk south one half
block to C street. Turn left on C street and look for taxicabs near the entrance to the
building. DC taxicabs do not have meters. Fares are calculated based on a zone system.
Charges are based on the number of zones you enter or cross. Each taxicab is required to
display amap of the various zones. In addition drivers are required to display alist of
zone fares including any additional charges for baggage, rush-hour, etc. Passengers are
entitled to receive a receipt upon request.

Metro: The closest metro station (public transportation) is called Foggy Bottom and is
approximately six blocks from the State Department. To reach the metro stop, exit Dean
Acheson Auditorium, turn right and walk six blocks north to | street. Cross 23 street at
the I street intersection and the Foggy Bottom station will be directly in front of you.
Fareswithin the city are $1.10, although that price will vary with distance and the hour of

travel.

Area Shops:

Columbia Plaza is two blocks from the State Department and can be reached by tuming
right when you exit Dean Acheson Auditorium, walking two blocks north, and crossing
23" street to the entrance of the plaza. The following shops are open throughout the
working day:

Pharmacy -Drugstore/chemist, snacks, cold drinks, small post office facility
Elenco Hair Salon - Full service hair salon for men and women

First Union Bank — ATM machine accepts Visa, Mastercard, and American Express
Flower s by Sara - Full service flower shop

2000 Pennsylvania Avenueis eight blocks from the State Department and can be
reached by turning right when you exit Dean Acheson Auditorium, walking six blocksto
| street, turning right on | street and walking two blocksto 21% and | street. The entrance
to the mall is on | street between 2 1% and 19" streets. Inside the mall you will find a
variety of shops including Metro Optical and Kinke’s Copies. There is a full service
post office available across the street next door to TGI Friday’s.




U.S. DEPARTMENT OF STATE

Office of the Spokesman

For Immediate ‘Release February 23, 1999
99/152

NOTICE TO THE PRESS

Media schedule for Vice President Gore's Globa Forum on Fighting Corruption
February 24-26, 1999

The Department of State and the Office of the Vice President welcome representatives of bona fide
media organizations to “A Global Forum on Fighting Corruption: Safeguarding Integrity Among
Justice and Security Officials’ to be held February 24-26, 1999. Over 500 officials from 85
countries and over 30 multilateral and non-governmental organizations will join the Vice President
for the world’ s first conference to target corruption from the receiving side — among police,
prosecutors, judges, military officials, etc.

All media intending to cover the Global Forum on Fighting Corruption must enter and exit the
Department of State through the 23™ Street entrance located between C and D Streets, NW. Press
will not be permitted to enter through the Diplomatic Entrance on C Street. The 23™ Street Entrance
will open for media access at 7:00am.

SCHEDULE OF EVENTS

[NOTE: ALL EVENTS ARE IN THE LOY HENDERSON INTERNATIONAL CONFERENCE FACILITY, EXCEPT AS
INDICATED.]

Wednesday, February 24

7:00am Doors open on 23™ Street for Press Access
7:30 am Pre-set Cameras must bein place

9:00 am Opening Session
Welcome: Madeleine Albright, Secretary of State
Keynote: Vice President Al Gore, Forum Chairman
Remarks: Donald Johnson, Secretary General, OECD
Pino Arlacchi, Executive Director, UN Crime Center
Jeremy Pope, Managing Director, Transparency International
PRESS. OPEN

10:30 am Plenary Session: Significance of Corruption Among Justice and Security
Officials
Moderator: Vice President Al Gore, Forum Chairman
PRESS. OPEN




12:30 pm Luncheon (Invited Participants/Benjamin Franklin Room, 8th Floor)
Introduction: Under Secretary of State Frank Loy
Address: Secretary of the Treasury Robert Rubin
PRESS:. POOL -
(Secretary Rubin’s address will be available via closed circuit TV in Loy Henderson)

2:00 pm Plenary Session: Economic Governance, the Private Sector and Corruption
Moderator: Under Secretary of State for Economic, Business and
Agricultura Affairs Stuart M. Eizenstat
Presenters. Daniel Kaufmann, World Bank
Maria Livanos Cattaui, Secretary General, International Chamber of Commerce
PRESS: OPEN

3:45pm Plenary Session: Ethics Regimes in the Public Sector
Moderator: Hon. Stephen D. Potts, Director, U.S. Office of Government Ethics
Presenters: Miria R. K. Matembe, Minister for Ethics and Integrity, Uganda
Zhao Hongzhu, Vice-Minister of Supervision, China
Luis Nicolas Ferreira, Director, National Office of Public Ethics, Argentina
Prof. Enrico Zanelli, University of Genoa, Italy
Howard Keith Whitton, Queensland Department of the Premier and Cabinet
Elaine Kaplan, Special Counsel, U.S. Office of Special Counsel
PRESS. OPEN

5:30 pm Dinner (Invited Participants/Benjamin Franklin Room, 8th Floor)
Hosts: Vice President Al Gore, Attorney General Janet Reno
6:30pm Brief remarks by Attorney General Reno
PRESS: POOL

Thursday, February 25

8:30 am Plenary Session: Legal Frameworks and Enforcement Authorities
Moderator: Eric Holder, Deputy Attorney General
Presenters:  Sang Cheon Park, Minister of Justice, Republic of Korea
Vasyl Durdynets, Director, National Bureau of Investigation, Ukraine
Philip B. Heymann, Harvard University (former Deputy Attorney General)
PRESS. OPEN

10:15am Plenary Session: Upholding Integrity Among Justice and Security Officials
Presiding: Vice President Al Gore, Forum Chairman
Moderator: Prof. Charles Moskos, Anderson Chair, Weinberg College of Arts and
Sciences, Northwestern University
Presenters:
Prof. dr. Anton Bebler, Faculty of Social Sciences, University of Ljubljana, Slovenia
Dr. Juan Rial, PEITHO, Uruguay
Dean Walter Kamba, University of Namibia
PRESS: OPEN
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11:45 pm

1:30 pm

3:45 pm

Plenary Session: Religious Values and the Struggle Against Corruption
Presiding: Vice President Al Gore, Forum Chairman

Moderator: Judge John Noonan

Presenters:  Alan Geyer, Washington National Cathedral

Rabbi Dr. Burton J. Visotzky, Jewish Theological Seminary, New Y ork
Archbishop Oscar Andres Rodriguez (Honduras), President, Council of Latin
American Roman Catholic Bishops

Dr. Nurcholish Madjid, Rector, University of ParamadinaMulya, Jakarta, Indonesia
Dr. Yasuo Sakakibara, Daioji Temple, Kyoto, Japam

Dr. Veena Das, University of Delhi, India

PRESS. OPEN

Luncheon (By invitation/Benjamin Franklin Room, 8th Floor)
Speakers : Justice Stephen Breyer, United States Supreme Court

Under Secretary of State for Global Affairs Frank Loy
PRESS. POOL

Specialty Sessions:

National Security Forces (National Defense University)

Other Security Forces (FBI Headquarters)

Customs Services (Customs Service Headquarters)

Financial Regulatory Officials (Treasury Department)

Procurement Officials (Treasury Department)

Judiciary (Room 1105, Department of State)

Global and Regional Anticorruption Frameworks (Loy Henderson, State)
Internal Oversight (Room 1107, Department of State)
Non-Governmental Organizations (Room 1205, State)

BUS TRANSPORTATION WILL BE PROVIDED TO LOCATIONS
OUTSIDE THE DEPARTMENT OF STATE -

Friday, February 26

8:00 am

Plenary Session: Strategies for Making Corruption Visible

Moderator: Penn Kemble, Acting Director, U.S. Information Agency

Presenters: Mayor Leoluca Orlando, Palermo, Italy

Tymon Katlholo, Director, Directorate of Corruption and Economic Crime, Botswana
Jose Luis Simon, Diario El Dia newspaper, Paraguay

Discussants.  Prof. Roy Godson, National Strategy Information Center

Nancy Zucker Boswell, Managing Director, Transparency International - USA
PRESS. OPEN




_10:15 am

12:30 pm

1:30 pm

Roundtable for Government Delegation Heads (Ben Franklin Room, 8th Floor)
Presiding: Vice President Al Gore, Forum Chairman

Presentation of summaries of specialty session

Discussions by session spokespersons

Round table summary discussion

PRESS. POOL

Closing Session
Address and Declaration: Vice President Al Gore, Forum Chairman
PRESS: OPEN

Global Forum Concludes
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AMERICAS’ ACCOUNTABILITY / ANTICORRUPTION PROJECT
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Publications
This page was last updated on Monday, February 08, 1999 11:46

Some of the publications are available in PDF format. If you would like to view this file type, you will
need Adobe’s Acrobat Reader, which can be downloaded free of charge from Adobe.

Public Accountability for Stewarship, Performance and Security by David C. Jones
Document in _Microsoft Word format @ (121 pages) or in PDF Format |52

A Practical Guide to Successful Corruption by Walter E. Hekala

Statement by the President of the United States on International Bribery

R R & §

Latin America Municipal Initiative.
Anti-Corruption Programs. Economic Development Institute. The World Bank.
This document is in English and Spanish.

Click here to get the whole article in PDF format (24 kb).

]

Motive Opportunity and Means

by Robert Lindquist, Frank Piantidosi, and Larry Ponemon, partners, PwC Forensic Accounting and Integrity Practices.
This article provides an experience-based account of the internal conditions that tend to promote fraud, preventive
measures that make sense, and proper means of responding when fraud actually occurs. It emphasizes the view that
day-to-day corporate culture creates a climate where fraud is either more possible or simply unthinkable. A culture of
imperious commands rather than shared tasks is more vulnerable; a culture where senior managers play by different
rules than rank and file is more vulnerable. On the other hand, most vulnerable of all is a culture that lacks a well-

communicated, comprehensive code of ethics and an internal audit group that knows its trade. Click here to get the
whole article in PDF format (31 kb).

Ef Anti-Corruption Efforts in Africa. Remarks of J. Brian Atwood at the Global Coalition for Africa Meeting. Washington,
D.C. October 8, 1998

http://www.respondanet.com/english/Publications.htm 2/24/99
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National integrity System Country Studies

By P. Langseth and R. Stapenhurst (50 pages, 1997). The economic consequences of pervasive corruption, and recent
trends toward democratization, have increased the pressure for accountability and transparency from those in public
office. This paper builds on an earlier Working Paper (“The Role of a National Integrity System in Fighting Corruption”-
available above), which argues that while each country or region is unique in its own history and culture, its political
systems, and its stage of economic and social development, similarities with regard to the extent and costs of corruption
do exist and that experience and lessons are often transferable. The paper presents two country studies, those of
Uganda and Tanzania, highlighting the problem of corruption in those countries, the strategies adopted to fight corruption,
and the role that EDI has played in assisting with the implementation of those strategies. Click here to get the whole
article in PDF format (218kb)

New Frontiers in Diagnosing and Combating Corruption (PREM Note Number 7)

By 0. Kaufmann, S. Pradhan, and R. Ryterman (8 pages, 1998). Corruption flourishes where policies provide incentives
for it and restraining institutions are weak. Diagnosing corruption helps a country understand the shortcomings in its
policies and institutions and design a strategy to strengthen the state’s performance. New diagnostic survey tools are
described in brief, as well as the approach to analyze the data and policy formulation. Click here to get the whole
article in PDF format {200kb)

Challenges in the Next Stage of Anti-Corruption

By 0. Kaufmann (26 pages, 1998). Corruption flourishes where policies provide incentives for it and restraining
institutions are Weak. Diagnosing corruption helps a country understand the shortcomings in its policies and institutions
and design a strategy to strengthen the state’'s performance. Click here to get the whole article in PDF format (382kb)

Corruption and Development (published in Finance & Development, March 1998)

By C. Gray and 0. Kaufmann. What are the principal causes and costs of corruption? This article examines these
questions and suggests specific ways to enhance anti-corruption efforts in developing and transition economies. Click
here to get the whole article in PDF format (206kb)

The Role of a National Integrity System in Fighting Corruption

By P. Langseth, R. Stapenhurst, and J. Pope (35 pages, 1997). The issue of corruption has come to center stage. The
economic consequences of pervasive corruption, and recent trends toward democratization, have increased the pressure
for accountability and transparency from those in public office. This paper does not suggest that there are any easy
solutions or models that can be applied in the fight against corruption; nor does it suggest that any country has yet
designed an ideal model, or indeed, that such an ideal model exists. What this paper does argue is that while each
country or region is unique in its own history and culture, its political systems, and its stage of economic and social
development, similarities do exist and that experience and lessons are often transferable. A “national integrity system” is
proposed as a comprehensive method of fighting corruption. It comprises eight pillars (public awareness, public anti-
corruption strategies, public participation, “watchdog” agencies, the judiciary, the media, the private sector, and
international cooperation) which are interdependent. Establishing and strengthening such an integrity system requires

http://www.respondanet.com/english/Publications.htm 2/24/99
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identifying opportunities for reinforcing and utilizing each of these pillars in the fight against corruption. Click here to get
the whole article in PDF format (151 kb)

Combatina Corruption in Indonesia: Aide Memoire of the World Bank Team
by Katherine Marshall, Director, East Asia and Pacific Region, The World Bank, Jakarta, September 20, 1998

Pillars of Integrity: The Importance of Supreme Audit Institutions, in Curbing Corruption

by K. Dye and R. Stapenhurst (34 pages, 1998) Building strong institutions is a central challenge of development and is
key to controlling corruption. Among public institutions, the Supreme Audit Institutions (SAls) play a critical role, as they
help promote sound financial management and thus accountable and transparent government. However, the full potential
of the SAIl to address corruption has not been exploited, in part because of the lack of understanding of the overall
capacity of the SAl. This paper discusses the role of SAls in promoting accountability and transparency within
government, considers some of the factors making for effective SAls and highlights the linkages between the audit
institutions and other “pillars of integrity,” notably the media and Parliament. Click here to get the whole article in PDF
format.

Corruption and Development, Remarks at the International Symposium on the Prevention and Control of Financial
Fraud by Pieter Bottelier, Senior Advisor, East Asia and Pacific Region, The World Bank, Beijing, October 19, 1998

Corruption Index done by Transparency Intermational

THE FUTURE OF ANTI-CORRUPTION: REFORM IN MEXICO AFTER THE 1997 ELECTIONS by Robert S. Leiken

Mexico: The Crisis Next Door (Corruption in Mexico) by Robert S. Leiken

"Helping Countries Combat Corruption: The Role of the World Bank”. Report of the World Bank’s Corruption Action
Plan Working Group.

We have set up a new section for publications related to the Year 2000 problem. Please click here to access it.

Peruvian Internal Control Standards.
Document in Microsoft Word format @ (121 pages) or in PDF Format

4% ] In Spanish.

Proceedings of the Inter-American Accountability Regional Seminar. Guatemala 1998. Il National Convention of Public
Accountancy. In Spanish.

“Combatting Corruption and Promotinn Ethics In the Public Service”
Robert Klitgaard

“Council of Europe’s Fiaht against Corruption and Ornanised Crime”

"Controlling the Global Corruption Epidemic”
Robert S. Leiken

http://www.respondanet.com/english/Publications.htm
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]

“THE PREVENTION OF CORRUPTION". United Kingdom Consolidation and Amendment of the Prevention of Corruption
Acts 1889-1 916: A Government Statement, June 1997

“Government Auditing Standards”.
Contralorla General de la Republica del Peru.

]

R

“New Tools to Finht Corruption”
Nancy Zucker Boswell, Managing Director of the US chapter off ransparency International
® Also available in PDF format clicking on the icon

f s

P “Will the OECD Anti-Bribery Convention be Effective?”
Interview with Eleanor Roberts Lewis, Chief Counsel for International Commerce, US Department of Commerce
® Also available in PDF format clicking on the icon

. “How Bad is Corruption?”
A 1997 survey by the World Bank

® Also available in PDF format clicking on the icon [33%%

w “Brazil: Targeting Corruption in Public Bidding”
Arthur Maranhao, Luiz Pedone and David Fleischer

® Also available in PDF format clicking on the icon

Ef “Corruption in Bulaaria Threatens Social Stability”
CIPE

@ Also available in PDF format clicking on the icon

o “Combating Corruption in_Oil-Rich Azerbaijan”
CIPE

® Also available in PDF format clicking on the icon |£%

w “Corruption Versus Clean Business in Ukraine”

Inna Pidluska, Ukrainian Center for Independent Political Research’s project director for the Ukrainian edition of
Economic Reform Today

@ Also available in PDF format clicking on the icon | %%

o “Bribinn _Customs”
® Also available in PDF format clicking on the icon |}

w “How to Fiaht Corruption on the Ground”

http://www.respondanet.com/english/Publications.htm 2/24/99
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Petter Langseth, senior public sector management specialist in the World Bank’s Economic Development Institute
® Also available in PDF format clicking on the icon

o

Democratic Viability and Control of Corruption (Viabilidad Democratica y Control de la Corrupcién).

Speech from por D. Antonio Sanchez de Lozada at the “First International Conference about Fighting Corruption” (La

Primera Conferencia Internacional de Lucha Contra la Corrupcién) held in Quito and Guayaquil, Ecuador. July 27-29,
1998.

In Spanish.

Integrated Financial Mananement Systems: A Guide To Implementation

Based On The Experience In Latin America

Margaret Bartel, CPA

Integrated Financial Management in Latin America, as of 1995

Lynette Asselin

Latin American Handbook of Professional Auditing in Public Sector (Manual Latinoamericano de Auditoria
Profesional en el Sector Pblico).

In Spanish.

The Donor Consultative Group
Concept Paper

Papers from the OECD-OSCE CONFERENCE
Paris, 16/16 July 1998. “National and International Approaches to Improve Integrity and Transparency in Government”

SIMAFAL (Sistema Integrado Modelo de Administracidn Financiera y Control para América Latina). Integrated Model for
Financial Management and Control System in Latin America. Executive Summary. In Spanish.

ESTRATAC (Estrategia de Accién para lograr la ResponDadibilidad). Strategy to improve accountability, financial

management and audit in Latin America and the Caribbean. Executive Summary. In Spanish.

Page 5 of 5
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Corrupcidn / Corruption
General

#59

#61

#62

Anti-Corruption Review
Languages: English
Description:

International Center for Not-for-Profit Law
Languages: English

Description:

Internet Corruption Perception Index

Languages: English

Website Address: http://iwww.gwdg.de/~uwvw/icr_head.htm

Description:

The Fraud Information Center (TFIC)
Languages: English
Description:

FraudNet

Languages: English

Description:

Money Laundering Alert

Languages: English

Website Address: http://www.moneylaundering.com

Description:
OECD initiatives to fight corruption
Languages: English

Description:

Page 14 of 29

FedWorld U.S. Government Information Network, Reports, Websites

(search)
Languages: English

#171 Website Address: http://iwww.fedworld.qov/

Description:
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“Anti-Corruption Efforts in Africa,”

Languages: English

mg1 Website Address: http://www.info.usaid.gov/press/spe test/speeches/speech702.html

#200

#1146

#161

Description: Remarks of USAID Administrator J. Brian Atwood at the Global Coalition
for Africa Meeting, Washington,D.C., October 8,1998

Homepage of The Anti-Corruption Knowledge Center of The World
Bank

Languages: English

Website Address:

Description:

Financial Scandalis
Languages: English

Website Address: http://www.ex.ac.uk/~RDavies/arian/scandals/

Description: Derivatlves, non-existent gold reserves and copper futures have been the
stuff of frauds on an almost incomprehensible scale. The activities of Nick Leeson,
Toshihide Iguchi, Yasuo Hamanaka and other super star traders have made the bank
robbing activities of Jesse James and the outlaws of the old Wild West seem like
pathetic, kindergarten stuff in comparison. This is a guide with lots of links to
information on these and other lesser-known financial scandals. The largest section,
Classic Financial Scandals. includes the best known ones of recent years, e.g. Barings
Bank, BCCI, BRE-X, etc. and some other very large ones that have received less
publicity. In addition there are sections on related topics such as political corruption,
money laundering, organised crime, official regulatory and anti-fraud organisations,
other bodies fighting fraud, and finally, financial scandals in fiction. The last section is
about the work of my sister, the novelist and former banker Linda Davies. | hope to
add some information to that section about the financial crime genre in general.

The World Bank Anti-Corruption Knowledge Resource Center
Languages: English
Website Address:

http://wbin0018.worldbank.org/prm/premhome.nsf/AlilDocuments/Anti-

Corruption+Knowledge+center?OpenDocument

Description: The Anti-Corruption Knowledge Center has two goals: i) To provide task
managers and interested Bank staff with an understanding of corruption. ii) To devise
strategies that help client governments reduce corruption.

Network of Institutions that fight against corruption and in favour of
public ethic

Languages: Espatiol

#204 Website Address: http://www.clad.org.ve/ricor.html

Description:

Corrupcion/ Corruption
Organismos Profesionales / Professional Organizations
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Association of Certified Fraud Examiners
Languages: English

#74 Website Address: http://www.cfenet.com/
Description:
international Anticounterfeiting Coalition
Languages: English

#85 Website Address: http://www.ari.net.iacc

Description:

The Standing Committee on Extortion and Bribery

Languages: English

#107 Website Address: http://www.iccwbo.org/Comm/htmi/briberycom.html

Page 16 of 29

Description: International Chamber of Commerce, The World Business Organlxation

Council of Europe’s Fight against Corruption and Organised Crime

Languages: English/Francais
#117 Website Address: http://www.coe.fr/icorrupt/index.htm

Description:

Corrupcién / Corruption

Entidades Gubernamentales Anti-Corrupcibn / Government Anti-Corruption

Agencies

Financial Crimes Enforcement Network
Languages: English

#57 Website Address: http://www.treas.qov/fincen/
Description:

Independent Commission Against Corruption
Languages: English/Chinese

#58 Website Address: http://www.icac.org.hk/

Description: Hong Kong

Comisioén Anticorrupcion del Ecuador
Languages: Espanol

#101 Website Address: http://www.ecuanex.apc.ora/anticorrupcion/index.html

Description:
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Anti-Corruption Commission: Republic of Zambia
Languages: English

#104 Website Address: http://gopher.zamnet.zm/zamnet/acc/
Description:
Malaysian Anti-Corruption Agency
Languages: English

#109 Website Address: http://www.jarina.my/bpr/inglish.htm
Description:

Independent Commission Against Corruption (ICAC), New South Wales,
Australia
Languages: English

#111 Website Address: hitp://www.icac.nsw.gov.au/

Description:
Administrative Reform Program, Taiwan
Languages: English

#13 Website Address:

Description: Includes Taiwanese Anti-Corruption Program
Criminal Division - Fraud Section. US Department of Justice.
Languages: English

Description:

Corrupcion / Corruption
Organismos Civicos / Civic Organizations

Accién Ciudadana
Languages: Espanol/English
#1  Website Address: http://www.quik.guate.com/acciongt
Description: Guatemala
Transparency International
Languages: English
#65 Website Address: http://www.transparency.de/

Description: The coalition against corruption in international business transactions
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#67

#70

#11

#72

#86

#124

Alianza Civica

Languages: Espanol

Website Address: http://www.alianza.com
Description: Mexico

Civitas

Languages: English

Website Address: http://www.civnet.org
Description:

Esquel Group Foundation
Languages: English

Website Address: http://www.esquel.org

Description:

Foundation for Institutionality and Justice, Inc. (FINJUS)

Languages: Espaiiol/English
Website Address: http://www.finjus.org.do
Description: Dominican Republic

ISP
Languages: Espaiiol/English
Website Address: http://www.ispnet.org

Description: Inter-American Strategy for Public Participation in Sustainable

Development

PACT
Languages: English

Website Address: http://www.pactworid.org

Description: contributing to the growth of civil societies

Poder Ciudadano
Languages: Espaiiol

Website Address: http://chorlo.cpel.uba.ar/~

Description: Argentina

grupo FUNDEMOS
Languages: Espaiiol

Website Address: http://nicanet.com/niffundemos/

Description: Nicaragua

Un Mundo, Un Pueblo
Languages: Espafiol/English

Website Address: http://www.rosemart.com/a/red1x1/

Description: Argentina

Page 18 of 29
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Transparency International’s National Chapters in the Americas
Languages: English

#176 Website Address: http://www transparency.de/organisation/chapters/americas.htmi|

Description:

Corrupcion / Corruption
Documentos / Documents

#76

#77

#78

#79

#80

#87

#88

Inter-American Convention Against Corruption

Languages: English

Website Address: http://iwww.oas.org/EN/PINFO/CONVEN/corrupt.htm
Description:

Declaracion de Santiago, Segundo Cumbre de las Americas
Languages: Espafiol
Website Address: http://www.cumbre.cl/summit/pz 2.htm

Description:

Declaration of Santiago, Second Summit of the Americas

Languages: English
Website Address: http://www.cumbre.cl/summit/pz 2i.htm

Description:

OECD Convention on Combating Bribery of Foreign Public Officials
Languages: English/Frangais
Website Address: http://www.oecd.org/daf/cmis/bribery/20novie.htm

Description:

Reforms of the Fiscal Fraud Crime Law

Languages: Espaiiol
Website Address: http://www.asamblea.gob.ni/justri15.html

Description: Nicaragua

Corruption: Causes, Consequences, and Agenda for Further Research
Languages: English
Website Address: http://iwww.worldbank.org/fandd/enalish/0398/articles/010398.htm
Description: World Bank Publication by Paulo Mauro

Corruption, Public Investment, and Growth

Languages: English

Website Address:
http://www.imf.org/external/pubs/CAT/doctext.cfm?docno=WP/97/139-EA

Description: IMF Working Paper by Vito Tanzi and Hamid Davoodi
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#89

#90

#91

#92

#93

#95

#96

Corruption and the Rate of Temptation - Do Low Wages in the Civil
Service Cause Corruption?

Languages: English

Website Address:

Description: IMF Working Paper by Caroline Van Rijckeghem and Beatrice Weder

Money Laundering and International Efforts to Fight It
Languages: English

Description: World Bank Report, by David Scott

High-Level Rent-Seeking and Corruption in African Regimes: Theory
and Cases

Languages: English

Website Address:
http://www.worldbank.org/html/dec/Publications/Workpapers/wps1780-abstract.htmi

Description: World Bank Publication by Jacqueline Coolidge & Susan Rose-Ackerman

World Bank News: Bank Takes Anti-Corruption Stance
Languages: English

Description: World Bank News October 1998

World Bank President Urges Business, Government to Take Bolder
Steps Against Corruption

Languages: English
Website Address: http://www.worldbank.org/htmi/extdr/extme/1515.htm
Description: World Bank Press Release: October 1997

World Bank President Adresses Anti-Corruption Conference in Lima,
Peru
Languages: English

Website Address: http://iwww.worldbank.org/html/extdr/extme/pr cor htm

Description: World Bank Press Release: September 1997

Why Worry About Corruption?

Languages: English

Website Address: http:/iwww.imf.org/external/pubs/ftiissuesé/index.htm
Description: IMF Publication by Paule Mauro

Controlling Fiscal Corruption

Languages: English

Website Address:
http://lwww.imf.org/EXTERNAL/PUBS/CAT/doctext.cfm?docno=WP/97/100-EA

Description: IMF Publication by Sheetal K. Chand and Karl O.Moene
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#97

#98

#l103

#105

Corruption Around The World - Causes, Consequences, Scope and
Cures

Languages: English

Website Address:

Description: IMF Publication by Vito Tanzi
Corruption, Public Investment and Growth
Languages: English

Website Address:

Description: IMF Publication by Viio Tanti & Hamid Davoodi

Accountants and Society: Serving the Public Interest

Languages: English

Website Address: hitp://www.worldbank.org/html/extdr/extme/jdwsp102697.htm

Description: Remarks to the World Congress of Accountants by James D. Wolfensohn
President of The World Bank Paris, October 26, 1997

The Perception of Corruption: A Market Discipline Approach
Languages: English

Description: Publication of Goizueta Business School Emory University, Spring 1996
Atlanta, Georgia, USA Research by: Laurence Busse, Noboru ishikawa, Morgan Mitra,
David Primmer, Kenneth Doe and Toiga Yaverogiu

The Costs of Grand Corruption
Languages: English

Description: Center for International Private Enterprise (CIPE) Publication by George
Moody-Stuart

Corruption and Governance in the South Pacific
Languages: English

#108 Website Address: http://sunsite.anu.edu.au/spin/SPINDOC/larmour971.html

Description: National Centre for Development Studies Publication by Peter Larmour

Corruption in the Dominican Republic
Languages: English

#110 Website Address: http://www.oursquare.com/members/miguelito/lndex.htmi

Description: Corruption related articles

Corruption : A Product of Poverty
Languages: English

#114 Website Address: http://web.kanazawa-u.ac.jp/~med2/28/corruption.html|

Description: Editorial columns of Bangladesh Newspapers
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Corruption and the Global Economy
Languages: English
118 Website Address: http:/iwww.iie.com/corrupt.htm

Description: Institute for International Economics Publication Kimberly Ann Elliott,
editor

The Prevention of Corruption
Languages: English

#119 Website Address: http://www.homeoffice.aov.uk/corrupt.htm

Description: United Kingdom Home Office Consolidation and Amendment of the
Prevention of Corruption Acts 1889-1918: A Government Statement -June 1997

El Nuevo Heraldo - Serie sobre Corrupcion
Languages: Espaiiol

#121 Website Address: http://www.elherald.com/archive/corrupcion/index.htm
Description: Series of articles regarding corruption from 19 ~ 22 June, 1998
Miami Herald English - Corruption Articles
Languages: English

#122 Website Address: http://www.herald.com/extra/docs/065247.htm
Description:
Periodico Hoy de Quito, Ecuador - Articulos sobre corrupcién
Languages: Espanol

#123 Website Address: http://www.hoy.net/ed-htmi/temas/corrup/home.htm
Description:
International Cooperation Against Corruption
Languages: English

#129 Website Address: http://www.worldbank.org/fandd/enqlish/0398/articles/080398.htm

Description: World Bank Publication by Robert Klitgaard
Corruption and Development
Languages: English

#130 Website Address: http://www.worldbank.ora/fandd/english/0398/articles/020398.htm
Description: World Bank Publication by Cheryl W. Gray & Daniel Kaufmann
Helping Countries Combat Corruption: The Role of the World Bank
Languages: English

#131 Website Address: http://www.worldbank.org/html/extdricorruptn/coridx.htm
Description: World BankReport
World Bank Policy and Research Bulletin: Reducing Corruption
Languages: English

Website Address:
http://mwww.worldbank.ora/html/dec/Publications/Bulletins/prb8,3.htmi

Description: World BankPolicy & Research Bulletin

#132
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Corruption: A Major Barrier to Sound and Equitable Development
Languages: English

#133 Website Address: http://www.worldbank.org/html/extdr/backgrd/ibrd/corrupt.htm
Description: World Bank Publication

1997 Annual Meetings World Bank Group Issue Brief: Corruption and
Good Governance
Languages: English

#134 Website Address: hitp://www.wordbank.org/html/extdr/am97/br_m .
Description: World Bank Report
The Political Economy of Corruption---Causes and Consequences
Languages: English

#135 Website Address: hitp://www.worldbank.org/htmi/ffpd/notes/74/74summary.html

Description: World Bank Report, by Susan Rose-Ackerman
Procurement Under IBRD Loans and IDA Credits
Languages: English
#136 Website Address: http://www.worldbank.org/html/opriprocure/intro.htmi#p115
Description: World Bank Procurement Guidelines
Money Laundering: Muddying and Macroeconomy
Languages: English
#137 Website Address: http://iwww.worldbank.org/fandd/english/0397/articles/0110397.htm
Description: World Bank Publication by Peter J. Quirk
Redesigning the State to Fight Corruption
Languages: English
#138 Website Address: http:/iwww.worldbank.org/html/fpd/notes/75/7Ssummary.htmi

Description: World Bank Report, by Susan Rose-Ackerman

Multinational Corporations, Governance Deficits, and Corruption:
Discussing a Complex Issue from the Perspective of Business

Languages: English

#167 Website Address: http://jagor.srce.hr/~mprofaca/mainmenu.html
Description:
Transparency International’s Corruption Perception Index
Languages: English/ Espaiiol

#174 Website Address: http://www.transparency.de/documents/cpi/index.html

Description:
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Transparency International’s National Integrity Systems Sourcebook
Languages: English
#175 Website Address: http://www.transparency.de/documents/source-book/a/index.htmil

Description:

Ernst & Young Report on Fraud
Languages: English
Website Address:

#re http://www.eyi.com/Int.nsf/d5bc9dff278d8ec2802564f20054c840/7fab79f24bf3fed48025662f004cdb06

Description:
KPMG PMM 1996 International Fraud Report
Languages: English
#179 Website Address: http://www.kpmg.net/library/96/may/story2.html
Description:
Preventing Corruption in Bank Projects: Procurement Guidelines
Languages: English

8162 Website Address:
http://wbin0018.woridbank.org/PRM/PREMHome.nsf/e684af4a29ff9c5f852565e70066ba5d/bb0458b12

Description:

Preventing Corruption in World Bank Projects: Loan Administration Change Initiati
Languages: English

Website Address:

mes http://wbIn0018.woridbank.org/PRM/PREMHome.nsf/5c8746c146¢3e813852565¢50009d56b/e2decf8a

Description:
Foreign Corrupt Practices Act - An Overview (Departments of Justice
and Commerce)
Languages: English
#207 Website Address: http://www.ita.doc.gov/legal/fcpal.htmli
Description:

Foreign Corrupt Practices Act Antibribery Provisions. United States
Department of Justice (Fraud Section).

Languages: English
#208 Website Address: http://www.ita.doc.gov/legalifcparev.htmi
Description:

Foreign Corrupt Practices Act Text including 1998 Amendments
(unofficial version).
Languages: English

Description:
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1998 Amendments to the Foreign Corrupt Practices Act. US
Department of Justice and Commerce.

Languages: English

Description:

Summary of OECD Antibribety Convention
Languages: English

4211 Website Address: http://www.ita.doc.gov/legal/oecdsum.html

Description: Summary prepared by the U.S. Departments of Commerce, State and
Justice.

OECD Convention on Combating Bribery of Foreign Public Officials in
International Business Transactions (Full Text)

Languages: English
#212 Website Address: http://www.ita.doc.qov/legal/oecd-con.html
Description:

Commentaries on the OECD Convention on Combating Bribery of
Foreign Public Officials (Full Text)

Languages: English
#213 Website Address: http://iwww.ita.doc.qov/legal/oecdct.htmi
Description:

Recommendation of the OECD Council on Combatting Bribery in
International Business Transactions (1997)

Languages: English
#214 Website Address: http://www.ita,doc.gov/legal/bribery.html

Description: Recomendaciones del Consejo de la OCDE en la lucha contra el sobomo
en las transacciones de negocios intemacionales (1997).

INTER-AMERICAN CONVENTION AGAINST CORRUPTION
Languages: English

Description:
Summary of the Inter-American Convention Against Corruption
Languages: English

Description:
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#217

The Anti-Corruption Review. Office of the Chief Counsel for
International Commerce (U.S. Department of Commerce).

Languages: English
Website Address: http://www.ita.doc.gov/legal/master.htmi

Description: The “Anti-Corruption Review” is compiled and updated periodically by
the Office of the Chief Counsel for International Commerce (OCC-IC) of the U.S.
Department of Commerce. ts purpose is to track U.S. and international anti-
corruption initiatives and help inform parties Involved in anti-corruption activities of
other initiatives. OCC-IC provides the Review to relevant USG agencies, NGOs,
international organizations and other groups who request it.

Corrupcibn / Corruption
Historic Corruption Documents

1909 Report on the Causes of Municipal Corruption in San Francisco
Languages: English

#166 Website Address: httn://www.sfmuseum.ora/hist5/graft1.html

Description:

Otras Paginas de Interés / Other Websites of Interest
General

#81

#a2

AmericasNet

Languages: Espafnol/English/Portugués

Website Address: http://www.americasnet.net

Description: Information on the Second Summit of the Americas Chile 1998
Constitutions of Latin America and the Caribbean

Languages: Espaiol/English/Frangais /Portugués

Website Address:
nlwww. etown.edu/LatAmerPolitical/constitutions/constitutions.html

Description:

AmericasNet

Languages: English

Website Address: http://[summit.fiu.edu

Description: Summit of the Americas Center at Florlda International University
Yupi Internet, Inc., International News

Languages: Espariol

Website Address: http://www.yupi.com/canales/noticias

Description:
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Algunas de las publicaciones aqui disponibles estén cn formato PDF, 81 desea ver este tipo de
ficheros necesita el lector Adobe Acrobat, el cual puede gbjmr_gmummgmg de Adobe.

lica de Perd. Contraioria General de la Repiblica de Perd.

desarrg .PerapectlvasEeonémbas Publicacién Electronica de USIS, Vol. 3, No. 6

Mmﬂ!l de la VIl ASAMBLEA GENERAL ORDINARIA DE LA ORGANIZACION LATINOAMERICANA Y DEL CARIBE

SE ENTIegADES FISCALIZADORAS SUPERIORES (OLAGEFS) celebrada del 13 al 16 de Octubre de 1908 en Caracas,
enezu

iniclativa Lationamericana de integridad Municl
Programas Anti-Corrupoién. Instituto de Desarrolio del Banco Mundial.
Mdowmmsemmaenlngm(swmmspmms)ymnd(smmaspAgM)

Puhmﬂmo&mmmhm%mmmmﬁ) ,
*Compromiso Naclonal de Integridad para el desarrolio sostenible de una nueva Honduno"

R KRR

]

*Convocados por el Consejo Naclonal de Desarrollo Sostenible (CONADES) y el Capitulo Nacional de Transparencia
internacional (T Honduras), nos hemos reunido en el Auditorio del Banco Certroamericano de Integraicion Econémica
el 19 de Noviembre de 1998, un grupo de personas Jenﬁdadbsrepmantantesdemoblemo la empresa privada y la
socledad civil, enelPﬂanalordelnbgﬂdad acional pafaehborarunaeemmalmogralparaeombamla
corrupoion, coh una moral y una ética distinta Hondumoneloontextodelospﬂwbbsyobjouvos ficos de la
Allanza Centroamericana para el Desarrolio Sostenible, en especial, los de.promover 08 ¢ humanos,
fortalecer las instituclones democaraticas y combatir laoormpclbn o Impur Con 1a partiol , como principales
\r2obispo de T uamaipa. Monsefior Oscer Andrés Rodrlguez Presldenteda ransparencla Honduras
Camdessus, - Gerente del Fondo Monetario Internacionsl, -hemos reflexionado sobre los
m«»mmmmwwmmmm lamralylahonesﬁdadparala
mwmnyeldmnwmm&l‘m\dum [ ]

bt
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“Cédigo de étioa do |a INTOSAI para los auditores del Sector Plblico” aprobado pot el Comite Directivo en su 44a.
reunion celebrada en Montevideo, Uruguay noviembre de 1998. Pulse aqui para obtener una copla completa en
formato PDF (17 Kb).

“Sistemas dc Gestién, Adminietracién Financlera y Control del 8ector Pablico de la Cludad™. Ley 70 (texto
definitivo). Ley de Administracion Financiera de la Ciudad Auténoma de Buenos Aires.
Pulse aqul para obtener una copla completa en formato PDF (90 Kb).

enel

Sintesis de la exposicion de don Arturo Aylwin Azécar, Contralor General de la Republica de Chile en el XXV Seminario
Internacional de Presupuesto Pablico.

Etica, probldad y respondabllidad de los funclonarios phblicos. Estudio comparativo de Centroamérica.
por Conrado Adolfo Alarcon Marroquin y Mario Efraim Lopez Garcla.
Putse aqui para obtener una copla completa en formato PDF.

La Funcién de un Sistema Naclonal de Integridad en la Lucha Contra la Corrupoién
por Petter Langseth, Rick Stapenhurst y Jeremy Pope.
Pulse aqgul para obtener una copia completa en formato PDF.

do. Alberto Siva Areteguiet. cmmmumnmpam de

loa. Alberto Sitva Aristeguieta, Contraloria General de la Rapubiica de Venezuela.

gglgg_ojg‘_g’_‘cg_.mmm presentados cn el Seminario Region aI Interamericano de Contabilidad, Guatemala'9s. i
‘Convencion Naclongl de Contaduria Publica
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En inglés.

"Controlando Ia epidemia de corrupeclén mundiat®
Robert S. Lelken.

En Inglés.

prevencién de la corrupelén”. United Kingdom Consolidation end Amendment of the Prevention of Corruption Acts
18894918: A Government Statement, June 1997.

En Inglés.
“Normas de Auditoria Gubernamental”. Contralorla General de la Republica del Perd.

Coleccion de articulos acerca de la Corrupcién publicados en el nimero 2 (1998) de la revista Economic Reform Today.
Estos articulos estén disponibles en nuestro website a través de la edicion en Inglés (apartado Publications). Los
menclonados articulos estén marcados con un puntO rojo como el que sigue: ®

Presenﬁacldn reaﬁzada pm' D. Antonlo sanchez de Lozada en “"La Primera Conferencia internacional de Lucha
Contra la Corrupelén” que se realiz6 en Quito y Guayaqull, Ecuador del 27 al 29 de jullo de 1998.

R RR R R R KRR § §

cgbbrada on Parls del 18 al 16 do Ju!o de 1998 cuyo titulo fue “"Aproximaciones Naclonales e internacionales para
mejorar la integridad y Transparencia de los Goblernos”.

En Inglés.

SIMAFAL (Sistema Integrado Modeio de Administracién Financlera y Control para América Latina). Sintesis Ejecutlva.

ESTRATAC (Estrategia de Acclion para lograr |a ResponDadibilidad). Sintesis Ejecutlva.

RS
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Sistema Integrado de Gestion Financiera, Administracién y Auditoria,
SIGFA

idiomas: Espaiiol

Direccion del Web: hitp://iwww.el-pueblo.com/sigfa/

Descripcion: Nicaragua

Sistema Integrado de Administracion Financiera de Panama, SIAFPA
idiomas: Espafiol

Direccion del Web: hitp:

Descripcion: Panamé

SISTEMA INTEGRADO DE ADMINISTRACION FINANCIERA Y CONTROL
(SIAF-SAG)

l&omas Spanish

Administracidn Financiera | Financial Management

Documentos / Documents

Articles on Internal Auditing and Fraud investigation
ldiomas Emlish

Descnpc:on W&Wdﬂm&b‘&w

Corrupcion | Corruption
General

Anti-Corruption Review

Idiias: English

Direccion del Web: hitp://www.ita.doc.go

Descripcion: \
International Center for Not-for-Profit Law : ;
idiomas: English

Direccion del \Web: hitp://www.icol.org
Descripcion:




»

#61

#125

#7

#181

Internet Corruption Perception index
ldiomas: English

Direccion del Web: hitp:,

Descripcion:

The Fraud Information Center (TFIC)
idiomas: English
Direccion del Web:
Descripcion:
FraudNet
idiomas: English
Direccién del Web: b
Descripcion:
Money laundering Alert
idiomas: English
Direccion det Web:
Descripcion:
OECD initiatives to fight corruption

idiomas: English

Direccion del Web: ht

Descripcién:

FedWorld U.S. Government Information Network, Reports, Websites
(search)

idiomas: English

Direccion del Web: hitp://www.fedworld.gov/

Descripcion:

Esfuerzos anti-corrupcién en Africa

idiomas: English
Direccion del Web:
MME ERN IR AN RTINS ity
Descripcion: NohsdoJ.Brim mmofdilISAD)euel "Global
Coalition for Africa Meeting” celebrado en Washington.D.C., el 8 de Octubre de 1998

2™,

Pagina del Centro Anti-Corrupcién del Banco Mundlal

$146

Escandalos Financieros

idiomas: English

Direccion del Web: hitp:/fwww.ex.ac.uk/~RDavies/arian ial

Descripcion: Gmmmanmmmmmm
importantes del mundo.




Centro de Recursos acerca de Anti-Corrupcion del Banco Mundial

RED DE INSTITUCIONES DE COMBATE A LA CORRUPCION Y
RESCATE DE LA ETICA PUBUCA
idiomas: Espafiol
#2904 Direccion del Web: http:/fw
Descripcion:

d

Corrupcion / Corruption
Organismos Profesionales / Professional Organizations

Association of Certified Fraud Examiners
Idiomas: English
#74 Direccion del Web: hitp://www.cfenet.com/
Descripcion:
International Anticounterfeiting Coalition
idiomas: English
#5 Direccion del Web: hit
Descripcion:
The Standing Committee on Extortion and Bribery
idiomas: English
#107 Direccion del Web: hitp:/iw
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Descripcién: W«mmmw
Council of Europe’s Fight against Corrupﬁon and Organised Crime

idiomas: EnglishFrancais
#117 Direccion del Web: hitp://www

Descripcion:

d

Corrupcion / Corruption

Entidades Gubernamentales Anti-Corrupcioén / Government Anti-Corruption

Agencies

Financial Crimes Enforcement ‘Network

idiomas: English
#57 Direccion del Web: i

Descripcion:




Comision Independiente Contra la Corrupcién
Idiomas: English/Chinese

#58 Direccion del Web: hitp://www.icac.org.hi/
Descripcion: Hong Kong
Comision Anticorrupcién def Ecuador
Idiomas: Espaiiol

#101 Direccion def Web: hitp:,
Descripcion:
Anti-Corruption Commission: Republic of Zambia
Idiomas: English

#104 Direccion del Web: htip:/igo
Descripcion:
Malaysian Anti-Corruption Agency
Idiomas: English

#109 Direccion def Web: hitp:/,
Descripcion:
Independent Commission Against Corruption {ICAC), New South Wales,
Australia

idiomas: English
#111 Direccién def Web: hitp://www.icac.nsw.gov.au/
Descripcion:

Administrative Reform Program, Taiwan

Descripcion: lnauyodpmgmm-conupeiénfm S

fdiomas:English
Dlrecelon del \Web: httr 15080/ ; it
Descripcion: SoeeiéndeFmde.mvm“cm Wmm«m
EE.uu.

Corrupcién/Corruption
Organismos Civicos / Civk Organizations

Accion Ciudadana

#l
Descripcion: Guaumala :
Transparency International
diomas: Engfff

#65 Direccion del Web:

" Descripcion:
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Alianza Civica
idiomas: Espaiiol
666 Direccion del Web: ht!
Descripcion: Héxieo
Civitas .
idiomas: English
667 Direccién del Web: hitp://www.civnet.org
Descripcion:
Grupo Esquel
Idiomas: English
#68 Direccion del Web: http://lwww.esquel.org
Fundaclon Institucionalidad y Justicia, inc. (FINJUS)
idiomas: Espafiol/English
#69 Direccion del Web: bitp://www finjus.org.do
Descripcion: Repablica Dominicana
ISP
Idiomas: Espaiiol/English
Direccién del Web: http://www.ispnet.org
Descnpcuén Estrategia interamerican para la Participacién Pablica en Desarrolio

-

$70

PACT
idiomas: English
#71 Direccion del Web: hitp:/iwww.pactworkd.org
Descripcion:
Poder Ciudadano

grupo FUNDEMOS
|diimas: Espafiol
666 Direccion del Web: hitp:/nica
Descripcion: Niu,ngua
Un Mundo, Un Pueblo
idiomas: Espafiol/English
#124 Direccion del Web: http://www
Descripcion: Argentim
Representantes Nacionales de Transparency intemational en las
Américas
Idiomas: English
#76 Direccion del Web: b
Descripcion:




Corrupcion | Corruption
Documentos / Documents

Convencion Inter-Americana contra la €
Idiomas: English

#76  Direcciondel\Web: hitp:/ivww,
Descripcion: ’ ‘
Declaracién de Santiago, Segundo Cumbre de las Américas

Declaration of Santiago, Second Summit of the Americas
idiomas: English
#78  Direccion del Web: MJMMQMMM
Descripcion:
Convencién de la OCDE Contra el Sobomo a Fumimarios Publicos
Extranjeros
Idiomas: English/Francais
#79 Direccion del Web: hitip:
Descripcion:
Reformas de la Ley Delito de Defraudacién Fiscal

Descripcion: Pumuammmmm
Corruption, Public Investment, and Growth

‘ 8 xtorns JCAT/doctext.cfm 2docnosWP97/13¢
Descripcvén mahmmewymw .
Corruption and the Rate of Temptation - Do Low Wages in the Civil
Service Cause Corruption?

Idcomas English

pclon Pubﬂadbndolamlporymm
Money Laundering and International Efforts to Fight it.
ldiomaS' English

Descripcion: InformodelBaneoMund:al byDavld&:olt




High-Level Rent-Seeking and Corruption in African Regimes: Theory
and Cases
idiomas: English
Direccion del Web:
s01  http:/lwww.worldbank.org/tmi/dec/Py DX ‘
Descripcion: mummwmmysmm
Ackerman
World Bank News: Bank lakes Anh-CorrupﬁmStanoe
Idiomas: English
#2 Diindel Web: hitp: i k.
Descripcion: mwmmma1ﬂ
World Bank President Urges Business, Government to Take Bolder
Steps Against Corruption
idiomas: English

Descripcion: Anmaoddammmdo‘lm
World Bank President Adresses AnU-Corrupﬁen Conference in Lima,
Peru
IdiomaS' English

Descripcion: Ammciolundﬂ mam
Why Worry About Corruption?

kiiomas: English

#9s Direccion del \Web: hitp:/iwww.in 3 ; ,
Descripcion: Publiudéndclaﬂﬂpoﬂ’lubm
Controlling Fiseal Corruption
Idnomas English

_ “on m“hml’“m&
Corruption Around The World - Causes, COnsqquencos Scope and
cures
ldiomas: English

Descripein: Publicacion de la FMI por Vito Tanzi | , Gt
Corruption, Public Investment and Growth
idiomas: English

Descnpc:én delaFIllporvnoTauinmidDavoodi
Accountants and Society: Serving the Public interest

idiomas: English

Direccion del \Web: hitp:/iwww.woridbank.org/htm faxtme/ic .
Descripcion: mdmulomdtcmpormb.
Wolfensohn Presidente del Banco Mundial Paris, 26 de octubre de 1997




#105

Mitra, David Primmer, Kennthoodeolgan
The Costs of Grand Corruption

idiomas: English
Direccion del Web: hitp://we mook22.h

Descripcion: mumwmmm(ﬂw
George Moody-Stuart

Corruption and Governance in the South Pacific

#110

#114

#118

#19

21

#22

#1123

chnpcoon wummwmmwm

Corruptlon in the Dominican Republic

DlreocnéndelWeb COMmY 1
Descripcion: mmummmmmm
Efliott, editora

The Prevention of Corruption
DlrecclondeIWob hitp: /AW office.q¢
Descripcion: GobiemoddenoUnido

El Nuevo Heraldo - Serie sobre Corrupcion
Idiomas: Espaiiol
Direccion del\\Veb: hitp:/w x 2O, ] donfin
Descripcion: s«nmmmmm&uuaama1&
Miami Herald English = Corruption Articles

Idiomas: English
Direcciéndel \Web: http:
Descripcion: ’
Periodico Hoy de Quito, Ecuador - Articulos sobre corrupcién
Wiomas:Espaiiol

Direcciondel\\Veb: hitp://www.hoy.net/e
Descripcion:




international Cooperation Against Corruption
idiomas: English

Corruption and Development

idiomas: English

#1360 Direccion del Web: hitp:/iww o ‘ andd/enciis B HEUIIE
Descripcion: PMnddBameorMﬂ.Bmymm
Helping Countries Combat Corruption: The Role of the \World Bank
ldiomaS'Enghh

World Bank Policy and Research Bulletin: |

Descripcién: Pubﬁmlénddamm o
1997 Annual Meetings World Bank Group. issue Brief: Corruption and
Good Governance

Idiomas: English

#134 Direccién del Web: hip://ww ‘
Descripcion: lnblmddamﬂlmdhl
The Political Economy of Corruption-—Causes.ard Consequences
idiomas: English

#135 Direccion del Web: htp:/fwww.worl .orgMh :
Descripcion: lnfomddsamoumdd,porsum
Procurement Under IBRD Loans and IDA Credits
idiomas: English .

#136 Direccion del Web: hitp://wwh idbank
Descripcion: GuiasdolBaneollundhl
Money Laundering: Muddying and Macroeconomy
ldiomas: English

#137 Direccion del Web: mm voridba anglish/03¢
Descripcion: PquaciénddBmeonorMJ.m
Redesigning the State to Fight Corruption
idiomas: English

#38 Direccion del Web: hitp:/iwww.woridbank.org/Mhtmipd/a Jnma
Descripcion: informe del Banco Mundial, porSumﬁMman
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Companias Multinacionales, Déficit de Gobernabilidad y Corrupcion:
Discutiendo este complejo tema desde la perspectiva de |a

idiomas: English
#167 Direccion del Web: hitp://jagor.src
D incion:

Indice de Percepcién de la Corrupcion
international

Descnpcnén

prestamos.

p A PPy ' A'A’A TR

Ley de practicas corruptas en el extranjero - Una aproximacion
(Departamento de Justicia y Comercio

idiomas: English
#207 Direccion del Web: h
Descripcion:
Ley de practicas corruptas en et extranjero (Provisiones antisoborno).
Departamento de Justicia de los EE.UU {Seccién: Fraude
Idiomas: English
#208 Direccion del Web: hitp://w
Descripcion:




i

_‘ 1,:“:.:';.4'; - enEspaﬁol o

Texto cle la ley de practicas corruptas en ei extranjeto. Incluye las
enmnendas de 1998 (Version no oficial).

#210

Enmtendasde1998alaleydepricﬁcas
DepaﬂamentodeJusﬁciayComefdodﬁbﬁEE

lsage

Descripcion: mdeﬁ'MMyw

de los EE.UU.

Texto completo de la Convencién de la OCD! pam
de funcsonarios publicos en transaccioau de nogocios int

combatir el soborno de los funcionarios pablicos.
idiomas: English

#216

Direccion del Web: hitp:

Convencion Inter-Americana contra la corrupciébn
Idiomas: English
Direccion del Web:
Descripcion:
Resumen de la convencibén interamericana contra |3 corrupcion
idiomas: English

Direccion del Web: htin://ww

Descripcion:

“The Anti-Corruption Review” . Departamento de Comercio de los
EE.UU.

Idiomas: English

Descripcion:

combatirelsobomo

Texto completo de los comentarios a la Convencion de |la OCDE para




.

Corrupcion / Corruption
Historic Corruption Documents

Iinforme de 1909 acerca de las causas de
Francisco

idiomas: English

#66 Direccion del Web: hitp:

Descrincion:

Otras Paginas de Interés / Other Websites of !nmt
General

662

#115

#116

#126

AmericasNet

idiomas: EspafiolEnglish/Portugués

Direcci6n del Web: hitp://www.americasnet.net

Descripcion: mmumm&mmm1m
Constituciones de América Latina y ct Caribe

lduomas WMW

AmericasNet

ikliomas: English

Direccién de! Web: hitp://summit.fiu.edu

Descripcién: maumumm&mw
University

Yupi Internet, inc., Noticias Intemacionales
Kdiomas: Espafiol
Direccion del Web:
Descripcion:
Office of International Criminal Justice
idiomas: English
Direccion del Web: hitp:/iv index.
Descripcion: Univotﬂty of Il&nols at Chhwo
Oficina de Justicia Criminal Internacional
Idiomas: Espaiiol
Direccion del Web: hitp://iww spanishfing
Descripcion: University of Illinois at Chiugo

BBC Noticias en Espafiol

idiomas: Espaifiol
Direccién del Web: b
Descripcion:

municipal en Ban




The Global Forum on
Fighting Corruption and Safeguarding Integrity
Among Justice and Security Officials

PRESS INFORMATION SHEET

The Office of the Vice President and the Department of State welcome
representatives of media organizations accredited to A Global Forum on Fighting
Corruption and Safeguarding Integrity Among Justice and Security Officials.
Media credentials must be worn at all times while in the Department of
State.

The Dean Acheson Auditorium will serve as the conference press center.
It is conveniently located next to the Loy Henderson Auditorium, the main
meetina gite for-the conference. All media representatives must enter and exit
the State Department via the Press Entrance located on 23 Street between C
and D Streets, Northwest, Washington. Press will not be permitted to enter
through the Diplomatic Entrance on C Street.

A live feed of all forum events will be broadcast in the Acheson
Auditorium. The Opening Ceremony from 9:00 a.m. through 10:00 a.m. and the
Vice PreS|dents Introductory Remarks beginning at 10:30 a.m. on Wednesday,
February 24" will be shown on a large projection screen. Following the Vice
President’s remarks, the screen will be stored and the stage used for ad hoc
briefings. Closed circuit television coverage of the Forum will continue to be
available in the Dean Acheson Auditorium throughout the meeting.

All sessions in the Loy Henderson Auditorium are open to the press.
However please be mindful of disruptions caused by arrivals and departures
during the proceedings

Telephones have been installed for use by visiting press. They are
located near the entrance to the Loy Henderson Auditorium. A major credit card
(Mastercard, Visa, etc.) or telephone calling card will be necessary to place calls
outside the Washington metro area. To access the press telephone room,
journalists must pass through the language interpreting area. Please be
considerate of the need for SILENCE while passing through this area.

Within the Acheson Auditorium there are sufficient seats and journalists
are welcome to work in the Auditorium throughout the conference day. Press
center doors will open at 7:00 a.m. on Wednesday, 7:30 a.m. on Thursday, and
at 7:00 a.m. on Friday. Please check with the Foreign Press Center on Tuesday,
February 23" for camera pre-set times. Each evening the press center will close
one half hour following the end of that day’s events.

Scheduled press events as well as ad hoc briefings will take place in the
Acheson Auditorium. In addition, in two smaller rooms nearby, delegations may
also hold ad hoc briefings for selected journalists (e.g. for journalists from country
“x"). These rooms will be made available on a first come, first served, sign-up
basis. Press officers in the Acheson Auditorium will post notifications regarding
ad hoc briefings. Delegations are responsible for arranging press coverage
— — _for briefings they schedule.




Media representatives will be allowed unescorted access to the Loy
Henderson Auditorium press area, the Delegates’ Lounge, and the corridors
surrounding these areas. While in the Loy Henderson Auditorium, press must
remain within the press area at all times. Security guards, notices, and the
annotated’floor plan included in the press kit will help journalists orient
themselves to the conference facility. Cameras (still and video) will only be
permitted to film in the Loy Henderson and Dean Acheson Auditoriums, and in
the small interview rooms. Access to areas designated “no press beyond this
point” will require a cleared State Department escort.

The working language at the conference for the media will be English.
Delegations briefing their national journalists may, of course, choose to use their
native language. In this case, the use of a language other than English will be
noted in the posted information announcing the briefing.

We have advised delegations that, in their contacts with the press,
Chatham House Rules apply: Conference participants are free to cite or
characterize their own delegation’s statements but may cite or characterize those
of other delegations only with their expressed permission.

Coffee and Tea for visiting journalists will be available just outside the

Acheson press center. Please refrain from consuming refreshments for Forum
participants while in the Delegates’ Lounge.

OFF-SITE SPECIALTY SESSIONS:

Specialty sessions have been scheduled offsite at various United States
Government agencies on Thursday afternoon. Please consult the “Session
Topics and Participants” enclosed in the press kit for more detailed information.

Integrity and Corruption Issues Specific to National Security Forces:
Deputy Secretary of Defense Dr. John Hamre will address the National Security
Forces panel concerning corruption issues specific to national security forces on
Thursday February 25" at the George C. Marshall Hall at the National Defense
University, Fort McNair. Following Secretary Hamre’s address, Secretary of the
Army Louis Caldera will co-chair the panel. Dr. Hamre’s address is open to the
media. Biographic material for both participants will be available at the press
information desk.

Attendance by the press is limited to 20 individuals, A sign-up sheet will
be maintained at the press information desk in the Dean Acheson Auditorium.
Any press wishing to attend this event should sign-up early as space will be
allocated on a first-come, first-served basis.

Transportation to and from Fort McNair will be provided by the
Department of Defense. The bus will depart from the C Street entrance of the
State Department promptly at 3:00 p.m. Journalists must display a valid
conference credential to board the bus to Fort McNair.




Additional questions may be directed to Mr. Paul Philips at the following
telephone number: [-703-693-1074.

Panel on procurement Officials and Panel on Financial Regulators: The
Treasury Department will convene two simultaneous panel sessions on
Thursday, February 25" at the Treasury Department, located at 1500
Pennsylvania Avenue, Northwest, Washington (approximately 10 blocks from the
State Department). The Panel on Procurement Officials will take place in the
Cash Room and the Panel on Financial Regulators will be held in the Diplomatic
Reception Room.

Media without Treasury, White House, Defense, State or Congressional
press credentials who are planning to attend should contact Treasury’s Office of
Public Affairs at (202) 622-2960 with the following information: Name, Social
Security Number, and date of birth. This information may be faxed to (202) 622-
1999. Each room will be open for pre-set at 2:30 p.m.

Press information officers will be available throughout the Forum in the
Dean Acheson Auditorium to answer questions and assist with any other matters.




A Global Forum on
Fighting Corruption: Safeguarding Integrity
Among Justice and Security Officials

Strategy — Overall Approach

The International Crime Control Strategy identified the question of
corruption among justice and security officials of governments as one of central
significance to the rule of law. It recognized that official corruption is a problem
that cannot ever be “solved”, but that it can be controlled, if governments have
the political will to implement practices that are effective to do so. One of its
initiatives is therefore that the U.S. call for an international conference on
upholding integrity among key justice and security officials. Justice and security
officials are defined as including all those with a key role in maintaining the rule
of law (police, border officials, military personnel, prosecutors or judges). The
conference was to determine which approaches to upholding integrity work,
which do not, and what new approaches might be developed.

Almost simultaneously with the approval of the U.S. strategy, the G8
heads of government held an extensive discussion of the relationship between
serious crime and corruption at the Summit in Birmingham, England in June
1998. Based on that discussion, the principals drafted and added to their
Communique a new sentence. This directed the G8 Senior Experts on
Transnational Crime (“Lyon Group”) to “explore ways of combating official
corruption arising from the large flows of criminal money,” and report back to the
next meeting of the G8 Summit, at Koln, Germany, in June 1999.

When the Vice President called for the Global Forum, he invited
governments to send senior policy-level officials of justice and security
institutions, or officials of specialized government ethics or anticorruption
institutions. Governments were selected to represent as broadly as possible the
diversity of the global community. No government was invited based on the
existence or non-existence of corruption. The fundamental premise is that there
is concern common to all governments, about a problem from which none is
immune.

In anticipation of the Vice President’'s conference, the U.S. prepared a
compendium of Guiding Principles for Fighting Corruption and Safeguarding
Integrity Among Justice and Security Officials. It includes a broad range of
practices that governments found to be effective in promoting public integrity or
fighting official corruption. This working paper is offered to participants at the
Global Forum, as a basis for discussion and a means of consolidating the
substantial international consensus that exists. Preparations for the Global
Forum also provided impetus to assemble descriptions of the many
anticorruption initiatives, activities, and efforts being undertaken in 1999 against



various forms of corruption by a large number of United States Government
agencies. The compendium forms a first consolidated International Strategy
Against Corruption. It is intended to become a starting point for ongoing
refinement and elaboration as a framework for United States anticorruption
efforts abroad.

Response to the Global Forum was highly positive. Planned attendance
by those governments invited uniformly indicated that they saw this initiative, to
begin international discussion on the specific issue of corruption among
government justice and security officials, as addressing a new aspect of the
diverse problem of corruption. Many have expressed a commitment to remain
closely engaged in the process.

The United States called for the Global Forum principally to begin the
process of systematic international consideration of a particular aspect of
corruption. Its strategic purpose was not to seek immediate agreement about an
appropriate international response, but instead to achieve the following
outcomes:

Guiding Principles and Effective Practices. An extensive and detailed
examination, drawing on the experience of nearly eighty governments, of
the full range of issues addressed in the working paper. Consolidation of
the international consensus as reflected in the final report will offer a solid
basis for promoting an effective global anticorruption principles and
practices regime.

Research, Training, Assistance. Drawing on the final report, identify
specific issues as subjects for further systematic research. Through
cooperation with established international institutions, the United States
Government will promote and support such research.

International Agenda. The United States will draw on the results of this
meeting to promote a comprehensive international effort against all forms
of corruption. In response to the strong outpouring of interest and support
among the international community, the United States will continue to
strongly emphasize the importance of fighting corruption and safeguarding
integrity among justice and security officials, as an essential precondition
to maintenance of the rule of law. The international should identify and
implement follow-on activities to sustain and advance the important
elements of international consensus that emerge from the Vice President’s
first major international forum on corruption and integrity issues specific to
officials responsible to maintain the rule of law.




REMARKS AS PREPARED FOR DELIVERY BY VICE PRESIDENT AL GORE
OPENING SESSION OF INTERNATIONAL REGO CONFERENCE
Thursday, January 14, 1999

We are here a this extraordinary international gathering, the very first of its kind, to talk
about a subject that lies at the very heart of economic growth and productivity -- and even basic
political legitimacy -- for the 21st Century: reforming and reinventing government so that it is
smaller, smarter, and more responsive to change in this fast-changing Information Age.

Just a handful of years ago, it would have been impossible to hold this conference.
Government reform was considered purely a domestic, internal topic -- that is, when it happened
at all. And back when our economies were defined by our political borders, it was far less of an
economic imperative. After all, if our businesses had to battle a bloated bureaucracy, ever-rising
taxes, and over-regulation, at least all of their competitors had the same disadvantage.

Today, so many forward-thinking nations have realized that they cannot make the most of
the Information Age with the creaking governmental machinery of the Industrial Age. We
cannot compete and thrive in the global marketplace if we are battling bureaucracy and apathy on
our own shores. And we certainly cannot earn and sustain the faith of our people if we do not
show them that self-government can work for them -- that they can reap its benefits, and become
full partners in its progress.

Reinvention and reform is not a way to scale back our ambitions, or tighten our belts for
its own sake -- asif sacrifice were afirst principle.

Itis, in fact, arecognition of this fundamental truth: that we cannot chase our highest
ideals unless they are grounded in workable, practical, responsible self-governance.

We need governments that are as flexible, as dynamic, as focussed on serving their
customers as the best private companies around the world. We need to adopt the very best
management techniques from the private sector to create governments that are fully prepared for
the Information Age.

In this fast-moving, fast-changing globa economy -- when the free flow of dollars and
data sustains economic and political strength, and whole new industries are born every day --
governments must be lean, nimble, and creative, or they will surely be left behind.

Then there is the basic freedom that underlies free markets everywhere. When
governments work for the people -- when citizens receive good basic services, and have faith in
the government that is providing’them -- when taxes are low, and government meets public needs
without maddening bureaucracy -- then a large measure of political and economic stability
naturaly follows. Letthisbeafirst principle of 2 1 st Century government: economic prosperity
demands political legitimacy.



The question we should consider over the next two days is whether these different roads
do indeed lead to the same destination: whether we can determine both the basic purposes of
reinvention and reform around the world, and the basic tools and institutions we must strengthen
to fulfill them.

We know that many of us have faced, in varying stages, a singular cultural challenge:
Industrial Age bureaucracies that have grown far beyond the professional classes they were
envisioned to be, and at times seem to specialize in immobility and apathy, lacking the leadership
and also the freedom to change with the changing times.

Thisis not a new problem. Back in the days of Spanish rule in Latin America, when the
viceroys were given commands by their King that they could not possibly fulfill, they answered
with a phrase that still resonates through many bureaucracies today: “ Obedezco pero no complo”
-- “I obey, but | do not comply.”

In fact, we find that this sentiment is universal. In Turkey, there is a phrase that means:
“I will obey the rules -- regardless of what they cause.”

In Germany, government workers used to use the phrase: “I will see what lets itself be
done.”

Of course, here in the United States, a common phrase used to be: “good enough for
government work.” We're working to change that.

Clearly, dl of us face the challenge of changing this culture, and leading and empowering
employees to make the innovations we need. What, then, are the common imperatives as we
seek to create that change? | believe there are four:

First. economic compoetitiveness. We al share a concern that government lay the
foundation for economic prosperity, instead of being a drag on it -- which means cutting deficits
and wasteful spending. We all share an interest in the transparency of government operations --
so that global investors have confidence in us, and are less prone to the rapid withdrawals of
capital that we saw throughout Asiain the past year and a half.

Some of you may be familiar with the term “red tape” -- the ever-expanding rules and
regulations that governments seem to love -- and citizens hate. In a global economy where
capital can be invested anywhere, red tape is like an economic noose that says: if you send your
investments here, we're going to strangle them with bureaucracy, inefficiency, and forms, fees,
and requirements you can barely even understand. That's why so many of us are working on
common-sense regulatory reform.



reform -- setting national standards for moving people from welfare to work, but then letting
states and local-communities shape the reforms that work best for them.

This kind of empowering government -- government that sets goals, and provides the
tools to reach them -- leaves a vital role for communities, churches, civic ingtitutions, families:
the kind of vibrant civic life that is the very ideal of self-government. It’s happening
everywhere: the representative from Ghana wrote to us about the importance of civil society to
the reform process. Mongolia is shifting more governmental functions to its non-governmental
organizations. This is far from an abdication of responsibility -- it is really a call to
responsibility, from all quarters.

If we accept that these are our common purposes -- competitiveness, building faith, doing
more with less, and strengthening civil society -- and | hope this is a subject we can debate at this
conference -- then it is worth considering: does it take more than mere government reforms to
achieve them? | believe it does.

The fact that we can even gather here may be because we have come to a new point in
history. No longer do nations divide themselves along the stark ideological divides of the old
Cold War. Instead, more and more nations are committed to the common vision of democracy
and free-market economies.

At the heart of these concepts one finds a set of institutions that allow people of different
beliefs to peacefully resolve their differences. Democracy and market capitalism cannot thrive
in societies that do not enjoy freedom of the press; an honest and impartia judiciary; an ability to
check executive and legislative power; and a steadily expanding circle of dignity among different
races and ethnic groups, women and men, different religious faiths.

These institutions are often frustrating and inefficient. But democracy and free markets
work when we alow for the resolution of conflict. Too many nations are still lacking those basic
institutions -- and for them conflict is bloody and brutal. But for those of us engaged in
administrative and institutional reform, these underpinnings of democratic society are cherished.
| believe they are the basis of any serious reform effort.

Let me talk just briefly about America s own experience, and the factors that drove
President Clinton and me to undertake REGO six years ago. As | mentioned, when we
campaigned in 1992, we saw a growing pressure for reform at the grassroots -- frustration with
high taxes, and a feeling by many that they were not getting their money’s worth. Crime and
welfare were rising, the deficit was exploding, and we had fallen into a deep recession. There
was a crisis of faith -- not just in government, but in our ability to solve our common problems.



Finaly, you cannot improve customer service unless you truly listen to the customer.
This year, we will conduct the first-ever government-wide Customer Satisfaction Survey -- to
assess the progress we have made in the last five years. We have already established over 4,000
customer service standards, all published on our agencies web sites. Now we need to determine,
from the peopl€e’s perspective, how we are doing, and how we can do better.

My hope is that this conference will be the start of a new international coalition for
competitiveness -- one that seizes on our shared reforms to build governments that are as smart,
as effective, and as dynamic as today’s global economy and Information Age. That has been the
heart of REGO in the United States -- and I know we have alot to learn from all of you.

As all of us know, this is hard, unglamorous work. But as much as REGO is about the
nuts and bolts of government, it is also about the soul and spirit of self-government. By meeting
this challenge together, we can create more than effective government agencies -- we can create a
global economic community that is strong and vibrant and equipped for the challenges of change.
We can create a new trust and faith in our people, and in each other. That is the spirit in which |
hope we will work these next two days, and in the years to come. Thank you.



the midst of new wealth and opportunity, we have found new risk and challenge.

We can now move capital around the world at the touch of a computer key. But when
that capital flows into weak financial systems whose dangers are obscured by poor transparency,
the same capital can flow out just as fast -- leaving debt and dislocation in its wake. The
resulting contagion can then unfairly damage even sound economies.

And in too many places, demacratic institutions have not caught up with democratic
aspirations. Instead, we find cronyism, corruption, and socia unrest -- adding to the problem of
attracting world investment.

But what we have learned also gives us every reason to be hopeful. After al, we are the
nations that, together, created an economic miracle for Asia and the whole Asian-Pacific region.
From Seoul to Shanghai to Singapore, from Sydney to Santiago to Silicon Valley, our
businesses, our workers, and our governments had the skills, the creativity, and the drive to make
it happen. Our people have not lost their abilities or their energies -- and they have certainly not
lost their will. Weaknesses in financial structures have taken atoll, but the solid backbone -- the
entrepreneurial spirit, the manufacturing strength, the dedication of our workforces -- remains.

So | come before you with this simple message this evening: just as our economies built
an economic miracle for this region, now we must build an economic recovery. Just as today’s
economic crises are global in scope, the solutions must be global as well. And for my country’s
part, | assure you that the United States of Americais determined to remain a strong partner --
both for the sake of jobs and growth in our own country, and for the sake of freedom and
prosperity around the world.

Thismuch is clear: just as the global financial crisis started herein Asia, the global
economic recovery can and must start here in Asia as well. Tonight, | challenge the Asian
Pacific nations to lead the way.

| want to discuss what | believe are the three central elements of renewed economic
growth in this region: first, an aggressive recovery strategy for the short-term, built upon strong
action and leadership by individual nations around the world.

Second, the steps we must all take together, as a family of nations, to build a stronger
financial architecture and ensure sustained growth and stability into the 2 1 st Century. And third,
a deeper shared commitment to the fundamental human and political freedoms that are the surest
foundation of free markets everywhere.

Firgt, let us begin by recognizing the great progress that has been made to stem the
current crisis -- and the crucia next steps that must be taken toward an immediate economic
recovery.

Since the onset of the crisis last summer, we have worked with the international
community to mobilize unprecedented support for countries in crisis. The IMF, the World Bank,



and the Asan Development Bank have committed $65 billion to the affected countries in the
region. To date, some $44 hillion of this has been disbursed to the countries in crisis. These
strong reform programs, backed by financial support from the international community, have
helped to restore stability and lay the foundation for recovery in the region.

We are seeing progress. for example, interest rates in Korea and Thailand have now
returned to -- and in some cases even falen below -- their pre-crisis levels. Governments have
begun the hard task of reforming financial systems and restoring banks to health. There are real
signs that both output and demand may be bottoming out.

But let us not underestimate the challenge which still confronts us. Optimism can be our
aly; realism must be our guide.

In September, President Clinton called for specific, additional steps to spur growth and
help those countries most in need. | am proud to report that nations around the world have risen
to this common cause. The United States has now met its obligations to the IMF. The U.S,,
Canada, Japan, and some nations of Europe have cut interest rates. The G-7 industrial nations
have agreed to establish a new precautionary line of credit, anchored in the IMF, to help nations
with sound economic policies ward off global turmoil. Brazil is addressing its fiscal problems,
and the international community is providing meaningful support.

Now, we must advance this agenda, and that means all nations must redouble their efforts
to restore growth right away -- to lift the lives and the livelihoods of both this region and the
world. Tomorrow, | will discuss with APEC leaders an urgent strategy to stem the financial
crisis -- strengthening social safety nets for countries in distress, promoting trade and investment,
and getting the corporate and financia systems back on their feet.

To begin with, let us not forget those who have been hit the hardest by the crisis. the poor
and unemployed, children and the elderly. After so many years of dynamic and seemingly
endless growth in this region, many nations were unprepared for the human cost of contraction.

While the IMF has alowed for critical increases in socia investment in these countries,
we must do more. That iswhy | am so pleased that the World Bank and the Asian Development
Bank will more than double their support to strengthen social safety nets in this region. And |
am pleased to announce a new U.S. initiative, a social framework for growth, that will combine
bilateral assistance, technical assistance, and micro-credit -- so that we can help to ease human
suffering, and build the kind of stability and shared prosperity that are essentia to free market

€conomies.

To achieve arapid recovery, we must also channel more investment and trade back into
this region -- and America will continue to do its part.

Tonight, | am pleased to announce that, in addition to the $5 billion in short- and
medium-term trade financing that our Export-Import Bank made available in the wake of the
crisis, it will now provide an additiona $1 billion in medium-term financing each for Indonesia,



Thailand, and Korea to augment the existing short-term programs in these countries and help
them meet their needs while at the same time encouraging trade between our nations.

I’'m also pleased to announce that our Overseas Private Investment Corporation will
provide over $2 billion in insurance and financing to support new private investment in Asia, and
will create innovative new financing products to bring more private capital back into this region.
We want to do all that we can to encourage trade and investment here, so American business can
be an active partner in your growth and recovery.

Next, short-term recovery demands that we revitalize the region’s financial systems. That
means lifting the mountains of bad debt that are crushing many banks and corporations
throughout the region -- leaving them struggling to pay workers and creditors, and leaving them
unable to secure the financing to keep factories open and economies humming. | have the honor
to announce to you that this evening, President Clinton and Prime Minister Obuchi are together
formally launching ajoint initiative -- along with the Asian Development Bank and the World
Bank -- to help nations obtain the financing to revive their banking systems and remove obstacles
to serious restructuring.

There is areason recovery must begin with the removal of obstacles to private sector
growth. Ultimately, our best hope is to alow free markets to work their magic. That is why, six
years ago, President Clinton and | worked so hard to eliminate the chronic deficits that had
blocked our own private sector’ s borrowing and investment.

But once the private sector in this region has the freedom to grow, it must rise to the
responsibility that comes with that opportunity. We need your active involvement in global
economic recovery. We need your sustained investment in emerging markets. We need your
support for the education, training, and workplace conditions that ensure a strong workforce.
The Asian-Pacific region needs a strong and engaged private sector to replace bad debt with
sound investment, once and for all.

Before | move to the systemic, longer-term issues we must address, | want to make one
further point. In 1993, other nations rightly asked the United States to get our fiscal house in
order. We have done so. And just as the world looked to America then to play a more powerful
role in the globa economy, so today the world looks to Japan.

One of the reasons we do so is that we know what Japan can do when it is at its best.
After al, Japan’s achievements have been extraordinary -- building the world’s second largest
economy, forging a broad prosperity and security for its people, and leading the way toward
international development and peace. Even in the midst of recession, Japan generates more than
two-thirds of Asia’'s combined GDP. The region cannot recover without Japan boldly and
strongly leading the way. | believe Japan can do so -- and | believe it must. But Japan’s
economy has now been stalled for five years. If Asiaisto prosper inthe 21 st Century, Japan
needs to restart its economy in this century:

By moving promptly on bank reform -- as it has begun to do; by further spurring



domestic demand; by deregulating key economic sectors; and by opening more markets.

By achieving strong growth, driven by domestic demand, Japan can provide the spark to
restart every economic engine in the region. If Japan meets this challenge, it can lead this entire
region into the 21st Century.

While these short-term steps are critical to stem the crisis, we must also work
aggressively to address the broader, systemic causes of crisis -- and that means working together
to reshape our world financial architecture, so that we can build a strong and sustainable recovery

for the long haul.

We must realize that meeting these twin goals -- short-term recovery and longer-term
growth and stability -- requires a delicate balance. For the irony is that by addressing the larger
systemic problems too abruptly, or in the wrong way, we could actually slow the immediate
recovery that is so desperately needed. But that doesn’t make these broader problems any less
urgent. We absolutely must adapt the world’s financial and trading institutions to the new and
renewed economy that they serve. In other words, we need a global financial architecture that is
as open and inclusive -- and just as robust and dynamic -- as today’ s high-speed, hyper-linked
information economy.

At last year’s APEC meeting in Vancouver, President Clinton and other Asian Pacific
leaders launched an international effort that gives emerging economies a seat at the table as we
strengthen the world financial system. Our finance ministers and central bankers have been hard
at work on this task; we need their candid assessments and boldest idess.

Our challenge is to build a foundation for more stable and sustainable capital flows -- not
to halt or control the flow of capital, but rather to make sure it is used wisely and effectively, in

the most productive ways possible.

Toward this end, we must give emerging markets more of the tools to manage risk -- and
help them to build financial systems that are strong enough to withstand adversity. We must also
improve our internationa financial ingtitutions -- including the IMF -- so we can manage crisis
more effectively, rely more upon the private sector for its resolution, and minimize its impact on

the most vulnerable.

And obvioudly, it is urgent that we bring greater transparency and openness to our
international economic system. Forget the gold standard -- today’ s economy operates on the
information standard. A nation’s economic power comes from votes of confidence cast
constantly in markets around the world that evaluate every government’s policies every day,
through billions of transactions. If investorsthink you're playing fiscal games, or if anation’s
financial standing is hidden in a dense fog of secrecy or confusion, or distorted by corruption,
then interest rates climb almost instantly.

Our governments, banks, and businesses -- as well as global institutions like the IMF, the
World Bank, and the WTO -- must also open more of their activity to public scrutiny. Openness,



transparency, and greater disclosure are the surest path to economic strength and investment from
around the world.

And let me add that while this global financial architecture is vitally important for its own
sake, we need to build confidence in global commerce and communication across the board.
Together, we must avoid its pitfalls so we can seize its profound potential. For one thing, we
must all meet the challenge posed by the Y ear 2000 problem -- to keep our global computer
networks strong.

We must continue to promote the growth of global electronic commerce -- which is
expected to grow to more than $300 hillion in just a few years -- I'm very pleased that APEC has
taken up this challenge. By the year 2010, we can triple the number of people who can support
their families because they can reach world markets through the Internet.

To make even more progress, we should hasten the completion of the new Global
Information Infrastructure, or Gl -- a network of networks that sends messages and images at the
speed of light, across every continent. | hope APEC will continue to work toward this vision --
to build atrue global electronic village, to expand access to phone service and communications,
to improve the delivery of education and health care, and to create new jobs and industries.

I’m reminded of the prophetic words of one of my country’s great writers, Nathaniel
Hawthorne. In 185 1, inspired by the telegraph invented 16 years earlier, he wrote these words:
“By means of electricity, the world of matter has become a great nerve, vibrating thousands of
milesin a breathless point of time...the round globeisavast . . . brain -- instinct with
intelligence!”

He might have been ahead of his time, but the simple fact is that in today’ s global
economy, we are all connected. Global interdependence is not a policy -- it is areality. As
Prime Minister Chuan has said, “no country can avoid being affected by what happens halfway
around the world.” Thisis particularly true when it comes to our environment -- which is why
we need shared global Ieadership on challenges such as global climate change.

And it is aso true when it comes to trade. One third of America’ s growth in the past five
years has come from expanding trade with other countries. If Asian workers lose their jobs, they
can’'t afford American farm products, and our farmers suffer. If Asian stock markets drop,
American investors feel the tremors, and our families suffer.

For this reason, expanded trade is a cornerstone of economic recovery. We must take
great care to ensure that what began as a global financial crisis does not become a global trade
crisis. | urge you to consider what has happened to Asian exports to America; they have gone up
dramatically. And other major industrial economies have not absorbed nearly as much. | want to
make one point crystal clear: the United States cannot be the importer of only resort. All
developed countries -- whether in Asia, Europe, or the Americas -- must play arole, and keep
tearing down trade barriers. In the end, in this global economy, protectionism will only protect
us from prosperity itself.



In the past five years, the United States has been party to 260 new trade agreements,
helping to open global markets in everything from agriculture to automobiles. At the 1994
APEC summit in Indonesia, we resolved to eliminate all trade barriers in the region by 2020.
We've made strong progress, particularly with the 1996 Information Technology Agreement,
which lowered both tariffs and prices for computer and telecommunications equipment. That
agreement -- a proud moment for APEC -- has now been embraced in other regions, just one
example of how our progress here has sparked free trade around the world.

Following the model of that agreement, just yesterday, APEC trade ministers agreed to
move toward opening trade in nine key sectors, worth more than $1.5 trillion a year in global
trade -- and to build broader support for free trade in these sectors through the World Trade
Organization.

These are not easy steps to take; al of us have faced pressure in our own nations to turn
inward; and embracing openness requires leadership and vision. But in a tough financial
environment, it is more important than ever. Each and every APEC economy must do its part.

And as we open the doors to global trade wider than ever before, let us build atrading
system that lifts the fortunes of more and more people. Let us include strong protections for
workers, for health and safety, for a clean environment. For at its heart, global commerce is
about strengthening our shared global values. It is about building stronger families and stronger
communities, through strong and steady growth around the world.

That is why the future of free and robust global markets depends so strongly on athird
challenge -- one that surpasses al the others, even as it supports al the others. It is democracy,
and the growth of self-government all around the world.

History has taught us that freedom -- economic, political, and religious freedom --
unlocks a higher fraction of the human potential than any other way of organizing society.

And that meansiit is the best guarantee of prosperity in the future. As President Kim Dae
Jung has said: “Only a democratic society will be able to take full advantage of the benefits of
the information age.” If governments try to suppress the creative potential of their people by
denying them access to information, they will undercut their own efforts to build their
economies. Any government that suppresses information, suppresses the economic potential of
the Information Age.

Some take another view. They cling to the belief that authoritarian rule makes it easier to
impose the fiscal discipline and financial sacrifice often necessary to weather economic storms
and spark growth. The facts refute that view.

People will accept sacrifice in a democracy, not only because they have had arole in
choosing it, but because they rightly believe they are likely to benefit from it. The message this
year from Indonesiais unmistakable: People are willing to take responsibility for their future --
if they have the power to determine that future. From Thailand to South Korea, Eastern Europe



to Mexico, democracies have done better in coping with economic crises than nations where
freedom is suppressed. Democracy confers a stamp of legitimacy that reforms must have in
order to be effective. And so, among nations suffering economic crises, we continue to hear calls
for democracy and reform in many languages-“people’s power”, "doi moi”, “reformas.” We
hear them today -- right here, right now -- among the brave people of Malaysia

Citizens who gain democracy also gain the opportunity and the obligation to root out
corruption and cronyism; to support fair regulation that protects consumers and businesses; to
press for sustainable development that protects the environment; to gain access to education and
health care; to uphold impartia justice and the rule of law. And the citizens who launch these
reforms will help their countries prosper -- as investors put their money and their faith in
democracy, and pull it out of nations where decisions are rigged, where bloated bureaucracies
sustain only themselves, where contracts are not honored, and where government swallows up
tax revenues without working for the people.

All who love freedom are obliged to redeem peopl€e’s faith in self-government.
Investments move in the direction of strong and deep demaocracy -- and so, too, has our world
history.

In closing, let us realize that more than ever before, the world's eyes are upon APEC --
because so much of our economic future rests in this region and rest on decisions made by
APEC. In the coming days, the leaders of APEC will have an opportunity to meet the challenge
of this crisis -- to revitalize enterprise; to lift our citizens to greater prosperity; to not merely heal
the contagion, but to eradicate it. If we take the right short-term actions, if we build a21st
Century financia architecture for the 2 1 st Century economy, and if we find in free markets the
more fundamental freedoms that they nurture, | believe we can weather this global crisis
together. But it will take hard work -- and it will take strong Ieadership from the Asian Pacific
nations, as well as from the United States and Europe.

Fortunately, across this region, over a generation of extraordinary progress, you have
shown the world what is possible. That is why American resolve is unshakeable -- and we will
stand with you for growth and stahility at every step of the way. So let us reaffirm the
partnership and the purpose upon which APEC was founded. Let us work even harder to fulfill
it. With so many hundreds of millions of jobs and families depending on it, we certainly don't
have a moment to waste. Thank you.



Charles Moskos
August 1898

De-Corrupting Security Security Farces

The need for non-corrupt security forces in the post-Cold War era can
scarcely be overstated. A Pakistani employee of the US. Drug Enforcement
Agency (DEA) uncovers Pakistani air force pilots smug%ling heroin into the
United States. Shortly thereafter, the agent is jailed by Pakistanl security forces
and brutally tortured. ’

In Moscow, most of the police officers, if not directly working with organized
crime, double as hired protection for businesses, a thinly disguised form of
extortian. Russian news is replete with reports of senior army generals who sell
off state property for personal gain. The Director of the F.B.I. warns of the
danger of atomic weapons coming under the control of the Moscow mafia by

those charged with guarding them.

Closer to home, General Guitierrez Rebollo, himself the head of Mexico's
national anti-drug force, was arrested for allegedly working for Mexlco's most
notorious drug lord. This past May, a score of Mexican police and army officers
were arrested for stealing cocaine from the evidence room of the local federal
attorney's general offlce. The arrested cops Included the commander of a
special antl-drug unit that receives funds from the DEA. That drug-trade money
now infects Mexican law enforcement from top to bottom looms as a major
fareign policy concern for the United States. More ominously, our own country
may become the next domino. Corruption now leaks acrass the border to infect
American border patrols.

Can anything be done to stop "narco-corruption” and *kleptacracy" -- terms
that now have entered the international vocabulary? Corrupt security forces
that collude with homegrown and international criminal elements Increasingly
threaten natlonal and global security. By security forces, we refer to military
units, border guards, customs officials, along with national and loeal police
agencies. Without honest soldiers and cops, there can be no coping with the
organized crime that imperils the development of poor countries as well as aur
own natlonal interests. If the great divide of states during the Cold War was left-
right, today, i Is clean-corrupt.

Whether ‘every man has his price’ is a question with no definite answer. But
common sense tells that & necessary condition for systematic de-corruption is to
insure that security forces and thelr famiiies enjoy a decent living to include a
secure life following retirement. We must hold to the propositien that there are
enough people to staff a security forece who would prefer to eam a decent fiving
honestly, rather than become rich as crooks.

The plain fact is that in a poor country this Is not an option for the soldier,
customs official, @r police officer. The yearly salary of a cop in sither Mascaw (ii



he is lucky enough to get paid) or Mexico City Is about $4,000. At the end of his
career, he gets a reduced percentage of this salary as his pensian -- which is
probably ravaged by Infiation anyway. Little wonder that corruption Is endemic
in such societies. Mow could it be otherwise?

Honest security forces are not wishful thinking, however. A partly analogous
situation existed in the United States during the Prohibition era -- another time
of high corruption of' law enforcement agencies. Underpaid Treasury agents in
particular were rife with corruption from the illegal purveyors of alcohol. In the
late 1920s, the Federal Bureau of Investigation under J. Edgar Moover was
charged with cleaning up the Treasury Department. Palitlcal appointees waré
dismissed, procedures were introduced to recruit qualified candidates, and a
code of ethics was established. Most Important, this was accompanied by
ralses in salarles and guarantees of long-term compensation. Honesty and
eﬂk:ienci!l improved dramatically. So much so, that the newly professionalized
force within the Treasury Department quickly produced Eliot Ness and his
“untouchables.’

Looking abroad, we also have concrete examples of how law enforcement
entities were transformed into honest ones. Hong Kong'‘s poliea force was rife
with corruption through much of this century. in the 1970s, It went through a top-
to-bottom cleansing process. Under draconian British supervislen, the ald
guard was dismissed, new recrults were brought in and, importantly, salarles
were raised along with upgraded pension scales. This modal was emulated in
Singapore. Both Hong Kong (at least before fte annexation by China) and
Singapore now enjoy reputations for honest security forces.

The paolicy proposal is simple. Security forces must earn a decent living in
lacal terms. But this is not enough. in addition, security persannel must be
eligible for a pension in hard currency that Is backed by an *lnternational De-
corruption Agency’ or IDA. Such a pension should be geared to early
retirement, say twenty to thirty years of service as presently exists in the
American military. With a relatively near horizon for retirement, a career law
officer could readily see that he and his famlly will be taken care of. QOnly a
guarantee of financlal security can lay the groundwork for honest sarvice.
Access to top-line medical care for family members would also be a powerful
inducement for an ‘untouchable’ cadre.

The mechanism for such internationally guaranteed pensions is well
established and needs only be extended to inglude security forces in vulnerable
countries. The pension system of the United Nations and Warld Bank can be
looked at as possible models. Both these organizations penglon their
permanent. employees In US dollars. What may be new here is the need for the
IDA to ‘top eut" the salaries of selected security forces.

Once such a compensation system is in place, the core group of non-corrupt
offlcers must engage in its own institution bullding. New members can be
recruited from recent graduates of secondary schools to attend a special
academy. As a pre-commissioning program, such an academy will stress the



service ethic over pecuniary motives and, most importantly, will be guided by
honest mentors and exemplars. Respect for human rights should be introduced
in the trainlng program and made a condition of being selected and remaining
in the *untodchables.” IDA will make its own #'udgments on whether or not
funded security forces are meeting the specitied standards of honesty and
respect for human rights. Forces that do meet those standards will simply be cut
off from future funding. No other coercive measures will be needed.

What is destined not to work is relying entirely on ‘vetting,’ the new buzz
word in American-supported police training programs abroad, Under this
procedure, recruits are carefully screened for moral background, education
gualifications, and even given psychological testing. The chosen recruits are
then given Intensive training in police tactics, surveillance procedures, and
electronic gadgetry. Without decent salaries, however, such trainees -- In the
words of an experienced DEA official -- "within weeks go to wark for the bad
guys.” Vetted Individuals by offering their newly acquired skills and their
American-donated electronic equipment become unprecedented assets for
organized crime. Talk of the boomerang effect!

To be sure corruption can never be quenched entirely as we well know in
the United States. it may be the case that honesty Is so far gene in the security
forces of certain countries -- Colombia, the trans-Caucasus republics? -- that
even the attractions of a decent living and a secure pension may not be enough
to produce a core of upright police.

There are certainly other countries, however, where the seale is sufficiently
small, that the program of de-corruption would work out quite well. After ail, we
did invade Panama to remove the criminal, drug-dealing regime of Manuel
Noriega. The Clinton Administration states protessionalization of Haiti's police
and millitary forces as being In the American national interest.

Haiti Is especlally enlightening. A new Haitian police force has been
created through an American-sponsored training program. Most Important, the
police officers are now, thanks to American subsidies, among the higher paid
employees in that country. Though not unblemished, a decent salary has madse
for a police forge far more honest and attentive to human rights than any athar in
Haiti’s history. The effectiveness of the Haiti police, however, Is undermined by
a judicial system that remains mired In corruption.

But Mexico remains the big problem. An International agency to guarantee
salary inducements and pensions has a huge political advantage over any
other policy of de-corruption. Mexico’s relations with the Unlted States are, to
say the least, always touchy. indeed, deep down is the gut fagling that anything
hurting the Northern gringo can’t be all bad. Any American interference In
internal law enforcement only aggravates Mexican resentment Currently, the
two countries are at loggerheads over allowing American drug) agents to carry
weapons inside Mexico. With Mexican "untouchables," the nged for such
American demands would disappear. An internationally backed compensation
of security forces would be incomparably less of a threat to Mexican sensttivity --




or that of any recipient country - than American meddling in local law
enforcement.

How much would an Internationally guaranteed compensation system cost?
Precise numbers would have to be worked out, but let us consider some figures;.
Excluding administrative costs, offering 100,000 law enforcement officers a
$10,000 annual pension In hard currency would cost one billien dollars a year.
Tripling the going safary In Mexico or Russia for the same number would come
to $1.2 billion annually. These are substantial costs to be sure, but they are
more than balanced by not so long-term economic savings. As the core group
of untouchables expands, there can be more than proportionate reduction In the
personnel levels of other security forces. Qné honest server can surely replace
many corrupt off Icials.

But beyond this, the ultimate monetary savings -- national and International
-- of incorruptible security force are immense In Russia along, about $10 billion
in revenues are lost each year just by illegal exports that pass through the
hands of crooked customs officials. In the United States, after 15 years and
nearly $300 billion, the efforts to control the drug traffic have produced, at best,
mixed results. Indirect costs of the impact of drugs on American life are put at
$67 billion a year. Let us also not forget the billions of dollars it cost to Invade
Panama and Haiti. Beyond these sheer monetary considerations, there are, of
course, the incalculable suffering and deaths of elvilians and soldiers caused by
invaslons of countrles whose plight has been aggravated by corruption.

The lure of illicit financial gain among security forces cannot be easily
broken, but a guaranteed decent salary and an Ironclad pension Is the only way
to begin.

Research Proposal.  Honest security officials are a necessary condition
(though not, alas, an infallible guarantee) of low corruption In the larger saciety.
Unless people can rely on upright security forces, no Dasis exists for cleaning
up corruption in buslness practices, public agencies, or the palitical process,
much less fighting intematlonal crime. Everybody understand that crooked
soldiers, cops, and judges have no upside. All else follows from this
fundamental principle.

In the contemporary era, no problem may be more pressing than
establishing non-corrupt security forces in countries plagued by governmental
breakdowns in law and honesty. The focus of the proposed project would be on
security forces. These are defined to include military forces, harder guards,
customs offlelals, national and local police forces.

Control of corruption directly addresses core issues In democratic
government and economic development as well the very fabrg of international
security, including the spread of nuclear and chemical weapons. The
establlshment of a model of ‘untouchables” In security forces has broad
applicability that will add immeasurably to the common good gf the world
-cammunity. Indeed. in the wake of the end of the Cold War, the great divide Is




no longer between communist and democratic systems, but between corrupt
and clean governments.

The project will use the varied methods of the social sclences. Added dapth
and breadth will be brought to the topic by relying on resourcg persans in
historical, psychological, and even philosophical and religious studies.
Theoretical conceptualization will be joined with empirical data collection. The
aim is to examine real-life situations, categorize them, and then generalize to
meaningful policy recommendations.

An underlying assumption is that while B culwep affects the degree of
corruption it is not an ail determining factor. After ail, we do have corrupt
elements in societies where non-corruption is the norm and, more impartantly,
vice versa. Data would be collected on site and through examination of archiival
and official data sources.

information would be collected through personal interviews and mini-
conferences in specific geographical regions. Resource pergons would Inclyde
American diplomatic and military personnel, American academics with reglanal
specialties and non-American academles in thelr local regions, journalists, and,
where practical, honest members of national and local securlty forces, Publie
opinion surveys on attitudes toward variables affecting corrugtion will be
conducted in selected countries. The expertise of Transparency Internatianal
which monitors corruption in business practices will also be utilized.

The project will proceed at three levels of analyses. At the micro-level, w@
will go beyond “rational choice’ theory (individuals maximizing benefits and
costs) by adopting a more complex scheme of motivation thraugh such
concepts as ethics, social responsibility, and group coheslop. Put In anather
way, the issue is how to “moralize” selected groups. Consider, for example. the
relative welght of such virtues as loyalty and honesty when they come Inta
conflict with each other.

At the organizational level, data (heretofore uncollected) Will be gathered on
the compensation levels of security forces (base salary, in-kind benefits, and
pensions) in comparlson with other occupations In the society, We shall
examine the structure of security forces in terms of recruitment, training,
compensation, and career advancement, This benchmark infarmation alone
would be an invaluable resource in combating corruption. Consider, for
example, what would be the effects of an internationally guar@nteed pension
system for non-corrupt security forces.

At the macro-level, we shall ascertain correlations between eorruption and
variables such as: (a) strength of state,‘(b) civil society, (c) religion, (d) economie
development, (e) gender roles, and (f) kinshlp systems.

The goal Is to specify the conditlons that foster a group of *untouchables® in
security forces where corruption is endemic. ‘Success storieg" of non-
corruption will be especially analyzed.



International Cooperation Against _
e e COTTUPTION

Combating corruption is such
a difficult and sensitive issue
that many national political
leaders Who support such ef-
forts in principle are hesitant
to undertake them in practice.
How can international
cooperation help build sup
port for fighting corruption,
both nationally and globally?

IRTUALLY dl forms of corruption
are proscribed by virtualy all
countries. Why, then, don’t coun-
tries take more steps to reduce cor-
ruption? If countries have trouble fighting
corruption, it may be because they lack
sufficient will or sufficient local capacities,
such as proper strategies and structures
(including incentives), to prevent cor-
ruption. In some instances, |0& capacities
are condtrained by codts, in others by alack
of know-how, and in-gtill others by insuffi-
cient efforts to devise dtrategies to combat
corruption.
International cooperation can help indi-
vidual countries to develop the necessary

will and capacities Thii article proposes
severa new initiatives in which interna
tional cooperation could play crucid roles
in combating corruption. One is the spon-
sorship of regional diagnostic studies
Countries would cooperate in organizing
and funding, and then share the results of,
private sector studies of systematic corrup-
tion in severd areas (such as procurement,
health care, and courts). These studies
would help identify systematic improve-
ments that might be made and suggest how
to ensure the permanence of improvements
through monitoring.

The aticle aso proposes holding a “con-
test” among developing countries to see
which could develop the best national
drategies for reducing corruption. Regiona
seminars could broach the idea of develop-
ing a national strategy against corruption
and provide examples of how this might be
done, and technica assistance could help
countries that wished to enter the contest to
design their proposals. The winners (per-
haps one or two countries for each conti-
nent) would be rewarded with seven years
of sustained and additional aid The rest of
the world would learn from the good ideas
generated by the contest, many of which
could be implemented even in the absence
of extraordinary international assistance.

Corruption’s universality
In Belgium and the United Kingdom,

Japan and Italy, Russiaand Spain, and
other countries, allegations of corruption
play a more central role in politics today
than at any time in recent memory.
Corruption is hardly a problem exclusive to
developing countries or countries in transi-
tion. It istrue that in Venezuela alocal dic-
tionary of corruption has been published in
two volumes (Diccionario de la corrupcion
en Venezuela, 1989). But it isaso true that a
French author put together something simi-
lar for his country (Gaetner, 1991). Probably
every country could publish a similar work

The fact that much corruption in devel-
oping countries has important industrial
country participation is now a common-
place. The nongovernmental organization
Transparency International focuses on cor-
ruption in “international business transac-
tions’ and points out that there are First
World givers of many Third World bribes
In coming years, the World Trade Organ-
izetion is likely to find that this issue is a
central one.

The reminder that corruption exists
everywhere—in the private aswell asthe
public sector, in rich countries and poor-is
sdutary, because it helps us avoid unhelp-
ful stereotypes But to contextualize thedis-
cussion isnot to end it. Infact, noting that
corruption is widespread may convey its
own unhelpful subliminal messages It may
suggest, for example, that al forms and
instances of corruption are equally harmful.

Robert Klitgaard,

a US national, is Dean and Ford Distinguished Professor of International Development and Security at The RAND Graduate School, Santa Monica,

California.
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Even more pernicioudly, it may lead less
discerning liiteners or readers to the con-
clusion that because corruption existsin
every country; nothing can be done about it
where they live. Consider the analogies to
pollution or disease. Both phenomena may
be observed everywhere, but their extent
and patterns of incidence differ radically
among various regions, countries, and local-
ities. Questions of degree and kind are cru-
cid, and thii is aso true of corruption. No
one would conclude, for example, that
because water pollution and AIDS exigt in
every country that nothii can or should be
done to reduce them

Corruption is aterm with many mean-
ings The beginning of wisdom on the issue
is to subdivide and anayze its many com-
ponents Viewed most broadly, corruption
is the misuse of office for unofficial ends.
The catalogue of corrupt acts includes-.
but is not limited to-bribery, extortion,
influence peddling, nepotism, fraud, the use
of “speed money” (money paid to govern-
ment officias to speed up their considera
tion of a business matter falling within
their jurisdiction), and embezzlement.
Although people tend to thii of corrup-
tion as a sin of government, it Also existsin
the private sector. Indeed, the private sector
is involved in most government corruption.

Effects of corruption

Different varieties of corruption are not
equally harmful. Corruption that undercuts
the rules of the game-for example, the
justice system, or property rights, or bank-
ing and credit-devastates economic and
political development. Corruption that
dlows polluters to foul rivers or hospitas
to extort exorhitant or improper payments
from patients can be environmentally and
socidly corrosive. In comparison, provid-
ing some speed money to get quicker
access to public services and engaging in
mild irregularitiesin campaign financing
are less damaging.

Of course, the extent of corruption also
matters. Mogt systems can stand sorie Cor-
ruption, and it is possible that some, truly
awful systems can be improved by it. But
when corruption becomes the norm, its
effects are crippling. Such systematic cor-
ruption makes establishing and maintain-
ing internationally acceptable rules of the
game impossible, and is one of the princi-
pa reasons why the least developed parts
of our planet stay that way.

Corruption as a system
Congder two andytica points. First, cor-
ruption may be represented as following a
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formula C=M + D -A. Corruption equals
monopoly plus discretion minus account-
ability. Whether the activity is public, pri-
vate, or nonprofit, and whether it is carried
on in Ouagadougou or Washington, one
will tend to find corruption when an orga-
nization Or person has monopoly power
over a good or service, has the discretion to
decide who will receive it and how much
that person will get, and is not accountable.

Second, corruption is a crime of cacula
tion, not passion. True, there are both
saintswho resist al temptations and hon-
est officials who resist most. But when
bribes are large, the chances of being
caught small, and the penalties if caught
meager, many officials will succumb.

Combating corruption, therefore, begins
with designing better systems Monopolies
must be reduced or carefully regulated.
Official discretion must be clarified.
Transparency must be enhanced. The prob-
ability of being caught, as well as the pend-
ties for corruption (for both givers and
takers), must increase.

Each of these introduces a vast topic. But
notice that none immediately refers to what
most of us think of first when corruption
is mentioned-that is, new laws, more con-
trols, a change in mentality, or an ethical
revolution. Laws and controls prove insuf-
ficient when systems do not exist in which
to implement them. Moral awakenings
do occur, but seldom by the design
of our public leaders. If we cannot engi-
neer incorruptible officials and citizens,
we can nonetheless foster competition,
change incentives, and enhance account-
ability-in short, fix the systems that breed
corruption.

Anticorruption strategy

Fixing flawed systems is not easy.
Successful examples of doing so exist, how-
ever, and they contain severa common
themes.

Punish some major offenders.
Successful strategies begin by “frying a
few big fish.” When there is a culture of
engaging in corrupt acts with impunity, the
only way to begin bresking it up is for a
number of major corrupt figures to be con-
victed and punished. The government
should quickly identify afew major tax
evaders, afew hig bribe givers, and afew
high-level government bribe takers Since a
campaign againg corruption can too often
become a campaign againgt the opposition,
the firgt big fish to be fried should be from
the party in power.

Involve the people in diagnosing
corrupt systems. Successful campaigns

against corruption involve the people. If
only they are consulted, citizens are fertile
sources of information about wherecorrup
tion is occurring. Ways of consulting them
include carrying out systematic client sur-
veys; Setting up citizens' oversight bodies
for public agencies; involving professional
organizations, consulting with village and
borough councils; and using telephone hot
lines, call-in radio shows, and educational
programs Business people and groups
should participate with the protection of
anonymity in studies of how corrupt sys-
tems of procurement, contracting, and the
like actually work. Such studies would
emphasie systems and not individuals

Focus on prevention by repairing
corrupt systems Successful anticorrup-
tion effortsfix corrupt systems They usea
formulasuchasC =40 + D - A to carry
out “vulnerahility assessments’ of public
and private ingtitutions. Like the best
public hedth campaigns, they emphasize
prevention.

Of course, reducing corruption is not a!
that one needs to care about. If, for exam-
ple, so much money were spent attacking
corruption and so much red tape and
bureaucracy were created that the costs
and losses in efficiency outweighed the ben-
efits of reduced corruption, such efforts
would be counterproductive. Ways in
which countries can design effective anti-
corruption strategies are the following:
change the “agents’ carrying out public
activities, alter the incentives of these
agents and of citizens, collect information
in order to raise the probabilities of corrup-
tion being detected and punished, change
the relationship between agents and citi-
zens, and increase the socid consequences
of corruption. In each case, one has to work
through the putative benefits, as well as the
many possible costs, of anticorruption
activities.

Reform incentives. In many coun-
tries, public sector wages are so low that
afamily cannot survive on atypica offi-
cd's sdary. Moreover, measures of success
are often lacking in the public sector, so
that what officias earnis not linked with
what they produce. It should be no surprise
that corruption flourishes under such
conditions.

Fortunately, around the world, experi-
ments in both public and private sectors are
emphasizing performance measurement
and the overhauling of pay schemes.
Fighting corruption is only one part of a
broader effort that may be called institu-
tional adjustment, Or the systematic recast-
ing of information and incentives in public




and private inditutions (Klitgaard, 1995).
Institutional adjustment isthe next big
item on the development agenda

Political will

What you say isfing,” it might be
argued, “but what if the people on top are
themselves corrupt? What if international
business people and local business cliques
have powerful incentives to do the corrupt-
ing? If the peaple on top in the public and
private sectors are benefiting, will the
reforms you mentioned have a chance of
taking hold?

The worry is that corrupt officials on top
are monopolists unwilling to sacrifice ther
rents, and international and local business
people are locked in a prisoners
dilemma in which the dominant
strategy is to bribe. A corrupt
equilibrium is reached, as are-
sult of which rulers and top civil
servants and some private com-
panies gain, but society loses

What can be done in such a
Stuation? The reflexive answer
is “nothing.” But consider the
analogous question, “Why would national
leaders,'-who are mindful of their sef-inter-
est, ever undertake free-market reforms,
privatization, and related policies, all of
which sacrifice their persona control over
the economy?’ Yet such reforms have
swept the world, as has the remarkable
“third wave” of democratic reforms.

Some governments do, of course, resist
establishing good governance. But in the
decade ahead, the crucia problem will not
be inducing governments to do something
about corruption but rather helping them
to decide what should be done and how.
Because of democratic reforms, new |ead-
ers dedicated to fighting corruption and
improving public administration are atain-
ing power as never before. Election cam-
paigns from Nicaragua to Pakistan feature
corruption as a major issue. And not just in
developing countries, as public outcries
about dlectoral campaignsin Italy and
Spain, and negative publicity about cam-
paign contributions in the United States,
suggest Many new leaders would like to
improve customs and ‘tax agencies, clean
up campaign financing and elections,
reduce bribery and intimidation in legal
systems and the police, and, in generd, cre-
ae systems of information and incentives
in the public sector that foster efficiency
and reduce corruption. Their problem is
not political will but know-how.

But it is also true that in many countries
leaders are of two minds. They may

appreciate and decry the costs of system-
atic corruption, but they may also recog-
nize the personal and party benefits of the
exigting, corrupt system. To assist them in
moving toward a long-termstrategy, it is
necessary for severa stepsto be taken.
First, leaders must seethat it is possible
to make systemic improvements without
committing politica suicide. Sensitive con-
sulting and technical assistance may help
|eaders |earn from anticorruption efforts
elsewhere, adopt a systematic approach,
and analyze confidentially the many cate-
gories of political benefits and codts
Second, in developing strategies, leaders
must recognize that not everything can be
done at once. They should undertake

‘Leaders must see that it is
possible to make systemic

improvements without

committing political suicide.”

behind closed doors a kind of cost-benefit
analysis, ng those forms of corrup-
tion having the greatest economic costs (for
example, corruption that distorts policies
as opposed to determining who gets a spe-
cific contract) while considering where it
will be easiest to make a difference. The
anticorruption effort might begin where the
public perceives the problem to be most
acute. A good rule of thumb is that to be
credible, an anticorruption campaign must
achieve some tangible successes within
Sx months.

Third, leaders need politica insulation.
International collaboration can help pro-
vide it, permitting counties to admit to a
common problem (“corruption is not just
our problem, or my party’s, or my adminis-
tration's’) and move together to address it.
Indeed, international conditionality that
applies across many countries might help a
national leader justify anticorruption mea-
sures that might otherwise be embarrass-
ing or diicult to make credible.

International initiatives
International cooperation can help en-
gender both the will to fight corruption and
the capability to do so. Despite the obvious
sengitivity of devising and implementing
drategies to combat systematic corruption,
international organizations can-and, in-
deed, dready do-help by providing aid to
support democratic reforms, more competi-
tive economies, and improved governance.

But a more focused effort is needed: a sys-
tematic attack on systematic corruption.
Let us consider three internationa initia-
tives that could help galvanize the incipient
international movement againgt corruption.

Regional diagnostic studies

Purpose: Such studies would be designed
to encourage the taking of systematic
action by both the private and the public
sectors to reduce corruption in a region (for
example, Latin America or Francophone
Africa).

Basic idea: Each country would invite
the private sector to carry out confidential
diagnostic surveys of three or four areas
prone to corruption, such as government
contracting, the courts. hospi-
tals, and revenue agencies
These surveys would ask busi-
ness people confidentially to
diagnose how corrupt systems
might work in practice-that is,
where the holes, weaknesses,
and abusesin the current sys-
terns might be. The idea isto
analyze systems, rather than
identify particular individuals in ether the
public or the private sector. The goa is not
to do academic research but to obtain a
quick assessment that can be used to for-
mulate an action plan Relevant informa:
tion obtained from a small sample of 40
business people could well be sufficient to
prepare a useful report When each coun-
try’s diagnostic study was complete, an
international conference would share the
results and analyze remedial measures,
including possible international coopera-
tion to combat corruption.

Political benefits: The fact that such a
study was international would make it
clear that corruption was not just a prob-
lem of country X, but an international prob-
lem needing international solutions. It
would also emphasize that corruption is
not just a problem of the government (or
the current administration) and that the pri-
vate sector is part of the problem and needs
to be part of the solution. Political leaders
would consequently be able to make the
issue much more attractive politicaly. They
could say that the diagnostic survey was
being done continent-wide-addressing,
for example, the internationd dimensions
of bribery as well as their countries
particular difficulties And they could
point out that the survey was being carried
out by and encompassed both the private
sector, members of which are usually
complicit where corruption exists, and the
public sector.
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An anticorruption contest

Purpose: Holding a contest to choose the
best national anticorruption programs
would help to communicate the idea that a
country can have an effective strategy
against corruption Such an internationa
contest could capture the imagination of
people around the world

Basic idea: Special international aid
should be alocated-by internationa orga-
nizations and biiteral aid agencies-to
countries willing to undertake reforms to
address systematic corruption. Suppose
International cooperation creates a pro-
gram that promises seven years of specid
and significant support to the three devel-
oping countries that proposed the best
national strategies against corruption. To
help kindle interest in this contest, donors
could fund international and local work-
shops Then cross-country studiesinvolv-
ing both the private sector and the
government might focus on key areas such
as revenue raising, procurement and public
works, and the justice system. (This idea
obvioudly dovetails with the proposed
regional studies) The focus would be on
the vulnerability of systems to corruption,
rather than on particular individuals.
Partici pating countries would share the
results of these studies, and national and
international measures would then be
designed to remedy structural defects At
this stage, interested countries would pre-
pare their national anticorruption strate-
gies The three best strategies--perhaps
one each from Africa, Asig, and Latin
Americawould be supported by specia
funds. Other country strategies or compo-
nents thereof might well be supported by
other aid providers-and, of course, by the
participating countries themselves,

Political advantages: The existence of a
competition would create incentives for
countries to show they are serious about
corruption, and in preparing for the compe-
tition they would be assisted in learning
(including from each other) what a Strategy
against corruption might contain. The
measures to be included in an anticerrup-
tion strategy would depend on the country
context, but they would often include;

. aminigrative reforms that designated
an anticorruption focal point and sim-
ultaneoudly facilitated interagency coordi-
nation;

. mechanisms to enhance accountability,
especially by involving business and
citizens,

. measures designed to enhance capabili-
ties in investigation and prosecution, and to
improve the effectiveness of the courts;
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. experiments with reforms of incentives
in the public sector; and

. legdl reforms designed to prevent irreg-
ularities in campaign financing and illicit
enrichment, and to modify regulatory and
administrative law to provide fewer oppor-
tunities for corruption.

Such an initiative could also be helpful to
international organizations by ShOWing
that they were taking corruption serioudly.
It would give them a chance to fit various
development initiatives, including civil ser-
vice reform and inditutional development,
into a new and dynamic framework with
high political sdlience.

“Toolkits”

Purpose: There is a clear need to accu-
mulate and disseminate best practices in
reducing corruption, by function, sector,
level of government, and other relevant
categories.

Basic i&a: International cooperation
could help to assemble and disseminate
examples of best practice, as well as frame-
works for policy analysis-a combination
that might be called “toolkits’ for fighting
corruption. Possible areas in which these
might be developed are revenue raising,
including tax and customs agencies, the
justice system; hedth care (from hospitals
to the importation and distribution of phar-
maceuticals); and government procurement,
licensng, and contracting. Another poss-
bility is an area where many industrial
countries could make considerable improve-
ments: the interfaces between money and
palitics, including political contributions,
and party and campaign financing.

Tasks: In each area chosen, international
organizations would cregte toolkits contain-
ing the following

. Anayticd frameworks for diagnosing
and dealing with corruption. These would
comprise not only generic frameworks but
also specific ones for tax administration,
customs administration, police, prosecu-
tion, judges, procurement, and contracting.

. Case dtudies of best practices and suc-

"cesses in reducing corruption, at different

levels of government and in different sec-
tors and domains

. Participatory pedagogies-a variety of
devices to enable citizens, businesses, non-
governmental organizations, the media,
and government employees to learn, and
teach each other, about corrupt systems
and what to do about them.

Conclusion
When corruption becomes systematic,
fighting it must go beyond implementing

liberal economic palicies, enacting better
laws, reducing the number and complexity
of regulations, and providing more training,
helpful though these steps may be.
Fighting systematic corruption requires
administering a shock to disturb a corrupt
equilibrium. 1t might include such steps as
the following

. formation of a national coordinating
body that is responsible for devising and
following up on a srategy against corrup-
tion, dong with a citizens oversight board;

. identification of a few key agencies or
areas on which the anticorruption effort
might focus its efforts in the first year, in
the hope of achieving some momentum-
building successes;

» a capacity-building strategy within
key ministries that takes the problems of
incentives (including incentive reforms)
and information serioudy: and

. identification of a few mgjor offenders
whose cases will be prosecuted.

Combating corruption should focus on
the reform of systems It requires an
economic approach, coupled with great
political sengttivity. The design and imple-
mentation of the measures this article has
been discussing must obvioudy be tailored
to each country’s conditions, but, at the
same time, international cooperation can
make a difference. Sometimes this may
mean providing specialized technicd asss
tance-for example, by organizing high-
level anticorruption workshops or strategic
consulting, or hiring international investi-
gators to track down ill-gotten deposits
oversess. International cooperation can
help nationd leaders develop political
resolve. Finaly, international action can
convey the useful truth that we are al
involved in the problem of corruption-and
that we must find solutions together.
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Corruption aDevelopment

CHERYL W. GRAY AND DANIEL KAUFMANN

What arethe principal causes
and costs of corruption?

This article examines these
questions and suggests
specific ways to enhance
anticorruption effortsin
developing and transition
€conomies.

ERTAIN CLAIMS about corrup-
tion in developing countries are
often heard: bni and corruption
can have positive effects; corrup-
tion is endemic everywhere; the costs of
addressing corruption are prohibitively
high; and the few resources that exist
should be spent on enforcement measures,
such as high-profile government watchdog
agencies But, in fact, there is increasing
evidencethat theeconomic costs of corrup-
tion are enormous; levels’ of corruption
vary widely among developing countries;

contollingi ption is feasible; and
strategies fo corruption need to

pay more aftention to its root causes—and
thus to the roles of incentives, prevention,
and specific economic and institutional
reforms.

The past few years have seen growing
public recognition and discussion of the
problem of corruption, including in ad-
dresses to the World Bank-IMF Annual
Mestings by World Bank President James
Wolfensohn and IMF Managing Director
Michel Camdessus, lengthy discussionsin
the 1596 and 1997 editions of the World
Development Report, internal task forceson
corruption in the World Bank and the IMF
(which have submitted reports to their
respective Executive Boards and to the joint
Development Committee), the increasing
influence of the nongovernmental organiza-
tion (NGO) Transparency International, the
Organiition for Economic Cooperation
and Development’s (OECD) recent land-
mark resolution to aiminalii bribery
abroad, and a rapidly growing body of theo-
retical and empirical literature on corrup
tion and its economic impact Equally
telling is the willingness of many public
officials in emerging economies to discuss
openly the challenges of corruption in their
countries In a recent survey of more than
150 high-ranking public officials and key
members of civil society from more than 60
developing countries, the respondents
ranked public sector corruption as the most
severe impediment to development and
growth in thelr countries

Corruption’s many faces
A generd definition of corruption is the

use of public office for private gain. This
includes bribery and extortion, which nec-
essarily involve at least two parties, and
other types of malfeasance that a public
officia can carry out done, including fraud
and embezzlement. Appropriation of public
assets for private use and embezzlement
of public funds by politicians and high-
level officials (associated with “grand”
corruption in various countries, some of
which arebeset by kleptocracies) havesuch
clear and direct adverse impacts on a coun-
try’s economic development that their costs
do not warrant sophisticated discussion.
The andysis of bribery of public officias
by private parties-and, in particular, its
impact on private sector development-is,
however, more complex. In unbundling
bribery, it is useful to consider what private
parties can “purchase” from a palitician or
bureaucrat:

o Government contracts: Bribes can in-
fluence the choice of private parties to
supply public goods and services and the
exact terms of those supply contracts It
can aso affect the terms of recontracting
during project implementation

« Government henefits: Bribes can influ-
ence the dlocation of monetary benefits
(tax evasion, subsidies, pensions, or unem-
ployment insurance) or in-kind benefits
(access to privileged schools, medical care,
housing and real estate, or ownership
stakes in enterprises being privatised).
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« Public revenues: Bribes can be used to
reduce the amount of taxes or other fees cal-
lected by government from private parties

. Time savings and regulatory avoid-
ance: Bribes can speed up the government’s
granting of permissions to carry out lega
activities

« Influencing outcomes of the legal and
regulatory process. Bribes can alter out-
comes of the legd and regulatory process,
by inducing the government either to fail to
stop illegal activities (such as drug dedling
or pollution) or to unduly favor one party
over another in court cases or other legal
proceedings

The incidence of corruption varies
enormoudly among different societies, rang-
ing from rare to widespread to systemic. If
it is rare, it may be relatively essy to detect,
punish, and isolate. Once it becomes sys-
temic, however, the likelihood of detection
and punishment decreasss, and incentives
are created for corruption to increase fur-
ther. This patern of an initidly rising, but
then falling, cost of engaging in corrupt
acts can lead to multiple equilibriums. one
holding in a society relatively free of cor-
ruption, the other holding in a society
where corruption is endemic. Moving from
the latter toward the former is likely to be
harder than controlling corruption when it
has become prevaent but not yet systemic.
Where there is systemic corruption, the
institutions, rules, and norms of behavior
have already been adapted to a corrupt
modus operandi, with bureaucrats and
other agents often following the predatory
examples of, or even taking instructions
from, their principals in the political arena

Economic costs of corruption

The body of theoretica and empirica
research that objectively addresses the
economic impact of corruption has grown
significantly in recent years. It leads, in
generd, to the following conclusions:

*Bribery is widespread, but there are
significant variationsacrpss and within
regions. For example, survey responses
suggest that Botswana and Chile have less
bribery than many fully industrialized
countries.

* Bribery raises tragsaction costs and
uncertainty in an economy.

*Bribery usually leads to inefficient
economic outcomes It impedes long-term
foreign and domestic investment, misallo-
cates talent to rent-seeking activities, and
distorts sectoral priorities and technology
choices (by, for example, cregting incentives
to contract for large defense projects rather
than rural health clinics specidii in
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preventive care). It pushes firms under-
ground (outside the formal sector), under-
cuts the state's ability to raise revenues, and
leads to ever-higher tax rates being levied
on fewer and fewer taxpayers. This, in turn,
reduces the state's ahility to provide essen-
tid public goods, including the rule of law.
A vicious circle of increasing corruption
and underground economic activity can
result

. Bribery is unfair. It imposes aregres-
sive tax that falls particularly heavily on
trade and service activities undertaken by
small enterprises.

. Corruption undermines the state's
legitimacy.

Some observers have argued that brii
can have positive effects, under certain cir-
cumstances, by giving firms and individu-
als a means of avoiding burdensome
regulations and ineffective legal systems.
But this argument ignores the enormous
discretion that many politicians and
bureaucrats have (particularly in corrupt
societies) over the cregtion and interpreta
tion of counterproductive regulations
Instead of corruption being the “grease”
that lubricates the “squeaky wheels’ of a
rigid administration, it fuels the growth of
excessive and discretionary regulations
The argument that bribery can enhance effi-
ciency by cutting down on the time needed
to process permits is aso questionable. The

possibility of bribery may be what causes
the process to dow down in the firgt place.

Available empirica evidence refutes the
grease and “speed money” arguments by
showing a positive relationship between the
extent of bribery and the amount of time
that enterprise managers spend with public
officials. Responses from more than 3,000
firmsin 59 countries surveyed in the World
Economic Forum's Global Competitiveness
Survey for 1997 indicate that enterprises
reporting a greater incidence of bribery dso
tend-even after taking firm and country
characteristics into account-to spend a
greater share of management time with
bureauicrats and public officials negotiating
licenses, permits, signatures, and taxes
(Chart 1). And the evidence aso suggests
thattbecostof capita forfirmstendstobe
higher where bribery is more prevaent
Further, there is no empirical evidence that
“East Adii is different,” as some people
argued during its years of high growth: the
same relationship between bribery and
additional management time spent with
officias applies there as dsawhered

In any society, there should also be a core
of laws and regulations that serve produc-
tive social objectives, such as building
codes, enviromnenta controls, and pruden-
tid banking sector regulations The grease
argument is particularly troublesome in
thii context, since bribes can override such




regulations and cause serious social harm,
such asillegal logging of tropical rain
forests or failure to observe building codes
designed to ensure public safety. Bribers
can also purchase monopoly rights to
markets-as, for example, in the energy
sectors in some formerly communist coun-
tries, where unprecedented amounts of
grease payments huttress gigantic monop-
olistic structures Filly, the- obscure
insider lending practices and improper
financial schemes inherent in poorly super-
vised financid systems have contributed to
macroeconomic crises in Albania, Bulgaria,
and-very recently-in some countriesin
East Asa

Corruption’s complex causes

Corruption is widespread in developing
and trandition countries, not because their
people are different from people esewhere
but because conditions are ripe for it. The
motivation to earn income is extremely
grong, exacerbated by poverty and by low
and declining civil service salaries
Furthermore, risks of al kinds (such asiill-
ness, accidents, and unemployment) are
high in developing countries, and people
generally lack the many risk-spreading
mechanisms (including insurance and a
welldeveloped labor market) available in
wealthier countries.

Not only is mativation strong. but oppor-
tunities to engage in corruption are numer-
ous Monopoly rents can be very largein
highly regulated economies, and, as noted
previoudly, corruption breeds demand for
more regulation. Further, in transition
economies, economic rents are particularly
large because of the amount of formerly
state-owned property that isessentially up
for grabs The discretion of many public
officials is aso broad in developing and
transition countries, and this systemic
weakness is exacerbated by poorly defined,
ever-changing, and poorly disseminated
rules and regulations

Accountahility is typically wesk. Political
competition and civil liberties are often
restricted. Laws and principles of ethics in
government are poorly developed, if they
exist at al, and the legal institutions
charged with enforting them are ill-
prepared for this complex job The watch-
dog ingtitutions that provide information on
which detection and enforcement is
bad-such as investigators, accountants,
and the press-am dso wesk. Yet strong
investigative powers are critic& because
the two parties to a bribe often both benefit,
bribery can be extremely difficult to detect
Even if detection is possible, punishments

are apt to be mild when corruption is
systemic-it is hard to punish one person
severely when so many others (often includ-
ing the “enforcers’) are likely to be equaly
guilty And the threat of losing one's govern-
ment job has only a limited deterrent effect
when official pay islow.

Filly, certain country-specific factors,
such as population size and natural
resource wealth, also appear to be posi-
tively linked with the prevalence of bribery

Creating political will
Understanding what makes powerful
politicians do what they do, and which
interests they represent, is of paramount
importance in addressing the corruption
problem. Finding pockets of political sup-
port is crucial; even in countries where
corruption is endemic, there are likely to be
some reform-minded decision makers
whose constituencies will support, reform
to further the country’s broader interests.
And particular windows of opportunity
may open up when there is a changein
regime or in individual leadership, or
when there is a crisis When such special
opportunities are absent, though the neces-
sary political will may still be
generated-al beit moreslowly—
by efforts to enhance public
awareness and mobilize con-
stituencies of civil society to sup-
port anticorruption efforts
Constructive pressure and
assistance from abroad is cer-
tainly not decisive, but it can
help. International organizations
and donor groups can help to focus coun-
tries’ attention on corruption and support
reformists in government and civil society
more generaly. Furthermore, the pogt-cold
war move to a more integrated world econ-
omy has opened many countries up to
greater international scrutiny. Countries
compete for both foreign direct investment
(FDJ) and international portfolio invest-
ment and foreign investors value stahility,
predictability, and honesty in government
Evidence is emerging that corruption
imposes asignificant “tax” on FDI in all
regions of theworld, including East A&.

Tacklii corruption

Even if they acknowledge many of the
costs Of corruption, skeptics question
whether fighting it is worth the bother. The
“fataist” camp often points out the dearth
of successes in anticorruption drives and
remarks that it took more than a century
for England to bring corruption under con-
trol. But Hong Kong SAR and Singapore,

for example, have shifted reasonably
quickly from being very corrupt to being
relatively clean. Botswana has been a
mode! of propriety for decades Chile has
performed well for many years, and Poland
and Uganda have recently made some
progress toward controlling corruption.
What are the most common features
of these successes? Anticorruption watch-
dog bodies, such as the Independent Com-
mission Againgt Corruption in Hong Kong
and smaller corruption-fighting institu-
tiohs in Botswana, Chile, Malaysia, and
Singapore, are often credited with much of
the progress In contrast, the broader
economic and ingtitutional reforms that
have taken place smultaneoudly have not
received sufficient credit. The government
that came to power in Ugandain 1986
implemented a strategy encompassing
economic reforms and deregulation, civil
service reform, a strengthened auditor
generd’s office, the appointment of a
reputable inspector general empowered to
investigate and prosecute corruption, and
implementation of a public information
campaign againgt corruption. Botswana is
an example of a country with sound

“corruption and lack of
economic and public sector
reform go hand in hand,
with causality running in

both directiors.”

economic and public sector management
policies that, once ingtituted, led to honest
governance early on; its success has
not been principaly derived from the
more recent advent of its anticorruption
department.

Surveys of public officids and members -
of civil society in emerging economies may
provide a useful perspective here as well:
most respondents did not think highly of
anticorruption watchdog bodies, rating
their effectudlity the lowest on alist of pos-
sible anticorruption measures (Chart 2).
To be credible, they felt, such watchdog
bodies needed to be created in a political
environment characterized by honest |ead-
ership, insulation of civil servants from
political interference, and revamped incen-
tives that discouraged corruption other-
wise, such bodies could easily be rendered
useless or, worse, misused for political
gain. The respondents emphasized the
importance of economic liberalization and
budgetary, tax, and regulaory reforms,
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Chart2

What to do about corruption:
Shares of respondents rating various domestic solutions
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soundly rejecting the notion that such
reforms fuel corruption.

In fact, survey respondents support the
notion that corruption and lack of economic
and public sector reform go hand in hand,
with causdlity running in both directions.
They thought their countries should have
made more progress in implementing broad
reforms and indicated that corruption-and
vested financid interests were key reasons
for their dow progress Respondents also
brought up the challenges posed by inter-
nationa’ responsibility for part of the cor-
ruption experienced by many countries.
While emphasizing first and foremost the
domestic causes of corruption, many aso
indicated that bribery by foreign firms
played a significant role. They thought that
OECD member states should enforce anti-
bribery legidation abroad and that interna-
tional ingtitutions should make curbing
corruption a priority when providii assis-
tance to their member counties

In sum, corruption is a symptom of
fundamental economic, political, and ingti-
tutional causes. Addressing corruption
effectively means tackling these underlying
causes The major emphasis must be put on
prevention—that iS, on reforming economic
policies, inditutions, and incentives, Efforts
to improve enforcement of anticorruption
legidation using the palice, ethics offices,
or special watchdo§ agencies within gov-
ernment will not bear fruit otherwise.

The following are only some of the mgjor
economic policy changes that will unam-
biguoudly reduce opportunities for corrup-
tion: lowering tariffs and other barriersto
international trade; unifying market-
determined exchange rates and interest
rates; eliminating enterprise subsidies;
minimizing regulations, licensing require-
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ments, and other barriers to entry for new
firms and investors, demonopolizing and
privatizing government assets, and trans-
parently enforcing prudential banking reg-
ulations and auditing and accounting
dandards. The reform of government ingti-
tutions may include civil service reform;
improved budgeting, financial manage-
ment, and tax adminigtration; and strength-
ened legal and judicia systems. Such
reforms should involve changing govern-
ment structures and procedures, placing
greater focus on internal competition and
incentives in the public sector, and
grengthening internal and external checks
and balances. As a complement to these
broader reforms, the careful and transpar-
ent implementation of enforcement mea-
sures, such as prosecuting some prominent
corrupt figures, can aso have an impact.

A comprehensive ligt of dl possible anti-
corruption measures might include many
not mentioned above. Emphasii should be
placed on selecting the key measures to be
implemented,inlimewithacountry’simple-
mentation capabilities, during the first and
subsequent stages of an anticorruption
campaign. The entrenched nature of
systemic corruption requires boldness in
implementation-increment& m is un-
likely to work Since windows of opportu-
nity to take action againgt corruption have
recently opened up in many countries,
reformers will want to move quickly
beyond the generd first principles usually
listed in the literature on corruption and
instead demand practica, country-specific
advice. After careful country assessments
are prepared, specific policy and institu-
tional advice will need to be provided. For
instance, technocratic lessons are beginning
to emerge as to how different privatization

for public leadership

methodologies may contain greater or
lesser opportunities for corruption, how
the strengthening of banking regulations
needs to reflect the particular lessons the
country has learned about dealing with
perverse political influences, and how
Specific innovations in procurement and
bidding methods can reduce opportuni-
ties for corruption.

Finally-and perhaps of fundamen-
tal importance for the next stage of
both research on, and action againgt,

*corruption-practitioners need to search

for the information gathering and dis-
semination methods that can have the
quickest and most direct impacts. The
Bangalore (India) NGO scorecard
method, whereby usersrated local ser-
vice-providing agencies, has aready
resulted in firings of officials, improved
sarvice ddlivery, and a decreased incidence
of bribery. Gathering data and publicizing
the vastly different costs of publicly pro-
vided school lunchesin variouslocalities
within a country have brought about gov-
ernment reforms not only there but aso in
other localities. The existence of afree
press is of paramount importance. Both the
introduction and the continuance of restric-
tive libel laws protecting politicians and
public officials must be opposed to safe-
guard citizens freedoms of expression and
information. Indeed, however difficult and
imperfect gathering data and disseminat-
ing information about corruption are,
and will continue to be, the importance of
these activities cannot be overstated.
Secretiveness has helped dites and politi-
cians keep corrupt practices under wraps
in many counties. Careful analysis, presen-
tation, and dissemination of data can be
very effective in raisng genera awareness,
creating momentum for reforms, and fur-
thering our limited understanding of what
does and does not work in efforts to control
corruption. [F3D]
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Corruption:Cause

What do we know about
corruption, how do we know
it, and what steps do we need
to take to improve our under-
standing of corruption

and enhance governments
effectiveness in corn bating it?

VER THE LAST few years, the

issue of corruption-the abuse of

public office for private gain-has

attracted renewed interest, both
among academics and policymakers. There
are a number of reasons why this topic has
come under fresh scrutiny. Corruption scan-
dals have toppled governments in both
major industrid countries and developing
countries. In the transition countries, the
shift from command economies to free mar-
ket economies has crested massive opportu-
nities for the appropriation of rents (that is,
excessive profits) and has often been accom-
panied by a change from a well-organized
system of corruption to a more chaotic and
deleterious one. With the end of the cold
war, donor countries have placed less
emphasii on politidal consideratioris in
alocating foreign aid among developing
counties and have paid more attention to
cases in which aid funds have been misused
and have not reached the poor. And slow
economic growth has persisted in many

ke

PAOLO MAURO

countries with malfunctioning ingtitutions.
This renewed interest has led to a new
flurry of empirical research on the causes
and consequences of corruption.

Economists know quite a bit about the
causes and consequences of corruption. An
important body of knowledge was acquired
through theoretical research done in the
1970s by Jagdish Bhagwati, Anne Krueger,
and Susan Rose-Ackerman, among others
(Mauro, 1996). A key principleis that
corruption can occur where rents exist—
typicaly, as a result of government
regulation-and publicofficials havediscre-
tion in alocating them. The classic example
of agovernment restriction resulting in
rents and rent-seeking behavior is that of
an'import quota and the associated licenses
that civil servants give to those entre-
preneurs willing to pay bribes

More recently, researchers have begun to
test some of these long-established theoreti-
ca hypotheses using new cross-country
data. Indices produced by private rating
agencies grade countries on their levels of
corruption, typicaly using the replies to
standardized questionnaireshby consultants
living in those countries Thereplies are
subjective, but the correlation between
indices produced by different rating agen-
cies is very high, suggesting that most
observers more or |lessagree on how cor-
rupt countries seem to be. The high prices
paid to the rating agencies by their cus-
tomers (usually multinational companies
and international banks) congtitute indirect
evidence that the information is valuable.

s,Consequences,and
Agenda for Further Research

These indices are obvioudy imperfect
owing to their subjective nature, but can
yidd ussful insights.

Causes of corruption

Since the ultimate source of rent-seeking
behavior isthe avadability of rents, corrup-
tion is likely to occur where restrictions and
government intervention lead to the pres-
ence of such excessive profits. Examples
include trade restrictions (such as tariffs
and import quotas), favoritist industrial
policies (such as subsidies and tax deduc-
tions), price contrals, multiple exchange rate
practices and foreign exchange alocation
schemes, and government-controlled provi-
sion of credit. Some rents may arisein the
absence of government intervention, asin
the case of natural resources, such as ail,
whose supply islimited by nature and
whose extraction codt is far lower than its
market price. Since abnormal profits are
avalable to those who extract ail, officias
who allocate extraction rights are likely to
be offered bribes Filly, one would expect
that corruption is more likely to take place
when civil servantsare paid very low wages
and often must resort to collecting bribes in
order to feed their families.

While al of the hypotheses described
above are empiricaly testable, in the sense
that data are available for that purpose,
only a few have actualy been tested. What
empiricd studies have been done support
certain hypotheses. namely, that there is
less corruption where there are fewer trade
restrictions; where governments do not
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engage in favoritist industrial policies;
and perhaps where natural resources are
more abundant; and that there is somewhat
less corruption where civil servants are
paid better, compared with similarly quali-
fied workersin the private sector (Van
Rijckeghem and Weder, 1997).

Consequences of corruption

From economic theory one would expect
corruption to reduce economic-growth by
lowering incentives to invest (for both
domestic and foreign entrepreneurs). In
cases where entrepreneurs are asked for
bribes before enterprises can be started, or
corrupt officials later request sharesin the
proceeds of thelr investments, corruption
acts as atax, though one of a particularly
pernicious nature, given the need for
secrecy and the uncertainty as to whether
bribe takers will live up to ther part of the
bargain Corruption could also be expected
to reduce growth by lowering the quality of
public infrastructure and services, decreas-
ing tax revenue, causing talented people to
engage in rent-seeking rather than produc-
tive activities, and distorting the composi-
tion of government expenditure (discussed
below). At the same time, there are some
theoretical counter-arguments. For example,
it has been suggested that government
employees who are alowed to exact bribes
might work harder and that corruption
might help entrepreneurs get around
bureaucraticimpediments.

One specific channel through which cor-
ruption may harm economic performance is
by distorting the composition of govern-
ment expenditure. Corrupt politicians may
be expected to spend more public resources
on those items on which it is easier to exact
large bribes and keep them secret-for
example, itemsproduced in marketswhere
the degree of competition is low and items
whose value is difficult to monitor. Corrupt
politicians might therefore be more inclined
to spend on fighter aircraft and large-scae
investment projects than on textbooks and
teachers' salaries, even though the | atter
may promote economic growth to a greater
extent than the former.

Empirical evidence based on cross-
country comparisens does indeed suggest
that corruption has large, adverse effects on
private investment and economic growth
Regression analysis shows that a country
that improves its standing on the corruption
index from, say, 6 to 8 (0 beii the most cor-
rupt 10 the least) will experience a4 per-
centage point increase in its investment rate
and a 0.5 percentage point increase
initsannual per capita GDP growth rate
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(Mauro, 1996). These large effects suggest
that policiesto curb corruption could
have significant payoffs. The association
between corruption and low economic
growth remains broadly unchanged when
estimated for a group of countries with
extensive red tape. Therefore, there is no
support for the claim that corruption might
be beneficid in the presence of a slow
bureaucracy The most important channel
through which corruption reduces economic
growth is by lowering private investment,
which accounts for at least one-third of cor-
ruption’s overgll negative effects At the
sametime, the remaining two-thirds of the
overdl negative effects of corruption on eco-
nomic growth must be felt through other
channels, including those mentioned above.
While it is difficult to disentangle those
other channds, there is some evidence that
one of them-the distortion of government
expenditure-plays a significant role.

Based on crosscountry comparisons, it
seems that corruption alters the composi-
tion of government expenditure; specifi-
caly, corrupt governments spend less on
education and perhaps health, and proba-
bly more on public investment. Regression
analysis shows that a country that im-
proves its standing on the corruption index
from 6 to 8 will typicaly raise its spending
on education by  of 1 percent of GDP, a
considerable impact. Thii result is a matter
for concern, because there is increasing
evidence that educational attainment fos-
ters economic growth

Of course, empirica results related to a
phenomenon that is, by its very nature, dif-
ficult to measure must be treated with a
hiih degree of caution Two issues that
merit special attention in this context are
those of causality and the possible role of
other forms of ingtitutional inefficiency.

Why do countries judged to be corrupt
experience slow economic growth? Isit that
corruption harms growth or simply that
low growth leads consultants to give bad
corruption grades to a country? To dea
with thii issue, one can take variables (such
as a country’s colonia history or the extent
to which its population is divided aong
ethnolinguistic lines) that happen to be
correlated with corruption but have no
effect on economic growth or government
spending other than through their impact
on the efficiency of institutions, and use
them as instrumental variablesin the
regression analysis Through this statisti-
cal trick, it is possible to get around prob
lems relating to the subjectivity of the
corruption indices, and it can be shown
that corruption-together with other forms

of institutiona inefficiency—causes low
economic - growth.

Corruption is most prevalent where there
are other forms of indtitutional inefficiency,
such as politica ingtability, bureaucratic red
tape, and weak legidative and judicid sys-
tems This raises the question of whether it
can be established that corruption, rather
than other factors correlated with it, is the
cause of low economic growth. Regression
anaysis provides some evidence that if one
controls for other forms of inditutional inef-
ficiency, such as politica ingtability, corrup-
tion can still be shown to reduce growth.
Neverthdless, it is hard to show conclusively
that the cause of the problem is corruption
alone, rather than the institutional weak-
nesses that are closely associated with it.
The truth is that probably al of these wesk-
nesses are intringically linked, in the sense
that they feed upon each other (for example,
red tape makes corruption possible, and
corrupt bureaucrats may increase the
extent of red tape so they can extract addi-
tional bribes) and that getting rid of corrup-
tion helps a country overcome other
institutional weaknesses, just asreducing
other indtitutional weaknesses helps it curb
corruption.

Agenda for further research

While there is a well-establiihed body of
theoretical knowledge, as well as some ten-
tative results on the causes and conse-
guences of corruption, severa more
questions need to be answered to enable
governments to design ‘ effective policies
aimed at curbing corruption.

If the costs of corruption are so
high, why don’t governments get rid
of ##2 A possible answer is that once a cor-
rupt system isin place, and a majority of
people operate within that system, individu-
as have no incentive to try to change it or to
refrain from taking part in it, even if every-
body would be better off if corruption were
‘to be eliminated. Consider the following
examples:

« You live in a society where everybody
steals Do you choose to steal? The probabil-
ity that you will be caught is low, because
the police are very busy chasing other
thieves, and, even if you do get caught, the
chances of your being punished severely for
acrime' that is so common are low.
Therefore, you too steal. By contrast, if you
live in a society where theft is rare, the
chances of your being caught and punished
are high, S0 you choose not to stedl.

« You are a new junior civil servant in an
adminigtration where everybody, including
your superiors, is very corrupt. Somebody




offers you a bribe to help him avoid paying
taxes Y ou decline the offer. A few hours
later, you receive a telephone cal from your
boss, who would have liked a cut of your
bribe. Your boss suggests that if you treat a
friend nicely (by accepting the bribe), you
may be promoted while if you don't, you
will be transferred to a remote provincia
office. You then take the bribe and share it
with your boss and colleagues, If, instead,
the administration in which you work is
very honest, you are likely to behave hon-
edtly to avoid the risk of being fired.

. Individuals A and B are members of
the same government. Suppose, on the one
hand, that A is very corrupt and has estab-
lished a private bribe-collection system
for her own gain. The need to pay substan-
tial bribes reduces entrepreneurs’ incen-
tives to invest and imposes a
significant burden on economic
growth. Citizens redlize that eco-
nomic growth is being harmed by
the corrupt government, though
they may not know exactly who is
soliciting bribes. Therefore, they
decide not to redlect the govern-
ment. This shortens B’s horizon, making
him more inclined to extract a large propor-
tion of current output and to disregard any
ensuing adverse effects on future output. In
other words, B will seek to obtain alarge
dice of the cake today since he knows that
the government that he participates in will
soon be ousted. On the other hand, follow-
ing a similar line of reasoning, if A does not
collect bribes, then B will dso refran from
doing 0.

The last example may provide an expla
nation not only for the persistence of
corruption but dso for the empirical obser-
vation that, on average, countries that are
more corrupt tend to be more politicaly
unstable. It dso suggests that both corrup-
tion and political instability may result
from the failure of members of the same
government or ruling lite to coordinate
their actions In that sense, corruption and
political instability may be two sides of the
same coin. This example may fit the cases
of countriesthat are bedeviled by frequent
coups Whereby corrupt regimes succeed
one another. At the same time, it does not’
explain a number of other relevant cases,
such as those of dictators who have
remained in power for many years by
allowing their supporters to collect large
bribes, or those of governments formed
by groups of individuals who have been
able to agree on bribe levels that are
high, but not so high as to cause them to
be ougted.

All of the above examples show that once
corruption has become ingrained, it is very
difficult to get rid of. As a result, corruption
tends to persist, together with its adverse
consequences This leads to an important
policy conclusion, which is consigtent with
international experience over the past few
decades Attempts to eiminate corruption
tend to succeed when reforms are under-
taken in a very sudden and forceful manner
and are supported at the highest levels of
government. However, an equaly relevant
question is what characteristics make coun-
triesmorelikely-to fal into ahigh-corrup-
tion, low-growth trap.

Corruption breeds poverty, but
does poverty breed corruption.7 One
striking empirica finding is that poorer
countries are usualy considered to be more

“Corruptionand political
instability may be two sides

of the same coin.”

corrupt, This result must be treated with
caution, since it may well be driven by the
observers perceptions However, if one
assumes for amoment that this finding
reflects a genuine correlation, it may be
useful to explore its sources We have seen
that there is evidence that corruption lowers
economic growth, thereby breeding poverty
over time. At the same time, poverty itsdf
might cause corruption, perhaps because
poor countries cannot devote sufficient
resources to setting up and enforcing an
effective legal framework, or because people
in need are mote likely to abandon their
mord principles Researchers have begun to
analyze the link between civil servants
wages and the extent of corruption. It has
been suggested that reasonable wages are a
necessary condition for avoiding corrup
tion, though not a sufficient one.

Which forms of corruption are
worse? Avallable indices of corruption are
generd and do not distinguish between
high-level corruption (such as kickbacks
paid to a defense minister in exchange for
his country’s purchase of expensive jet
fighter aircraft) and low-level corruption
(such as petty bribes paid to ajunior civil
servant for expediting the issuance of a
driver'slicense). Nor do they distinguish.
between wellorganized corruption and
chagtic corruption (When corruptionis
well organized the required amount and
appropriate recipient of a brii are well
known, and payment guarantees that the

desired favor will be obtained) Therefore,
we till do not know which kinds of corrup-
tion are more deleterious and should be
tackled first Country-specific studies and
anecdotal evidence suggest that high-level
and low-level corruption tend to coexist and
reinforce each other. Thus, this distinction
may not be relevant. On the other hand, the
digtinction between well-organized corrup-
tion and chaotic corruption may be more
relevant, since a fairly convincing theoreti-
cal case can be made that the latter has
worse effectsthan the former.

Under a well-organized system of cor-
ruption, entrepreneurs know whom they
need to bribe and how much to offer them,
and are confident that they will obtain the
necessary permits for their firms. It has
dso been argued that well-organized cor-

ruption is less harmful because,
under such a system, a corrupt
bureaucrat will take a clearly
defined share of afirm's profits,
which gives him an interest in the
suceess of the firm. In contrast,
under chaotic corruption, entre-
preneurs may need to bribe severa
officids, with no guarantee either that they
will not face further demands for bribes or
that the permits they seek will actualy be
delivered. In addition, if multiple agents
request bribes from the same entrepreneur
without coordinating bribe levels among
themsdlves, they arelikely to make exces-
sive demands, with the result that entre-
preneurial activity comesto ahalt. While
chagtic corruption seems apriori to be
more deleterious than well-organized cor-
ruption, there is currently little empirical
data available to test this hypothesis.

What is being done, and what else
could be done? Many countries and ingti-
tutions have paid increasing attention to the
problem of corruption, and the debate on
possible policy options is dill ongoing In
decidii how to allocate aid funds, some
donor countries have begun to give more
importance to recipient countries actions to
curb corruption Member countries of the
Organization for Economic Cooperation
and Development have acted to criminalize
the bribery of foreign public officias
International institutions, which have
always played an important role in reduc-
ing the scope for corruption, are now giving
more prominence to the issue. For example,
the IMF has always encouraged countries
to liberalii their economies (for example,
by eliminating traderestrictions), terminate
off-budget operations, and ensure budget
transparency. The guidelines on gover-
nance, which were approved by the IMF's
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Executive Board in August 1997, formaize
the IMF aff's involvement in such tasks
An example of the remaining
challenges. One of the most difficult pol-
icy issuesis how to prevent corruption
from distorting government expenditure.
This important issue goes to the heart of
donors' concerns about the possible misuse
of aid funds Donors find it difficult to
ensure that aid funds are spent. wisely,
because resources are fungible. For exam-
ple, adonor may give aid funds to enable
the recipient country to build a school,
which the recipient may indeed use for that
purpose; however, the availability of aid
funds to build the school makes it possible
for the recipient to use the resulting savings
to buy sophiticated weapons, whose
purchase may provide more scope for ille-
gally diverting funds into individuals
pockets than school construction could.
How should this problem be addressed?
Clearly, donor countries should pay atten-
tion to the overdl composition of govern-
ment spending and not focus narrowly on
how their own funds have been spent, but
many donors may not have sufficient
resources to do this. One possible approach
that has been suggested is to have an inter-
national ingtitution monitor the overall
composition of government expenditure, as

a service to hoth the recipient country’s citi-
zens and the donor community. This
approach would not, however, be easy to
implement. Recipient countries would prob-
ably resist atempts by the rest of the world
to play a role in determining the compos-
tion of their public spending. In addition, as
a practical matter, it may be difficult to
ensure that spending items are not simply
relabeled, with no rea improvement in the
composition of government expenditure.
How should policy effectiveness be
assessed over the next decade? \We
have a reasonable theoretical understanding
of the causes and consequences of corrup
tion, and have begun to get a sense of the
extent of these relationships through empir-
ica research. A consensus is emerging that
corruption is a serious problem, and severa
bodies in the international arena have
begun to take policy measures to curb it. At
the policy level, dthough we may dtill be a
the stage of learning by doing, action is
being taken. It isimportant to ensure that
ten years from now, we can look back on
today’s focus on corruption and observe
that some concrete results were atained in
this domain. To that end, those bodies that
are taking action againgt corruption ought
to establish criteria to evauate their poli-
cies. Each entity would need to devise its

own evaluation criteria, and it should do
that now, S0 that the effectiveness of its poli-
cies can be assessed accurately and fairly
over the next decade.

The need to define “concrete results’
might appear to be atall order in an area
where quantification is difficult. A place
to begin, however, could be the well-
established body of knowledge on the
causss of corruption. For example, efforts
to curb corruption could be assessed on
the basis of how effective they werein
bringing about the implementation of poli-
cies known to reduce corruption, such as
the elimination of government restrictions
that create rents.
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World Bank Spurs Fight Against AIDS— The Daily Telegraph

AIDS Surge is Forecast for China, India, and Eastern Europe

-New York Times

These are just two of the headlines that appeared worldwide upon release of the
World Bank’s largest report to date on the growing global AIDS crisis. The
report, Confronting AIDS: Public Priorities in a Global Epidemic, addresses
this devastating disease from the perspective of government policymakers in
developing countries-policymakers outside the health sector-who shape and
finance national efforts to combat the epidemic.

Confronting AlDS addresses an overarching question: Given the limited public resources in developing coun-
tries, which measures for confronting the epidemic should be public priorities? The report is the product of 18
months of research-with extensive support from UNAIDS and the European Commission-and contains a wealth
of information and statistics that you cannot afford to ignore. Confronting AIDS can now be yours for only $30.00
plus shipping and handling by ordering directly from the World Bank. Please see below for ordering information.
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A global war against bribery

Has at last been declared. Victory, alas,

HEREVER Yyou look these days, there

are headlines about the curious way
in which some people use other people’s
money. The European Parliament has
dtirred itself to take a serious look at the
deaze which goes on under the European
Commission’s too often undiscerning
nose Some of the locals who were keen that
the 2002 Winter Olympics should take
place in St Lake City are accused of hav-
ing used bribery to get their way. On a
rather larger scele, the question of how on
earth Indonesia s President Suharto had
piled up so much wealth was one of the
chief causes of the demonstrations that
pushed him out of power last year. Severd
thousand miles away, on another conti-
nent, Zimbabwean students caught the
point and put the same question to thelr
own leaders. “If Indonesian students did it
we can do it,” read one of their placards.

In the 1990s alone, governments in It-
aly, Brazil, Pakistan and Zaire have fallen
partly because the people they governed
would no longer tolerate the corruption of
politicians. It is not the first time that the
people have mutinied. Imelda Marcos'’s
amazing shoe collection enraged Filipinos
in the early 1980s every hit as much as the

@’

is by no means certain

high living of Mr Suharto’s children infuri-
ated Indonesians But a concerted attempt
to bring corruption under control has at
last become possible because the indigna-
tion of ordinary people has been rein-
forced by an dliance of aid donors, law-
makers and businessmen who had
previously (at best) just wrung their hands.

This aliance has come into being at
least partly because the crises that have laid
low economies from Indonedia to Russa in
the late 1990s were to some extent caused
by a corrupt form of capitalism which di-
verted resources from economically well-
founded enterprises to those that were
merely well-connected. For the first time,
there is a campaign to treat corruption as a
global problem about which, perhaps,
something can be done.

There are three reasons for being mildly
hopeful. One is that, to the extent that cor-
ruption is the abuse of public office for pri-
vate gain, its perpetrators have one foot in
the legitimate world; they are thus within
reach of incentives or threats-such as re-
moval from office—that may persuade
‘them to change their ways. Another is a
dawning realisation that, since corruption
usudly createsinefficiency, corrupt coun-

tries tend to lose out in the globa compe-
tition for capital and aid; bankers and busi-
nessmen bruised by collapsing economies
now demand more than a minister3 bless-

~ing before they risk their money.Above dl,

erhaps, corruption is now an issue that

rings the crowds out on to the streets. For
once, protesters in Jakarta or Harare or
wherever are on the same side as the imr.

Economists to the rescue

A few years ago, the protesters on the street
were on theirown. To dispensers ofaid and
writers of global rules, the case for resisting
corruption looked weak.

Countrieslike Thailand and South Ko-
rea may have been riddied with graft; their
economies powered ahead regardless. Itar
ly’s corruption did not stop it from draw-
ing level with relatively virtuous Britain in
eop per head. And, in states which sup
pressed the normal workings of the market,
bribery could sometimes seem to be a bless
ing; it could release goods trapped at the
border by a corrupt customs officer, or set a
price for a service the government had fool-
Ishly offered for free. Some economidts dis-
tinguished between good and bad corrup-
tion. Small “grease payments’ to prod a
dothful bureaucrat were thought accept-
able; paying off a minister to gpprove a
white-dlephant project was not.

Some innocent westerners were reluc-
tant to fed puritanica about practices they
assumed to be a necessary part of the fabric
of other cultures. A professor of marketing,
writing in a 1986 edition of the Harvard
Business Review, said that in Asiaand Af-
rica societies form networks of mutual ob
ligation. To western businessmen he ad-
vised tolerance: ‘Non-western colleague5
who seek pay-offs may have concerns be-
yond their persona enrichment . . . They
may feel that these requests are not only for
themselves but also ameans to aid much
lager groups and ultimately their nation.”

Such tolerance is now under fierce at-
tack. Its discrediting begen a the end of the
cold war, when a spot of bribery ceased to
look like an acceptable means ofkeeping a
useful man onyour side. It gathered pace as
evidence mounted of corruption’s some-
times staggering cost.

Aflurryofrecentstudieshasshownthat
corruption, as measured by indices pub
lished by corruption-fighting groups like }
Transparency International, isclosely con-
nected {0 €CONOMIC malpractice. A pio-
neering 1995 paper by Paolo Mauro, an
economist at the mr, showed that coun+
tries with alot of corruption have less of
their Gppgoing into investment, and lower
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%qowth rates. His later work has suggested
that corrupt countries invest less in educa
tion, which pays big economic dividends
but small bribes, than clean countries do.
ShangJin Wei, a Harvard economi<t, ar-
gues that corruption acts as a tax on foreign
direct investment: “An increase in the cor-
ruption level from that of Singapore to that
of Mexico is equivalent to raising the tax
rete by over 20 percentage points’

To be sure, economists till discrimi-
nate between various types of corruption;
but they are dower now to argue that any of
them is good. The World Bank in 1997 said
that where corruption is predictable-that
is, where the briber knows what he has to
pay and can be sure of getting what he pays
for—it harms investment less than where it
is capricious Even so, said the Bank firmly,
“no matter how high the degree of predict-
ability of corruption in a country, its rate of
investment would be significantly higher
were there less corruption.”

What about the argument that corrup-
tion' at least offers a way of escape from
crushing regulations and obstructive bu-
reaucracy? Rubbish, say the anti-corrup-

THE ECONOMIST JANUARY 16TH 1999

e/

tion crusaders. Bribery gives officids an in-
centive to create red tape; and corrupt
officias, like blackmailers, raise the price of
releasing their victims. A 1996 study found
that, the more Ukrainian businessmen
paid in bribes, the more time they then
spent with palms-out bureaucrats

It al takes a giant tall. In Albania, busi-
nesses pay in bribes an average of 8% of
their turnover, about a third of their poten-
tial profits. In Indonesia pungli, the pay-
ments that enterprises make to keep bu-
reaucrats off ther backs, add UF to about a
fifth of total operating costs. All this gener-
aesvast incomes for politicians.According
to oneestimate, African leadersnot long
ago hatl $z2obillion on deposit in Swiss
banks alone German businesses are reck-
oned to pay more than $3 hillion a year dl
told to win contracts abroad. In the inter-
national arms trade, probably the world's
dirtiest legitimate business, one estimate
reckons that roughly $2.5 billion ayear is
paid in bribes, nearly a tenth of turnover.

Wreckers v rescuers

If that were the worst of it, corruption
might gtill seem survivable. But lately it has
contributed to a string of spectacular eco-
nomic shipwrecks. Consider Bulgaria.

Asin many other ex-communist coun-
tries, Bulgaria's factory bosses saw the ad-
vent of the free market as an opportunity
for plunder. They paid too much for raw
materials, and charged too little for fin-
ished goods To cover their losses, they bor-
rowed from the banks. The government of
barely reformed communists, itself up to
its neck in shady business dedlings, winked
a the stripping of the banks. But then ordi-
nary %gl?arians who could see where this
was leading, started pulling their money
out of the banks. The central bank, which
was Smultaneoudy baitling a loss of confi-
dence in the currency, created Liguidity to
bail out the banks, then soaked it up to
prop up the currency. Disaster was averted
only because the government called an
election in April 1997, and lost it; the newly
elected reformersmadeacorruption-crack-
down one of their top priorities

Bulgariais not the only place where cor-
ruption has misdirected resources on a cat-
astrophic scale Under the rule of Sani
Abacha, who died last year, Nigerid's lead-
ers damaged the state’s ail refineries so
much that the world’ s 11th-biggest oil ex-
porter found itself importing fuel (to the
profit of the president and his mates). The
crises that have hit so many Asian econo-
mies were caused at least in part by crony-
ism: projects were approved and finance
was provided not because the market
cdled for it, but just to gratify some minis-
ter's son-in-law. And how much better-off
Russia would be if its leading capitalists
had not exploited the advent of capitaism
to plunder the state

HONEdMI I1KAUE

The pillage will go on so long as poten-
tates can hold bribers to ransom. But the
ransoming habit is chalenged by two new
developments. First, western-based multi-
national companies are being required by
western governments to work together to
limit the amount of bribery they do. Sec-
ond, international financial institutions
such as the world Bank and the iMF are in-
creasingly linking the aid they offer to poor
countries to those countries’ willingness to
provide “good governance’.

The multinationals involuntary cartel
has'its originin America szo-year-old For-
eign Corrupt Practices Act, which made it a
criminal offence for American companies
to bribeforeign officials. Of course, thisput
American businessmen at a sharp disad-
vantage In one year they logt $15 hillion in
orders to firms from countries that allow
bribes, America's Commerce Department
claimed in 1997.

So now the United States has got al the
rich countries to agree to play by roughly
the same rules. A “bribery convention”
signed by all 29 members of the oecp,
which between them account for the bulk
of world trade, plus five non-members (in-
cluding Bulgaria), requires the signatories
to make it a crime to bribe any foreign offi-
cia to win or retain business or for an
other “improper advantage’. Enoug
countries have now ratified the convention
for it to take effect next month.

There have been the predictable smiles
of weary cynicism. Although under Ameri-
ca's anti-bribery law the penalties can be
fearsome (multi-milliondollar fines and
jail terms), only one case a year on average
has actually been prosecuted. There are
}.oopholes gaore Tripsto Dilsneyland on

it expense accounts agpparently pass mus-
ter; foreign subsidiaries can br}llbe, 0 long
as their American headquarters are not in
on it. And when the briber isaforeign
agent-as he usually is-it can be desper-
aelyhard to pin the responsibility on him.

Some say the law merely encourages

American firmsto bribe more cleverly.




HONEST TRADE

Such companies are more careful than
most to insist that their agents make no-
bribery pledges and take commissions
“commensurate” withtheir duties. Evenso,
an agent may offer a corrupt minister an
‘atenuated quid pro quo”, such as a share
in another dedl, in place ofa direct bribe
But the oEcB’s new rules may prove
more effective than this.They require coun-
tries to help each other prosecute cases;
since each country has an interest in pre-
venting the others from stedling an advan-
tage by bribery; they will dl want to moni-
tor each other's adherence to the new
convention. Encouragingly, there are signs
that some non-American businesses are ac-
quiring the anti-bribery ingtinct. Shell, an
oll company, is looking for ways to link its
employees pay to the zed with which they
carry out the company’s ethics code
Unilever, abig consumer-productsfirm,
Bulled out of Bulgaria rather than pay
ribes. Now that the oecos governments
are promising to punish cheaters, more
companies may choose honesty.

Virtue is also efficient

Not long ago, the World Bank and the imF
would have said that fighting corruption
was somebody else's business. No longer.
The economic consequences of corruption
havebecome too glaring for them to ignore
Fighting graft, they now realise, dovetails
neatly with their basic business. Cutting
regulation, liberalising trade and freeing
exchange rates are dl ways both to pep up
an economy and to shut down avenues fix
corruption. And limiting corruption aso
saves them money: a World Bank memo
has said that 20-30% of the Bank’ slending
to Indonesia may have gone into the pock-
ets of loca officias and their friends.

Now countries that refuse to mend their
ways are being punished The tMF stopped
lending to Kenya; the World Bank reduced
its commitments not only to Kenya, but to
Nigeria as well. Countries that want bail-
outs are being told to clean up their ways,
and given help to do so. Indonesia is under
pressure, in exchange for international
hel P to break up the monopolies that were
milked by ex-President Suharto’s family.
Would-be reformers in various countries
are being coached by teams of economists
on how to clean up their customs services,
thelr taxinspectorates and theirjudiciaries.

But thereis still abig gap between re-
solve and results& late as last October, the
World Bank was finding that in Indonesia,
“desEite gpparent compliance with World
Bank guidelines and documentation re-
quirements for procurement, disburse-
ment, supervison and audits, there is Sg-
nificant |eakage of Bank funds.” Althoug
the donors have made examples of Kenya
and Nigeria, they are reluctant to punish
any country less obviously compromised.
Uganda got its biggest-ever aid donation

— Ty

on the heels of allegations that corruption
had derailed its privatisation pro
gramme-because, said the donors, it was
a least trying to shape up.

Bribery will not be expunged from the
face of the globe by the new honesty of mul-
tinational companies and the blandish-
ments of international organisations. One
problem is that some of the reforms urged
on wayward countries are double-edged.
Privatisation in Russia became an orgy of
Sweetheart dedls. And when India and Tai-
wan devolved power from central to re-
giond governments, to the applause of
good-government advocates, the opportu-
nities for bribe-collecti an:] multiplied.

In many &f the world's more corrupt
countries, the distinction between private
interest and public duty is dtill unfamiliar.
Countries which have made graft the excep-
tion rather than the rule in the conduct of
*public affairs-as Britain and the United
States did in the 19th and early 2oth centu-
ries-have been helped by the possession of

\\\|l1/

ingtitutions such as.an independent judi-
cay, a free press, a wel-pad civil sarvice
and, not least, an economy in which firms
have to compete for customers and capital.
It takes time for such institutions to put
down roots. And, even when the roots are
there,, they do not provide a perfect protec-
tion against sleaze. The payment of cash in
brown envelopes to parliamentarians, re-
member, helped to bring down Britain's
Conservative governmentin 1997.

The few gleams of light
How many. of today’s graft-ridden govern-
ments can build up the habits of mind that
limit corruption, even if they do not en-
tirely abolish it? So far, few have made it.
The only clear-cut recent successes have
been Hong Kong and Singapore, both city-
states which had fairly authoritarian gov-
ernmentswhen they launched their anti-
corruption drives. A few other countries,
including Italy and Uganda, have made in-
roads on corruption but have by no means

entirely destroyed the problem.

Italy purged its politica class in the la
gd investigations of the early 1990s, which
dramatically improved itsranking in
Transparency International’s anti-corrup
tion index Yet it is fir from completing the
cleansing of the stable Silvio Berlusconi, a
one-time prime minister, now leader of the
opposition and till Italy’ s biggest media
mogul, has twice been convicted ofbribery.
Uganda, under the relatively enlightened
rule of Yoweri Museveni, has spent years on
adrive to end corruption. Even so, Mr
Museveni’s brother and defence adviser,
Major-General Salim Saleh, recently re-
signed amid allegations that a privatised
bank over which he had influence had lent
money to firms he partly owned. Uganda
has improved its ranking in the corruption
index, but remains below even Africa's
pretty blesk average

Most countries flail away to little effect.
Many are the politicians who have sought
power by appeaing to popular indigna-
tion over corruption only to turn a blind
eye once they have won it. Pakistan's prime
minister, Nawaz Sharif, who isin office
thanks largely to the charges levelied
ﬁa'nst his predecessor, Benazir Bhuitto, has

lowed a freedom-of-information decree

. tolapse, thus making it even less likely that

Pakistan's journalists will expose the coun-
try's widespread corruption. Zaire has be-
come little if any less corrupt since Laurent
Kabila threw out Mobutu Sese Seko and
changed the country’s name to Congo.

Nor is popular indignation a reliable
weapon against corruption. Inmany coun-
tries the politics of corruption is too much
like the politics of resentment: the angry
demonstrators rarely distinguish between
the inequalities created by an honest sys-
tern and those perpetuated by a corrupt
one When angry Indonesians exploded
last year, they vandalised the businesses of
ethnic Chinese entrepreneurs as well as
those of Mr Suharto's cronies.

Yet despair would |x wrong. Some of
the blackest spots on the corruption map
are turning paer. China's prime minister,
Zhu Rongji, has made his country’ s gener-
ds, judges and top civil servants cut their
ties with the world of business In Nigeria,
long considered the world's most corrupt
country, Sani Abacha’s successor has abol-
ishedthe dual exchangerate, which thepre-
vious military rulers exploited to enrich
themsdlves, and has begun awarding con-
tracts to firms that can actually do the job.

In many other places, the war on cor- ¢
ruption remains a dogan. But even a Sogan ¢
isastart. And the war now deﬁl 0ys some ;
powerful new battalions If the World ¢
Bank, the ive and the oeco are serious
about winning the battle, they can make
honesty part of the price of getting the eco-
nomic help they arein apositionto offer.
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prehensible jargon designed, it would seem, to ensure that
the masses are too befuddled to demand explanations, let
aone aright of dissent- Maybe this will now start to change.
It should. The arrival of the euro, Europe’s common cur-
rency, does not put an end to integration. Far from it; as the
statement by Germany’s foreign minister, Joschka Fischer,
this week made glear. For many of thase who have propelled
the European project,economicand monetary union hasjust
been ameansto greater ﬁoliticd integration. That objectiveis
now coming nearer. If the euro succeeds, it is certain to pull
the participants closer together. It will inevitably give rise to
demands for political co-ordination to match the new eco-

LEADERS

nomic co-operation. And the expansion of the Union to take
in new members will a thesame time require more decisions
to be made by some kind of mgjority vote rather than unani-
mously, as most often in the past. All of this adds to the need
to develop democratic oversight.

That does not automatically mean the European Parlia
ment should have more powers. In time, it may deserve them,
when and if the Union’s people show they would prefer to
exercise their democratic rights a the European, rather than
the national, level. For now, the parliament would be well
advised to demonstrate that it can make wise use of the pow-
ersit has. Thisweek it made a good start.

Stop the rot 2

A new treaty making bribery of foreign officials a criminal offence is just

the beginning of the fight against corruption

nat SOrt of do-gooder would take up a campai%n

againgt corruption? Corruption, though It seems to be
everywhere, is hard to define and has no definite antidote-To
fight it is more like tilting a wind than at windmills.

Or %0 the conventional wisdom used to go. The past few
years have seen a change Economists have been totting up
the terrible costs of corruption. Organisations like Transpar-
ency International have borrowed some of the passion that
animates campaigns for human rights. And multilateral
lenders like the World Bank and the wr have joined the bat-
tle Next month an internationa convention making the
bribery of foreign public officials acrime—the first law to do
S0 outside America-goes into force (See pages 22-24).

Thisisagood start, but it is only a start. Corruption is too
widespread and amorphous-too much like wind, in fact-to
be defeated by a treaty or two. Some cases are cut and dried. A
$1m pay-off into adictator’s Swissbank account clearly quali-
fies, so do smaller bribes to pettier officials.Yet the dictator is
often too powerful to be punished, and his rotten underlings
too numerous. Still greyer areas are nepotism and cronyism,
the payment of commissions, presents to customers or sup-
pliers, and so on. Isn't there even something a bit seedy about
the way reviewers puff each other’'s books In Sunday papers?

A further difficulty is that, in some places, people have
come to believe that corruption is the spawn ofcapitalism. In
Russia, for instance, free enterprise is amost synonymous
with criminality. In fact, liberal ideas can help dispel cot&-
sion about corruption and liberal economics is a good place
to sart fighting it Liberalism begins with the assumption of
equality: in public transactions, whether before a court or in
the marketplace, no person or group should start with inher-
ent advantages or disadvantages. Corruption offends that
am by injecting private preferences into public dealings. It
cheats members of one group—taxpat;)/ers, shareholders or
Sunday-supplement readers-and distributes the proceeds as
spoils to a privileged group Liberalism, by contrast, accords
no privileges. The lowest price will be paid regardless of the
seller, the best book touted regardless of the author. Far from
discrediting liberalism, corruption is discredited by it.

To defeat corruption is to enforce the distinction between
private preference and public duty wherever it is flouted.
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Much of the task involves ingtructing institutions about their
public duties and then giving them appropriate incentives.
Bureaucrats should be reduced in number, but their pay
temptation-thwartingly increased. Judges should be shielded
from politica influence, politicians from the lures that come
with the need to pay for election campaigns. The best remedy
may come not from judges but from information. Give peo-
ple access to the facts that affect their welfare, and public ser-
vants may think twice about breaking their trust

The new international consensus on corruption is a be-
ginning. The oecp’s convention is a worthy effort to stop
“grand corruption” a its source-the multinationa compa:
nies tha bribe their way to contracts, mainly in poor coun-
tries. All 34 sgnatories should ratify it (only 12 have o far).
Every other trading countrY should likewise make bribery a
criminal offence. Lenders like the World Bank are cgoling
governments, using aid not just to induce better behaviour
but to pay for programmes to reform judiciaries and civil ser-
vices. The market itself can help. Many a bribe is paid to see
off a meddiesome bureaucrat or bend an annoying rule Less
meddling and fewer rules will mean less corruption.

The open society and its enemies
But cajoling by outfits like the World Bank will not achieve
much unless the ordinary people most affected by corruption
take up the fight themselves. Where this is happening, it is
heartening. In the Indian state of Rgasthan, for example, a
Eeopl €'s group holds public hearings on how money is spent
y village ?overnments comparing officid documents with
work actualy performed. One such meeting last year turned
up records of some $1,000-little to you, perhaps, but alot to
the village-having been spent on the congtruction of canals
that had In fact never been built
The experience of Rgjasthan, however, points to an awk-

ward chicken-and-egg problem. Rgasthanis could call their
leaders to account only because the villagers had access to of-
ficial records Freer countries will be cleaner countries, which
IS why measures like the oeco convention need to go hand in
hand with pressure for more democracy. Corruption is but
one form of oppression.
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| Gore Plans Intematio’nal‘_’_l_’glﬁks for. February
On Strategtes to Fight Governm

By GLENN R. SIMPSON
Staff Reporter of THE WALL STREET JOURNAL

WASHINGTON-When Vice Presdent
Al Gore last month took the bold step of
criticizing the government of Malaysiaon
its own turf and cdling for acampaig if
Asia “to root out corruption and crony-
ism,” the shock waves went round the
world. .

In Asian countries, Mr. Gore was de-
nounced. “Ostentatiously rude,” declared
former Singapore prime- minister Lee
Kuan Yue. Back home, political observers
took note of one of Mr. Gore's biggest mo-
ments yet on the world stage.

The White House insisted Mr. Gore
wasn't spreading his political wings, as
vice presidents tend to do about two years
before they launch their succession cam-
paj%r]m Maybe not, but he is about to take
another step. Mr. Gore's office is set to an-
nounce a major international conference,
to be held here in February, to address
corruption issues.

“Tragicalgl, our best world-wide ef-
forts to build stronger economies and
stronger democracies are sometimes un-
dercut by corrlgjtion-and no corruption is
more evil and destructive than the corrup
tion of government officias,” Mr. Gore,
who is In Tennessee because of the death
of his father Albert Gore Sr., saidin a
statement, “This conference will bring to-
gether many of the world's top anticorrup-
tion exPerts with leaders from all around
the world to organize a new globa effort to
fight corruption where it does the most
damage-among key justice and security
officials.”

The conclave. which is expected to be
attended by representatives of more than
50 countries, will
focus on strategies
for fighting corrup-
tion In militaries, (¥
police forces, cus- |
toms agencies and
judiciaries. Plans
include  possible
world-wide trans-
mission by satel-
lite, as well as
‘throughthe Inter-
net and traditional
channels’ such as
the Voice of Amer-
1ca.  Organizers
hope for a concrete .
agi:eanent to create a reform process in
which signatories monitor each others
compliance with anticorruption processes.
Master of ceremonies for the Feb. 24-26
meeting: Al Gore.

4l Gore

Political Appeal

Adopting the corruption issue has ob
vious political appeal: It is a great way
win favor with U.S. companies that d:
business abroad. By and large, thes:
companies detest dealing with crooke:
customs officials and rigged court sys
terns. It is also a winner with Democrati
constituencies such as human right:
groups and their backsfs.

While the timing is politically propi
tious and the subject Is a likely winner witl
the public and key congtituencies, Mr
Gore's advisers say those concerns aren’

what's behind his increasing involvemen
in international corruption 1ssues. Part 0
it, they say, is hislongstanding interest it
making government work better. Anothe;
part is tremendous awakening of interes
around the world in tackling corruption
“That represents an incredible opportunit]
for the United States,” says a senior for
eign policy adviser to Mr. Gore. “There art
alot of people running governments in tht
world who are relly looking for ways to de
liver good government.”

But the Issue has its political risks for
the vice president. One problem is that
anyone who declares holy war on corrup-
tion risks being labeled holier than thou.

In Mr. Gore's case, there are two spe-
cific problems: One is his close relation-
ship to former Russian Prime Minister
Viktor Chernomyrdin, who has been
linked to the dark elements in the Russ-
ian oligarchy. The other is the continuing
U.8; campaign-finance controversies.
Election funding-related corruption cur-
rently isn't on the conference agenda.
Mr. Gore's advisers say heiswilling to
take that flak, and that the vice president
has conducted himself appropriately in
these matters.

Good Timing

Outside observers agree Mr. Gore's
timing seems right. “Maybe it sounds like
a platitude, but | think there is a generd
recognition that the whole issue of gover-
nance, bribery, etc., is destructive of
everything people are trying to accom-
plish these days-trade,. privatization;
even aid- relief,” says: Nancy Boswell,
managing director of the anticorruption
group Transparency Internationd’s U.S.
chapter. “I think everybody recognizes
that this is the issue of the moment. Not
that it's chic, but that it's actually impor-
tant?’

The conference itsalf has been ‘in the
works for almost-a year. Last December,
Mr. Gore came across a magazine article
bﬁ Northwestern University sociologist
Charles Moskos arguing that U.S. security
threatsin the post-Cold War era“now
largely have to do with the crooked secu-
rity forces of other countries.” Y et efforts
tobuttress rule of law in countries such as

ent Corruption

Corruption Zones

Countries with the most corruption as
perceived by business people in surveys.
Ranked by index that gives the degree to
which countries are seen as corruption-
free with 10.0 being perfect.

COUNTRY INDEX
Cameroon 1.4
Paraguay 15
Honduras 1.7
Tanzania 1.9
Nigeria 19
Indonesia 2.0
Colombia 2.2
Venezuela 2.3
Ecuador 2.3
Russia 2.4

Source: Transparencyfnternational Corruption
%erceptions index and Gottingen University

Mexico, Mr. Moskos wrote in U.S. News &
World Report, were doomed to failure with-
out achangein priorities. While the U.S.
spends huge sums to help Mexico and other
‘countries detect |aw-enforcement corrup-
tion, little effort is made to improve the
near-subsistence wages upon which cops.
soldiers and even judges sometimes have
torely.

Gore aides say their research shows
this has been a neglected areain the anti-
corruption movement, which tends to fo-
cus on corporate bribe-paying. They're

anl
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hoping to put it onsthe agenda of major in-
ternational organizations, including the
United Nations.

Some magjor questions about the confer
ence remain undecided. For example, it is
unclear whether invitations will be ex-
tended to some of the most notorioudy cor-
rupt nations. In addition, Mr. Gore's orga
nizers are allowing the invited govern-
ments to select their own delegates. But in
many countries the best experts on the sub-
ject are sharp critics of their own govern-
ments, and thus aren't likely to be chosen.

In Argentina, the country’s most fa-
mous corruption fighter is a former prose-
cutor, Luis Moreno Ocampo. Heisaso a
stern critic of the government of Carlos
Saul Menem. At an anticorruption confer-
ence last fal in Buenos Aires hosted by
the Argentine foreign ministry, Mr.
Moreno Ocampo wasn't invited to speak.

Aidesto Mr. Gore say in somein-
stances, they will make sugg&tions asto
who some of the attendees should be. How-
ever, they are aso hoping for atendance
by high government officials, so that any
agreements that are reached can be made
to gtick.

‘The experience also isn't likely to be
pain-free for U.S. [aw enforcement. In the
spirit of the conference, U.S. delegates
will be expected to talk about America's
problems with corrupt border-control offi-
cias and other guardians of the law.
Sooner or later, the issue of who is doing
the corrui)ting is aso going to come up.
The big players on “the supply side” of the
-corruption equation, experts note, come .
frr]oncJ tsr.]e countries with the money. Like
the U.S.




Copr. @ West 1998 No Claim to Orig. U.S. Govt. Works

20 FDMILJ 323.
(Cite as. 20 Fordham Int'l L.J. 323)

Fordham International Law Journal
December, 1996

Address
*323 DEMOCRACY AND CORRUPTION [FNa]
Philip B. Heymann [FNaa]
Copyright © 1997 Fordham University School of Law; Philip B. Heymann
Introduction

| was asked to speak about corruption and democracy. | have a long history of concern about that
relationship. In the United States, | helped establish the Watergate Specia Prosecution Force that
investigated and prosecuted the wrong-doings of the Nixon Administration. [FN1] | was our chief
prosecutor during the Carter Administration and responsible at that time for our ABSCAM
investigation [FN2] and prosecutions where, in the name of afictional Middle- Eastern Sheik, we
offered money in exchange for legidative services to a number of Congressmen and Senators. [FN3)
We received too many affirmative responses. [FN4] | was most recently the first Deputy Attorney
Generd under President Bill Clinton where | had to address, among other matters, the investigation
of our most powerful Congressman, [FN5] the Chairman of the House of Representatives Committee
that deals with taxation, for various matters as to which he has now pled guilty. [FN6] Between
those occasions, | have worked in Guatemala and South Africa and, to a lesser extent, Russia--all
places where the subject of corruption and democracy has at times been very rele vant. Findly, | have
met with experts and delivered talks in Mexico and Argentina over relatively extended periods, again
on the subject of corruption and democracy.

The subject of corruption and democracy is best broken into three separate areas. First, there are
questions of corruption that have no specid relaionship to democracy at al. Stll, they present very
important practical and moral issues which | will identify. Second, | will examine the particular
relationships of corruption and democracy. Third, | will review the democratic means for fighting
the problem of corruption.

[. CORRUPTION WITHOUT SPECIAL REFERENCE TO DEMOCRACY

Perhaps like many people, | tend to think of the problems of corruption in terms of the way in which
they may undermine democratic inditutions. The great scholars of corruption address its effects more
broadly than this. | had in mind two of my own countrymen, Judge John Noonan {FN7] who wrote
an extended history of bribery, [FN8] tracing it to periods, places, and institutions that were-not at



al democratic, and Professor Robert Klitgaard, [FIN9] who has written about the economic and
developmental effects of corruption, [FN10] again often in places that are not democratic.

These two scholars differ in their approach to corruption. Both recognize that it has a somewhat
unusual double meaning. Thefirst definition in many dictionaries is purely moral, referring to any
conduct or individua that is depraved, perverted, or debasedmorally. The second definition is often
more closaly associated with dishonesty or, even more narrowly, with the improper use of a postion
of trust for personal benefit. Klitgaard is most concerned with the practical consequences of betraya
of the trust that has been placed in an individual jn giving him a particular position in business or
government. [FN1 1 ] Noonan em phasizes*325 the far broader, moral meaning of being somehow
depraved. [FN12] Nevertheess, both focus on the giving and receipt of private benefits in exchange
for favored treatment by a government official who is supposed to be deciding the matter without
regard to his own private interests. [FN13]

Corruption, as secretly receiving private benefits to affect a decision that is supposed to be made
in the interests of others and uninfluenced by private gain, is not solely a. problem of governments.
In this sense, a buying agent for a corporation may also be corrupt by demanding kickbacks to
influence his purchasing decisions. Corruption is certainly not a problem solely of democracies.
Some of the worst corruption has taken place under highly undemocratic governments including the
Communist governments of the Soviet Union and the People’s Republic of China and the authorltanan
governments of regimes such asthose in Zaire and Nigeria.

In terms of Judge Noonan's interest in morality, all of these settings share certain morally relevant
characteristics. When an individual who has been placed in a postion of trust on the understanding
that he will act on behaf of someone ese’s interest and in accordance with certain understood criteria
instead receives or demands personal benefits with the understanding that these will influence his
decision, there is a betraya of trugt, there is deception and fraud, and there is a misuse of power. The
victim of the betrayal of trust is whoever gave the individua the right to act on his behalf The
victims of the misuse of power include those who are denied the opportunity to deal with an
organization on honest terms. Both groups are victims of the fraud. These concepts are so basic that
it isunsurprising to find that every nation forbids bribery as a core form of immorality. [FN14]

Prom the perspective of Professor Robert Klitgaard, the purposes of an organization that placed
trust in a dishonest agent are defeated by that dishonesty. [FN15] Ifit is a company trying to buy the
best material for its manufacturing process, it islikely to get something else. If it isagovernment
trying to prevent environmental degradation, it will be unable to accomplish this. Cor ruption *326
IS not inconsistent with rapid growth as magjor nations in Asia, Latin America, and Europe have
demonstrated,. {FN16] Businesses can come to understand a corrupt regime. But corruption is
inconsstent with carrying out purposes of an adminigtration that may be in conflict with the wishes
of wedlthy players in the private sector. In thelong run, it isinconsistent with innovation by
businesses spurred on by competition lllicit payments become a tempting subgtitute for lower prices
or product innovation.

The short of the matter is that even the most primitive and smple of enterprises cannot run without
trust among its members. Cooperation requires trust, and truly efficient cooperation requires a



willingness to commit onesdf to wholehearted pursuit of the objectives of the enterprise. That trust
cannot survive the payment of private benefits to a person who has agreed to take part in the
cooperative enterprise and has been given the power of others on the understanding that those
benefits will be used solely for thelr purposes in order to induce him to divert the powers granted to
pursue the quite different objectives of someone outside the enterprise. Bribery of its members is,

therefore, a practice that every organization forbids and states enforce this prohibition when dealing
with legitimate enterprises where cooperation is to be encouraged.

A word of caution isin order before leaving this most general area of cooperation. In red life it
Is impossible to wholly separate private motivations from the use of authority entrusted for specific,
non-persona purposes. Not every bit of loyalty to afamily member or a clan, not every hope for a
future employment or a valued friendship, may be forced out of the minds of people entrusted with
authority for other specific. purposes. S0 lines have to be drawn, and different lines are drawn in
different societies. To recite the set of conflict of interest rules in the United States would take a long
time. That the precise location of the line, however, is a subject of dispute or even arhitrary does not
weaken the general notion that we must forbid payments intended to-breach the trust on which
cooperative undertakings depend.

“327 1l. DEMOCRACY AND CORRUPTION

Latin Americans know better than mogt the'use thet leaders of military coupé have made of the issue
of corruption. It is probably the single charge most frequently set forth as a judtification for a military
take over. A century ago, Nietzsche said that corruption is smply the sign of the autumn of a nation.

[FN17]

. remember being in Guatemala City early in the administration of President Vinicios Cerezo,
[FN18] at atime when he was aready being charged with various improprieties. [FN19] Colonels
on severa bases decided to launch a coup. {FN20] They were not stopped by any significant number
of people taking to the ‘streets but by the Minister of Defense, whose centrality to the infant
democracy on that occasion made clear just how fragile the democracy was. A few days later,
President Cerezo attempted to show popular support for democracy and his administration by
organizing a public parade. Few people appeared; the procession consisted amost entirely of school
children brought in from the countryside. Suspicions-of corruption had weakened the public demand
for democracy to the point where it depended solely on the loyaty and judgment about reactions of
foreign governments of Generad Hector Gramgo, the Defense Minister. Similarly, many believe that
support for democracy in Russia is today dangeroudly thin, in large part because. of popular
resentment of corruption in President Yetsn's administration.

One critical relationship between corruption’ and democracy is thus that corruption can deeply
undermine support for democracy in any fragile democracy. Corruption of an administration in the
United States is very likely to lead to the election of the opposing party. The U.S. democracy,
however, is an old and stable one where the basic institutions are not still questioned. Where
democracy is younger and more fragile, corruption *328 seems a reason to abandon democracy
completely in favor of some form of other government that, it is hoped, will be free of that vice.



In these contexts, where democracy is not firmly rooted, the question of corruption becomes whom
does a democratic government in fact serve? Presdent Abraham Lincoln of the United States spoke
134 years ago in the Gettysburg Address about a government “ of the people, by the people, and for
the people” and asked whether it could long endure. [FN21] We are asking whether any other kind
of democratic government can endure. A corrupt, democratic government is likely to look like it is
for the wealthy and the well-connected, not a government by and for the people. If the choice to
much of the population appears to be one between eected figures serving the interests of narrow but
wealthy constituencies or authoritarian governments serving much broader interests, democracy is
very much at risk. *

Democracy is aso more vulnerable to charges of corruption than other forms of government for two
reasons. First, the freedom of speech, press, and politica challenge that comes with democracy
dlows opponents of a corrupt administration to make much of its corruption. A military government
or the government of a totalitarian communist regime simply does not tolerate this. Second,
democracies have the specid problem of funding expensive politica activities. If they are not to be
funded from tax revenues, they must be funded by private individuals who. will want something from
the candidates they support. Campaign contributions are rarely disinterested. Candidates know from
whom they come and why, and candidates remember that they will need them again. Their discharge
of a trugt afforded them by al of the people is inevitably affected by their persond interest in raising
the funds necessary to be elected. This is a form of bribery, however reluctant we may be to use that
term, and it undermines the support of elected governments in a way that has no agpplication to other
governments.

Finally, thereisthe question of whether it is harder or easier to attack corruption in ademocracy.
| think it should. be easier. The people of every country hate corruption and feel cheated by *329
it. The more a government is responsive to its citizens wishes, the more likely the agents of
government will fed a counterbalance to the temptations of corruption. Moreover, the existence of
afree press provides an important mediator for public opinion. It can discover and document
instances of corruption and reveal them to sizable populations. That can be a powerful deterrent.

In describing these relationships of corruption and democracy, | have been too general in several
ways. Some final distinctions may be useful. Corruption may take place at a high level or at low
levels throughout a system. It-may be widespread and systematic at whatever level it is operating,
or it may be sporadic and occasional. Obviously the threat that corruption will create cynicism,
suspicion, and eventually citizen distrust not only of an administration but of the very manner by
which administrations are chosen, democratic elections, depends upon which of these areas of
corruption ispresent. High-level corruption is far more dangerous to democracy than low- level
corruption Ifthe highest levels are honest, citizens are more likely to seek a change in adminigtration
to demand honesty a lower levels. Systemic corruption is far more dangerous to democracy than
occasional and sporadic corruption It may change the entire outlook of a population, leaving the
trustworthy feding as if they have been foolish and encouraging children as well as adults to accept
cheating as a way of life.

I1I. WHAT CAN BE DONE IN A DEMOCRACY TO END CORRUPTION?




| have spent weeks discussing problems of corruption in Argentina, and | have recently returned
from conversations with Italian magistrates addressing corruption in Milan, Naples, Paermo, and
Rome. | have spent years dealiig with corruption in the United States. Every nation is unique in its
particular forms of corruption and in the ingtitutions and powers it has available for dediig with them
Every democratic nation is unique in the support that the fight againgt corruption enjoys from high
government officials and from the public a large. Still, there is a logic to the problem of a democracy
fighting corruption that is general wherever the corruption may be. | will try to describe *330 that
logic, apologizing in advance for the extent to which | will be emphasizing the techniques used in the

United States. ‘

Choosing the United States as an example is not simply a matter of convenience because that is my
country. It is aso useful because the United States has been relaively successful. | consider the level
of corruption in the United States |ow for a country so vast and diverse and with such complicated
governmental structures. A good way of making this point is to say that there are few if any places
or types of governmental activities where one could safely offer money to an executive, legiddive,
or judicial officia to influence his or her decision. The United States has brought about a high
measure of compliance with a relatively limited commitment of law enforcement resources (about two
hundred years of FBI agent time each year and perhaps about a hundred years of federal attorney
time) and a pattern of internal inspectors general in any state or federal department affecting , ¢
significant private interests. w b

v

A. Four Ways of Reducing Corruption

To understand the problem a democracy faces in controlling corruption, it is a useful exercise to
iImagine trying to create a seiting for corruption so perfect that even a decently honest person would
be tempted severely. Quite simply, we would want a situation with a large bribe, unlikely to be
detected, and an atmosphere in which one was thought to be foolish, rather than honorable, in
declining such opportunities. -

To get the large bribe, we need high stakes for private interests and redizing those stakes must turn
on a governmental decision by a single individua Ifthe decison is made by the concurrent decision
of a number of people, the rewards will decrease and the risk will grow. For safety from detection,
the decision must either be so discretionary, so lacking in standards, that the purchased choice will
not look suspicious, or it must be hidden in the obscurity that characterizes some of the lowest level
of governmental choices.

Even with these conditions met, most of us would feel a strong moral compulsion not to take a
bribe. After all, as Judge Noonan points out in hisbook on bribes, every nation has for *331 bidden
them [FN22] and the prohibition is millennia old. [FN23] To make the perfect setting for a bribe, we
need a solvent of conscience. That would be an amosphere in which everyone believed tha loyalty

“was for fools, that everyone took what they could get, and that one deserved ridicule more than
praise for turning down an opportunity to enrich one's self in an official capacity. In addition,
conscience pangs may be reduced by a plausible argument that the particular type of payment would
not redly influence one's decision, that the decision did not redly matter, or that accepting money on
this occasion fell into an exception to the rules about bribes.



Our task, in fighting corruption, is to eiminate as many of these conditions as possible. Part of the
difficulty isthat they reinforce each other. It may not be possible to change the mores of an
organ|zat| on or of the government without reducing the opportunities for corrupt advantage. But
it is politicaly difficult to take the hard steps necessary to reduce the opportunities for corruption so
long as cynicism smothers socid demands for honesty. The job of the corruption fighter isto deal
with both of these conditions simultaneously by making visible the corruption that will outrage the
citizenry in a democracy and,.with the support of that public reaction, brlng| ng cases that show that

COI’I’UptI onis not safe.

Corruption, thus, can and should be addressed smultaneoudy in four different areas. The first two
are major ways of atempting to deal with corruption, but each of them requires significant changes
in what might otherwise be the preferred way of conducting the business of government. Fist, market
conditions can be created to reduce the private stakes that turn on the decision of any single
individual. Second, government operations can be changed- to reduce the discretion exercised by
officials. The third approach is to change public and organizational attitudes towards self-dealing
when using government authorities. | am going to focus, however, on a fourth set of aternatives,
the development of management and law enforcement dtrategies with the object of makmg corruption
apparent desplte the deﬂ reof thepartiesto keepit secret.

*332 B. Strategies to Make Corruption Visible

The central concept behind both management and law enforcement strategies is coming to
understand the diiculties of engaging in corruption secretly in different settings. To engage in
corruption, a government official and a private party must identify each other as potential corrupt
partners, find a way of reaching an agreement, and then deliver what each has promised without being
detected. Each of these steps can be extremely difficult, for in each there are vulnerabilities to

detection.

Let me give you an example. How could ajudge who wanted to be corrupt in adjudicating a.civil
case let a litigant know that he is willing to take a bribe without exposing himselfto investigation and
prosecution? If ajudicia rule generally forbids meeting with a single party in the absence of the
other, any private meeting will raise suspicions and is likely to be detected. Putting that impediment
in the way of a secret transaction is an important management tactic as part of an overal strategy of
making the secrecy necessary for corruption diicult and uncertain Moreover, the litigants before
the judge are likely to change regularly so there are too many for the judge to contact safely with a
corrupt offer. It would be much safer to deal through particular lawyers, but they will have to let
litigants know of their contacts with the judge and that, too, imposes risks. It may aso be difficult
for the judge to deliver. If heisregularly reversed by higher courtsin cases involving a particular
atorney who aways seems to win, that may be noticed by opposing attorneys and lead to rumors that
then come to the attention of law enforcement authorities.

In short, the processes that are necessary to market corruption have vulnerabilities attached to them
Exploiting those vulnerabilities, once identified, is the central concept of any law enforcement or
management strategy to control corruption. Identifying these vulnerabilities to detection requires



coming to understand, for different settings, what tradition or practicality is likely to dictate the
mechanics of three things: finding corrupt partners, making payments, and delivering what is
purchased--each in an inconspicuous way. Corruption is likely to work in ways dictated by an
organization’s routines and local socia conditions.

*333 The corrupt deal aso depends upon the particular area of governmental activity. Beyond mere
theft of government property, the methods of carrying out corruption and, thus, the vulnerability to
detection is likely to differ in the cases of different forms of police corruption, sale of exemptions
from regulation or tax collection, grease payments to speed a dow process, Corrupt procurement, sae
of access to ingde information, legidation, and judicial decisons. Different strategies are necessary
depending upon the different situations and ways in which corruption takes place because the
strategies should depend upon how vulnerable to detection each type of corrupt businessisin the
tasks of finding corrupt partners, making payments, and delivering what is purchased.

C. The Importance of the Tools of Management

1 have spoken of law enforcement and management strategies because we have learned that
preventive management srategies are, in some settings, as important as law enforcement Strategies.
To deal with widespread or simply low level corruption, prosecution is likely to be too costly,
clumsy, and sporadic an answer. Management controls are essential. Management strategies also
have the advantage of alowing the chief to put into place systems that will make more visible unusud
decisions, or unusua benefits, or the agreements that link them. | have aready mentioned computer
systems and requirements of approva by severd officiads. Periodic review of decisions, reporting
requirements in terms of an employee's changing financia assets, and conflict of interest rules are dll
familiar examples. Management systems can aso dlow remedid action to be taken earlier and on a
less certain basis than criminal prosecution.

Thereis a paradox about the notion of fighting corruption by management change in internal
operatingsystems. A dishonest employee who is prepared to take a bribe in exchange for forgoing
the obligations he has assumed will aso be willing to ignore or circumvent record keeping, review,
or other management requirements designed to make any corrupt action more visible. So the crucia
characteristics of any management device designed to prevent corruption are that efforts to
circumvent the device are more likely to be detected than would corruption without it and that

compliance makes corruption either more*334 visible or, like the U.S. prohibition of judges meeting
with one party alone, more difficult to carry out.

D. The Needed Political and Institutional Structures

Findly, we have learned that a set of institutiona and political structures of support are necessary
to carry out either alaw enforcement or a management strategy against corruption. Making use of
law enforcement and management strategies based on analysis of the vulnerability to detection of
corruption in different settings depends on four conditions being satisfied:

1. The necessary substantive laws defining illegal conduct and the necessary laws creating
preventive measures, such as a rule requiring seded bids or forbidding ex parte meetings with judges,




2. The needed management, auditing, and investigative powers to find out if the substantive laws
ae being complied with;

3. The necessa.fy organizational structures to carry out the enforcement of the laws; and

4. Sufficient popular political support for attaching corruption to induce elected leaders at a high
enough level to tackleit i.e., to carry out the previous steps:

a. General public outrage over corruption; and
b. Threat of media or |legisative disclosure of whatever corruption isignored or covered up.
These deserve special attention in any discussion of the relationship of corruption to democracy.

V. CREATING THE NEEDED STRUCTURES FOR POLITICAL AND INSTITUTIONAL
SUPPORTIN
FIGHTING CORRUPTION

A. Clarifying the Lega and Organizationa Obligationsto Avoid Self-Dealing

The first step of carrying out a strategy for dealing with corruption in a particular area or in al areas
is to define with some precision what is forbidden. AsJudge Noonan notes, throughout history this
has proved far more difficult than we sometimes, *335 recognize. [FN24] The questions of definitions
for criminal purposes that we have found most difficult in the United States are:

. In what Stuations should we prohibit or limit campaign contributions intended to win the favor.
of aparticular official or, at least, gain preferred access to him or her?

. How do we deal with reciprocity where there is no articulated understanding or quid pro quo,
particularly when there is a chain of reciprocity that involves more than two people?

. Is recelving some benefits in exchange for exercisng discretion in a particular way permissible if
the government loses nothing; for example, where it is buying a uniform good or service that sdlls for
an ‘edtablished price from one sdler rather than another?

. When is it dl right to furnish advanced information and when is it wrong?

. Is it a conflict of interest for agovernment official to continue to decide matters of importance to
company X when he or she anticipates seeking employment from the company but no negotiations
have taken place?

All of these are very difficult questions.

In other countries, another problem of definition is fundamental, the line between a gift and a bribe.
In some countries, for example Germany, it is improper to dtart an investigation unless investigators
know what the official did in exchange for the money. Inthe United States, it is sufficient that an
official knew that something was given in appreciation for an official act. Beyond that, the United



States has specific ethical prohibitions for receiving gifts. [FN25] | attended a conference on
corruption in Berlin during February of 1995. [FN26] A number of the German speskers addressed
the corrupting effect of gifts given for five or six years before afavor iseven asked. They spoke of
prices being thirty percent higher in public construction in Frankfurt and it being almost impossible
for an honest competitor to compete when large presents are accepted without thought and
reciprocity is consdered absolutely naturd.

The manageria rules must aso be made explicit. How fully *336 are decisions to be documented?
How much of arecord must be kept? What forms of review will there b&? What are the internal

rules for disqualification? ’

The point is smply that we al have a generd idea of what conduct is so self-serving that it should
be forbidden by criminal law’ or management provisions. But the extent of vagueness and
disagreement within that general category itselfposes a substantial impediment to fighting corruption.
Clarifying the rules is a necessary first step.

B. The Need for Investigative and Managerid Powers to Determine if the Rules are Being Followed

It is well to begin with a reminder of a haf dozen serious difficulties facing those fighting corruption
whether by managerid or crimina processes. Fird, those who know about the corruption are likely
to be participants or close friends of participants and unwilling to furnish information. Second,
paticipants will not willingly create records that disclose the existence of corruption. Third, efforts
to discover corrupt officials by having investigators pretend to be private parties-willing to pay for
agovernmental decision are often regarded as politically motivated or immoral unlessthere is first
significant evidence that corruption is ongoing in a particular area. Fourth, investigators often fear
economic or other reprisals by the subjects of an investigation. Fifth, the complexity of the business
and government setting in which corruption may take place is likely to pose grave difficulties for
investigators who are unfamiliar with the activities they are reviewing. Findly, fighting corruption is
made more difficult by the fact that often the merits of a decision are unclear so that it is ailmost
impossible to identify highly unusua governmental actions. We should think about the needed law
enforcement and manageria powers against this background.

Even thisimposing list of difficulties may hide a deep-seated problem in investigating corruption.
| know it is deeply troublesomein each of our countries. Broad public cynicism will undermine a
healthy democracy. Thus, members of Congress in the United States complain bitterly about the
atitude many in our public have towards them. | am sure it is much worse in some other countries.
Preventing corruption, the only real cure for cynicism, requires, however, that police, prosecutors,
and *337 management be vigilant and indeed suspicious in watching for corruption. Because the
temptation is always present, corruption will reappear if we do not watch for it.

Watching requires investigating by internal units or by police and prosecutors, and there is nothing
that elected or career officials like less than public investigations of their activities. [nvestigations
invade their privacy, damage their reputations, make it more difficult for them to continue in office,
and damage public respect for their indtitutions. Thus, corruption investigations are the least popular
form of law enforcement among officias, dthough often the most popular with the public a. large.



| was confronted with this dilemma sharply in the ABSCAM investigations in the United States.

There were rumors that members of Congress were willing to take money in exchange for legidative
action. Such rumors themselves, especialy if not responded to, breed public cynicism. In response,
the FBI offered money to whomever was rumored to be willing to take it. A number of members of
Congress took the FBI bribes. [FN27] The resulting scandal wasimmensely resented by perfectly
honorable members of our Congress, some of whom had been investigated and many of whom had
not. [FN28]- Failing to follow-up on the rumors, however, would have bred distrust. The Stuation
is typica of that confronting law enforcement officials after they have learned of suspicions or rumors
of corruption and before they are quite sure of who isinvolved and whoisnot. In that intermediate
dage, every effort to detect wrong-doing is likely to be interpreted as an unfar invasion of privacy,
causing improper damage to an individua’s and an indtitution’s reputation. In the long run, however,
the price of public trust in its elected and other officials is that |aw enforcement officials follow-up
on rumors and investigate.

1. The Needed Law Enforcement Powers , .

The powers of law enforcement officers must be adequate to become aware of likely corruption, to
turn suspicion into evidence, and to rebut the passionate denials of one of two parties to a corrupt
exchange.

How do investigators become aware of a problem of corruption *338 in a particular area? Inthe
United States, they will follow media reports and pursue rumors and suspicions of those who work
in an area that, because of tradition or vulnerability to corruption, is likely to be corrupt, and they will
invite complaints, anonymous or otherwise, by competitors, clients, or fellow employees.
Investigators will aso establish forma auditing procedures to review records that are required to be
kept by particular government officias or by privateindividuas who may be paying a bribe. Beyond
this, by making known the seriousness with which the United States takes corruption, the U.S.
Government lets criminals of all sorts know-that their cooperation in uprooting corruptionislikely
to reduce their sentences.

To transform a reasonable suspicion that there is corruption in a particular area into a criminal

prosecution, investigators need the power to review official records of the actions of suspected

_officids to detect patterns of favoritism They need to be able to subpoena private financial records
in the hope of finding evidence of improper payments or receipts. It helps greatly ifinvestigators may
trade a reduced sentence or immunity from prosecution for testimony from someone who worksin
the area of suspected corruption but who has been caught giving a bribe or in another crimeand is
anxious to make a deal. In Italy, as in the United States, some investigators have learned that
dlowing bribers to declare themselves the victims of extortion will generate a great ded of evidence
of bribe-taking. [FN29] Finaly, investigators may disguise themselves as corrupt individuals and
offer to engage in corrupt transactions.

To deal with the problem of the lack of credibility as a witness of someone who has engaged in
corrupt transactions himselfand now stands to benefit by a reduced sentence, the U.S. Government
relies extensively on the use of recording devices or microphones. Then the informant or undercover
agent can be asked to discuss past, ongoing, or future corrupt activities with a suspect. The tape of



the resulting conversation will more than offset the difference in credibility between a high level
government *339 official and someone who has admitted to being a bribe giver.

2. The Needed Management and Auditing Powers

Managers need the power to do whatever is necessary to assess honesty in hiring. A lack of
background checks has been blamed for the extent of police corruption in some of our cities such as
Washington, D.C. [FN30] Managers need the power to test employees by providing false
opportunities for corruption or by establishing systems to monitor what people with financia interests
regularly select which officids to ded with. Unions often object to such tests, but these tests are
essential. Managers who strongly suspect that corrupt activities are taking place need the power to
transfer or reassign individuals without proof of their involvement in corruption. Much corruption
may be prevented by regularly rotating individuals, thereby disrupting established relations with those

paying graft.

In addition, managers need the power to transfer and reassign subordinates who are making no
effort to ded with likely corruption in areas under their responsibility. In New Orleans, for example,
where a number of officers were found to be engaged in drug dealing [FN3 1] and recently one
convicted of contracting for murder, [FN32] the chief of police needed the power to impose some
form of sanction on supervisors who did nothing to prevent this conduct. They also needed more
punitive sanctionsto fire or suspend officers. Non- vested pension rights can help a great deal.

Besdes these powers over the individud employee, managers fighting corruption need the powers
to shape an organization's processes S0 as to make an individual exercise of discretion less frequent
and more transparent in cases where the decision is of substantial financial importance to private
individuals or organizations. The manager can involve more than one person in making the decison
and require review of the decision a higher levels. He or she may require bidding procedures. He
or she may impose record-keeping requirements that may help by *340 identifying the irregular
government decison or forcing the corrupt employee to an uncomfortable choice between reveding
the irregular transaction or falsely accounting for it and risking discovery or failing to account
dtogether for it and risking discovery.

Often it is easier to-identify amissing or false record than to find the underlying offense. Finally,
the manager may need the authority to destroy trust in the market for corruption by having honest
officials pose as corrupt and then report any ‘overtures.

Armed with these powers, law enforcement and government managers largely can deter corruption
if they have the advantage of the organizational structures necessary to use these powers to enforce
the rules. So, let usturn to that.

C. The Necessary Organizational Structures to Enforce the Rules

The final capacity that both managers and law enforcement officers need is the power to create
offices that are motivated, skilled, and independent to enforce the rules | have just described. Such
structures are needed in at least four places. There must be effective inspection and auditing units
within every organization. Some police investigetive units must be specidized in public corruption,



Prosecutors have to have sufficient credibility as well as skills in these cases. Additionally, courts
must be available to try cases of corruption within a reasonable period of time and with adequate
accuracy.

1. Interna Inspection Units

As a dtart, only such units may become highly speciaized in the work and, thus, in the possibilities
and vulnerabilities of corruption in the highly specific setting of a particular governmental function
or location. Part of the problem is skills. Police are not normally trained in the accounting and
auditing skills that are necessary for detecting corruption in complicated financial or business
transactions. Part of the problem is experience. Internal investigators can and will become expert
enough in the business of the agency to detect unusua patterns in records or visible behavior. A find
part is concentration of effort. An internal agency may best put together a portfolio of preventive
detection and remedial measures for amanager anxious to fight corruption.

*341 In addition, an internal inspection agency may be given the power to put in place or to
recommend that there be put in place internal processes to create the information sources which are
likely to reved otherwise hidden corruption. These will often be management information or other
record-keeping systems. Sometimes, there will be simply a network of human contacts. The latter
is particularly important in police work.

What are the crucia conditions necessary for such agencies to play their role? Investigators need
vigorous support for their mission at the highest level of the agency. The agency head may
demonstrate that support by the vigor with which he or she pursues any signs of corruption. The
‘agency head may be brought to want to demonstrate such support by being held. responsible for
corruption in the agency whether or not he was aware of it and by making sure that information about
corruption in the agency is likely to be brought out by the press, independent auditors, or investigative
committees. Such interna investigative units aso need independence from the threat of later reprisals
by those within or outside of the agencies whose activities are being systematically reviewed.

With all of these powers and support, the success of an internal anti- corruption agency depends
importantly upon the internal culture of the parent organization. Where corruption is'thought of as
" normal, employess feel they have nothing to lose by way of reputation or adequate pay, and everyone
believes someone ese will be corrupt if not they. It may take mammoth steps, far beyond the powers
of an internal anti-corruption agency, to change that culture. The problems are doubly complicated
when the parent organization is thought to be incompetent in many ways, for incompetenceresults
in decisions that are often indistinguishable from one of the telltale signs of corrupt decisions,
inexplicability.

2. Specialized Police Units

Specidized police units must supplement interna investigative units as one of the important checks
on their vigor and integrity. Moreover, only a police unit may carry an investigation outside of an
organi zation, examining the activities of the private partiesinvolved in corruption. Furthermore, in
the United *342 States, often police are much better trained to turn information about corruption into



a form that is usable in crimind trials.

Why do we need these specialized units? As we have seen, anti-corruption laws are difficult to
interpret. Anti-corruption investigations are necessarily more intrusive and, therefore, more difficult
and sensitive than investigations in which thereis avictim to complain. A specialized police
corruption unit is likely to develop an esprit de corps that will generate the energy necessary to
sustain interest over time. Furthermore, because corruption investigations are likely to be long,
officers who are not specialized and who are dealing with other matters, will find the urgency of
violent crime displacing the long-term demands of fighting corruption.

The members of these units particularly need protection againgt the retdiation of powerful political
figures. They need specidized training. They should learn to work closdy with professonals trained
in the law, who can guide them through investigative steps without threatening democratic
ingtitutions by mistake.

3. The Role of the Prosecutor

Therole of the prosecutor isacrucial role, for it is the prosecutor who can most vigorously assert
one of the central demands of the rule of law, that the powerful, including elected leaders, are subject
to the law and cannot legally or safely serve their private interests. Making this point effectively with
the public is at the heart of the task of dealing with corruption.

The most serious problem in every country is that prosecutors are suspected of being heavily
involved with the potential targets of their investigations. They are, therefore, suspected of either
favoring friends among the powerful or unfairly targeting opponents of the powerful Moreover, to
the extent the prosecutor succeeds in embodying public demands to pursue and punish the corrupt,
the prosecutor becomes a prominent political figure, adding to the suspicions of his motivations. We
. have seen examples of thisin the United States, [FN33] Italy, [FN34] Spain, [FN35] Argentina, [*343
FN36] and Colombia. [FN37]

The major problem is, thus, to insure in away that is credible to the public that a prosecutor is
willing to bring cases against the powerful and to resist pressure to bring unwarranted cases against
the opponents of the powerful. This assurance may not be achieved by a public pressure so intense
that the prosecutor will be responding or catering to it and not to the merits of the. case.

For these reasons, there are a variety of devices in the United States for providing “outside”
prosecutors in some cases of political corruption. Federal prosecutors attached to the national
Government handle most cases of state and local corruption. In addition, an independent counsd,
appointed by judges, handles federa cases involving the highest level officials in the Federal
Government. Even such specia prosecutors require reliable investigators, but we have found that
the Federd Bureau of Investigation can handle that responsibility with independence and skill.

There are, of course, problems with special counsel. They are likely to be less familiar with the
operations of a govemment. They may have a srong desire to establish their own reputations at the
expense of political figures. They may be reluctant to dismiss technical or ambiguous conduct that



is generally ignored and should not really be treated as criminal. They do guarantee, however,
credibility in this politicaly sengtive area

4. Adequate Court Systems

Findly, crimina prosecutions are essential to guarantee the integrity of a system, particularly with
regard to high-level officids, and they depend upon court systems that are adequate and sufficiently
. independent to try major figures. | have worked in developing countries where neither capacity nor
independence could be assumed. The result is thay any such trid would some *344 how get delayed
and obstructed along the way and would be unlikely to lead to a guilty verdict even when it was
clearly warranted by the evidence. Charges againgt the wedthy and the powerful are dways difficult
to handle efficiently, promptly, and at reasonable cost. They must be pursued, however, or the
anti-corruption system will lack credibility. 1f the promotion of judges in a career system or future
political gppointment in a system that selects its judges in that way obvioudy depends upon the favor
of those who are being tried, the results will aso lack credibility,

All this is true of more than courts. Each of the agenciesthat | have described must somehow be
given a substantial amount of independence from the highest political leadership. So must the
committees of the legislature that can investigate corruption. There are avariety of devicesfor this
even within an administration. Under President Jimmy Carter, Attorney Genera Griffin Bell
published rules stating that my decisions as the Chief Prosecutor would not be overruled by my
superiors except in public and with an explanation of reasons. [FN38] A legidature may create
similar protections for prosecutors through provisions like our independent counsel laws. Most
important, of course, istradition. High politica officias may make it public and obvious that they
will respect atradition of independence of law enforcement officers, particularly in cases alleging
crimes by high officials. Thisin turn however, often depends upon popular demands.

D. Popular Demands for Political Leaders to Take the Steps Described Above to End Corruption

The simple fact of the matter is that high level officials have little incentive to take the issue of
corruption seriously, aside from public demands enforced through election machinery. Thisis
obvioudy true if officids are themselves vulnerable to exposure for improper actions: | helped set
up the Independent Prosecutor’s Office that investigated ‘ President Richard Niion for Watergate.
[FN39] The President did not willingly take the step of *345 appointing a specia prosecutor,
Archibald Cox. [FN40] He did not williigly take action. against his own chief aides, John Ehrlichman,
[FN41] Bob Haldeman, [FIN42] Charles Colson, [FN43] and John Dean [FN44] He did not willingly
turn over tapes that would expose his own wrong-doing. [FN45] He did not willingly appoint a new
specia prosecutor after firing Archibald Cox. [FN46] He took each of these steps because the
immense power of the public demands that he take them and for no other reason.

Even when dected officids are less directly involved, however, they are unlikely to find advantage
in pursuing corruption in their own houses. Elected officials have other more important issues to
worry about. They know that something close to corruption often funds their campaigns and their
parties. Exposure of self-dealing within their governments creates more bad publicity than good.
Moreover, those revealed to be involved in corruption are likely to point their fingers at others.




Findly, the targets of corruption investigations are likely to be friends or supporters of high politica
leaders.

Despite all this, there isagreat interest throughout the law enforcement community in the United
States in bringing corruption cases, and there is no likelihood of a high political figure preventing
these ingtitutions from carrying out their responsibilities. What makes the response to corruption
vigorous in the United States is the political potency of the issue and, particularly, of accusations of
“cover-up.” It is the reciproca support of forma and informa systems, of government and-press, of
investigation and scandal. This has been true in the case of Watergate, [FN47] Iran-Contra, [FN48]
Whitewater, [FN49] and every other major public *346 investigation.

For many countries, the problem is to create or release public anger a corruption and a the failure
to deal with it.- The public can become passiveif it believesthat corruption isinherent in the very
nature of government, that the state goes its own way and is not responsive to public demands, that
everyone in private or public life is out for themselves anyway, and that cover-up is the normal
practice of governments. These turn out to be self- fulfilling beliefs because they kill the political
demand for honesty by making it seem naive, undermining public spiritedness and hope, Yet, without
a powerful, public demand for strong action against corruption, political leaders will not act against
it, and a failure to act reinforces public skepticism. So the cycle goes on and on.

A government that wants to dispel these self-fulfilling doubts and encourage the public demands that
are the final guarantee of significant action against corruption must take dramatic actions that
establish hope. Internal reforms and reorganizations are unlikely to have this effect. The public is
too likely to believe that they are just for show. What is often necessary is to bring charges against
the highest level officids who are corrupt and to dramaticaly withdraw political control of how the
charges are then handled, leaving that to judicial and prosecutorial professionals.

There is, a least potentialy, a great public interest in corruption and cover-up. This is manifest all
over Europe, the United States, and Japan with considerable regularity. It isalso true of Latin
America. That interest may be swamped by intense concerns about a war or depression, but it is
likely to be very prominent a most times. Only a widespread and profound cynicism can eiminate
that interest. It is the core responghility of political leaders to prevent that cynicism, that distancing
from the state and from any sense of public responsibility, from occurring. Theat is the final
requirement for fighting corruption
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ENHANCING THE INTEGRITY OF JUSTICE
AND SECURITY OFFICIALS:
THE CRUCIAL ROLE OF SOCIETY AND CULTURE.
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Safeguarding the integrity of justice and security officials, the professona guardians of society, cannot
be left exclusively to the law enforcement and regulatory systems. Effective laws, regulations, and
enforcement are essentia, but they resemble one whed of a two-whedled cart. A sympathetic and
cooperative public, and a culture of lawfulness, congtitutes the second whedl of the cart. Without this
second wheel moving compatibly, the cart will make little progress’

This paper examines the complimentary roles of regulation and culture. Where they come together, as
they have in such diverse regions as Sicily and Hong Kong, they have been remarkably effective.

After a brief diagnosis of society and the threats posed by corruption and crimindity, the paper lists three
types of practices that have proven effective in complementing the regulatory/law enforcement approach,
as well as other non-regulatory practices that provide additiona reinforcement.

Crime and Corruption: A Profile

Practices to enhance public integrity need to be consdered againgt the generd profile of society. Public
officias are drawn from society at large, and they tend to reflect and respond to the genera society of
which they, their families, and their friends are a part.

As one astute veteran of anti-corruption programs puts it, in amost any modem society a smdll
percentage of the population is inclined or drawn to crimina activity and corruption. There appears to be
little that can be done to eiminate this tendency completely. Fortunately, this group is rlatively small,
in the order of three to ten percent of the population.

On the other hand, another segment of the population, aso in the three to ten percent range rejects
criminality atogether. Probity and honesty reign. Almost regardless of the conditions in which this group
lives, they shun the temptation to lie, cheat, or sted, or take other measures that violate society’s laws
and regulations. They appear to have acquired a type of cultura immunity to these societal ailments.

' For the analogy of the two whedls of a cart, | am indebted to the Honorable Leolucca Orlando,
Mayor of Palermo, and Member of the European Parliament.

Anti corruption strategists sometimes make a similar distinction and refer to “institutional” and “societal
attributes’ that foster corruption, and the necessity for “ingtitutionad” and “societal reforms.” See, for
example, recent publications of the Center for Democracy and Governance, US Agency for Internationa
Development.



This leaves eighty to ninety percent, most of the population, in question.”> A variety of political,
economic, and socid conditions can influence the direction of this overwhelming mgority. Some
conditions are likely to increase susceptibility to crime and corruption on the one hand, or support for the
rule of law on the other. The chalenge is to diagnose with precison which specific conditions are most
influential. While much more research is needed, from what is now known, a two-part approach is
required to minimize the negative and accentuate the postive: first, regulatory practices that
circumscribe the influence of “the bad guys,” the three to ten percent who will amost certainly engage in
criminality at some point; and, second, a supportive cultural amosphere for those who stand up for the
rule of law and public integrity.

“Two Wheds’

In recent years, governments and international organizations, regional and global, increasingly have
focused on the law enforcement and regulatory side of the equation. Almost every international, regiona,
and national body has adopted, or is in the process of adopting, anti-corruption measures. Progress has
been made, but in many places the regulatory response is still not adequate to the chalenge.

However, it is logica to expect, and experience has demonstrated, that the effectiveness of the regulatory
response can be enhanced considerably by supportive local and globa culture. If most of society comes
to believe that the rule of law and the law enforcement/regulatory systems are what preserves and
improves the quaity of life for everyone, government and law enforcement, will be able to function more
effectively in myriad ways. Those who transgress will find themselves targeted not only by law
enforcement, but also by many sectors of society.

In such a culture, screening systems can be improved to prevent those inclined toward corruption from
joining the ranks of justice and security officiadom. Exposing those who elude the screening system can
be intensified. Attention can be focused on preventing and rooting out corrupt practices, without having
to increase unduly intrusive surveillance and regulatory practices harmful to individua liberties and
cregtive initiatives.

Without a sympathetic and supportive public, the regulatory/enforcement system is likely to be
overwhelmed. Where the culture of corruption is dominant, it must be changed. In those areas where the
culture is neutral, or hanging in the balance, the culture of legaity needs to be ingtitutionalized. Where
the culture of legality is more or less established, it needs to be reinforced. In a multidimensiona
environment and globalizing world, these are tasks for both governmental and non-governmenta bodies
at the national, regional, and globa levels. Enhancing the integrity of public officias is both a loca and
globa concern.

2 This diagnosis of society was first explained to me by Bob Leuci a a 1998 seminar for
Mexican and US school teachers and curriculum innovators who were developing a course and lesson
plans to counter crime and corruption on both sides of the border. Bob Leuci was a New York City
police detective who worked undercover on police corruption for the US Attorney for the Southern
Digtrict of New York in the 1970s. His story was told in a book, and later made into the movie Prince of
the City. Leuci is now a writer and lecturer on anti-corruption strategy and techniques.



Specific Effective Practices

What specificaly can be done to further this culture of legality that is conducive to public integrity?
Based on successful efforts to date, three main ingredients or effective practices appear to have made a
difference.

1. The need for transparency and protection.

The firgt is a regulatory/enforcement system that permits openness and protects those insde and outside
government who take a stand againgt corruption. Societies in which the public and the media can monitor
and examine government programs, policies, and decisons, and make their findings public, have been
among the most successful in maintaining the integrity of public officids. To do this, laws and
regulations need to provide both the public access to information and the freedom to disseminate their
findings - subject only to those legal limitations necessary to protect society and individua rights. The
media, for example, must be able to report on aleged corruption in public and private places. This needs
to extend from the national and community levels to the globa - so that the public can keep track of
alegations, arrests, trials, and dispositions of the individua cases that make up the patterns and practices
of their loca and globa neighborhoods, and, if necessary, to do something about it.

At the same time, the regulatory/law enforcement system has to protect those who acquire and
disseminate knowledge about public corruption. There are few conditions more frightening and
conducive to corruption than the fear that police or security officias will retaliate against ‘whistle
blowers, especidly in their ranks, through physica or psychologica intimidation. Such protection may
require specia units and arrangements for those who expose and fight corruption. Whether individuals
come forward for selfish reasons (for example, to avoid harsh jail terms) or from remorse, they and their
families need protection.

Protection programs that have been organized nationaly, and internationally, are amongst the most
successful initiatives that have contributed to effective law enforcement, and to fostering a culture of
legdlity. These have included protection for the Itaian pentiti, the program for crimina defectors who,
starting in the 1980s, provided key information on the Mafia and its collaboration with public officials.
The United States and other countries assisted in this program? Similar protective programs now have
been established in a number of countries, and internationa cooperation in witness protection has
increased, dthough such programs are till far from universal.

2. Leaders and Role Models.

A second ingredient in promoting a culture of lawfulness is closely related to free speech, access to
information, and protection. It is a society that encourages leaders of al kinds - palitical, cultura, media,
religious, educational, labor, and business - to speak out, and to lend their authority to anti-corruption
efforts, even when their targets are important players in public ingtitutions with which they are friendly
or supportive.

It is useful to condemn corruption in general terms. However, when the leaders, "heros," or “role
models’ know a lot about the practices and people they are condemning, it is even more effective. If they
are willing to be specific, to name the individuas or parts of the establishment they are attacking the

* Richard A. Martin, “The Itaian-American Working Group, Why it Worked,” in Trends in
Organized Crime, Volume 4, Number 3, Spring 1999.



effectiveness is multiplied. It requires great persona and psychological courage - and almost certainly
physical protection - to criticize or expose people or ingtitutions that have been or may be alies in other
struggles or causes.

For example, for over a hundred years, until 1982, the Catholic hierarchy in Sicily and the Vatican did
not even publicly admit to the existence of the Sicilian Mafia. It was not until 1985 that the Pope spoke
out againg the “evil ingtitution” on the Idand. This change in high level attitudes reflected a struggle
that had been taking place inside the Church for a long time. A minority of priests was able to persuade
some, but not al the hierarchy, that however close the Church had been to Mafia leaders, their
businesses, and law enforcement and politica collaborators, the time had come to break the Church’'s
slence. It took great persond courage for these priests and later individual Cardinds to attack an
ingtitution to which the Church had, to some extent, been alied for decades. When this respected
authority acted, it provided a great boost to the anti-Mafia movement in Sicily.

In the ensuing years, others in areas of Sicily dominated by the Mafia, began to shine the light of
publicity on specific politicians and officials believed to be corrupt. This was a mgor advance in the
struggle against the Mafia and it brought about a huge change in the culture of corruption that had
gripped parts of Sicily for decades.

One of the bravest and most outspoken is the mayor of Palermo, Leolucca Orlando. In the late 1970s and
early 1980s, Orlando, a Catholic, was close to local church leaders seeking the changes discussed above.
He was dso an up and coming leader in the ruling Christian Democratic Party. In the mid 1980s, he
broke with many of his political colleagues, in effect, over their unwillingness to break with the Mafia.
Orlando maintains that it is important for credible leaders to expose corruption and the specific
individuals who are involved. As he puts it, “Mafia money and the corruption it brings have gone
elsewhere...Why? Because in Padermo now there is too much bright light, too much noise for the Mafia.
They prefer darkness and silence for their investments."*

In many parts of the world now, loca efforts to shine the light on corruption are beginning to recelve
support from international governmental organizations such as the UN's Center for International Crime
Prevention, Interpol, and the OAS's Inter-American Drug Control Commisson (CICAD). Transnational
anti-corruption and civic education organizations such as Transparency International (based in Berlin)
and Civitas (based in Strasbourg) aso have taken up the challenge. Transparency Internationa (TI) has
mounted an extensive Internet site, http://www.transparency.de/, promoting and encouraging public
awareness. The site provides guidance on how to counter corruption, encourage public debate on the
issue, and cals for ‘whistle blowers, individuals who expose corruption they have discovered in the
organizations they belong to or work for. “Combating corruption sustainably is only possible with the
involvement of all the stakeholders which include the state, civil society, and the private sector.” says TI.

TI has established national chapters in countries around the world, and has developed a source book on it
Web site that “brings together best practice’ in the area of building and maintaining a country’s national
integrity system.” It notes that many groups are organizing to publicize officid information about
publicly-financed projects so that the affected public knows who has been contracted for what, and for
how much money. So informed, concerned members of the public can confront the responshble officials
and demand accountability if these officids are involved in improprieties.

4 “Free to Get Rich,” excerpted from “Furthering a Culture of Lawfulness’ Civitas International
and the National Strategy Information Center, 1997.



Working with professional civic educators in many countries, Civitas sponsored an international
conference in Mexico in 1997 to focus atention on the need to foster a culture of lawfulness. Its next
globa meeting, on June 1 S22, 1999, will be held in Paermo, Sicily to provide educators from around
the world with an understanding of the “Palermo Renaissance,” the specific techniques that can be used
to foster such a culture, and the role that forma school and community organizations can play.

3. Education Programs to Combat Crime and Corruption

The third practice that has helped to promote a culture of lawfulness is civic and community education.
Empowering and educating the citizenry is essentid. Knowledge, attitudes, and skills are not automatic.
Systematic, formal, and less forma education programs in schools, professional associations, trade
unions and the workplace, and religious ingtitutions appear to make a difference when coupled with the
previous conditions.

School-based education, for several reasons, appears to be one of the most promising ways to advance
and foster these requisite qualities. Schools are amongst the most important, widespread, and strategic
civic education organizations. Mogt, but not al young people attend primary school, and more and more
are attending secondary school. Second, schools are amongst the most well-endowed civic organizations
in any society. Schools have facilities to hold forma classes, for example, on crime and corruption, and
the opportunities to organize supportive extra-curricula and cultural activities in their communities.
Most schools have teaching materias, books, and some have new information technologies. The staff,
particularly the teachers, are close to the students, and are respected members of society. Schools can
reach large numbers of children, and through them, their parents, and the community at large.

A variety of learning strategies and approaches can be tailored to individual educationa systems. The
most systematic and tested anti crime and corruption program, that in Hong Kong, was started in the
1970s.’ Less formal though widespread activities appear to have been effective in Paermo and in parts
of Western Sicily since the early 1990s.° New initiatives now have been launched in such disparate
places as Botswana in southern Africa, and in the US-Mexican border area.

Promising But Untested

Two promising but untested anti-corruption practices are international and transnational pressures and
popular culture. Though hard evidence does not yet exist to confirm their efficacy, logic, intuition, and
indirect evidence suggests they may be effective.

Governments, internationa organizations, and non-governmental organizations can bring international
and transnational pressure to bear in many ways and in various fora to further a culture of lawfulness
in a particular region. They can praise or condemn various actions, promote business and tourism or

> Accounts of the Hong Kong experience can be found in Richard C. LaMagna, Changing a
Culture of Corruption, Working Group on Organized Crime, National Strategy Information Center,
1999; and, T. Wing Lo, “Pioneer of Mora Education: Anti-Corruption Education in Hong Kong.” Trends
in Organized Crime, Volume 4, Number 2, Winter 1998.

8 Accounts of the anti-Mafia cultural movement in Sicily can be found in articles by Jane and
Peter Schneider. See especidly, Jane Schneider, Lessons from Anti-Mafia Education in Sicily. Trends in
Organized Crime, Volume 4, Number 2, Winter 1998.



discourage it; and create incentives as well as disincentives. They can reward courageous heras,
advocacy groups, and the media, whose efforts to expose crime and corruption, may put them in danger.
They can dso steer business and investments to cities, regions, and countries where the rule of law is
respected and promoted.

Likewise, the numerous manifestations of popular culture can potentidly reinforce the values that make
for law abiding, vaues-oriented citizenship. Films, popular music, televison, advertisng and other
elements both reflect and contribute to behavior. Artists and media mirror society but they also are trend
setters who influence behavior.

Were the creative talents that go into the production of box office hits, platinum records, and smilar
market successes applied to glorifying the exploits of the whistle blowers and anti mafia heros of our
world, and to promoting respect for mora values and law, it would likely contribute to the fight against
crime and corruption by affecting attitudes and values.

For example, if the popular media reinforces drug trafficking and machismo, as the narcocorridas
[popular songs about drugs] do along the US Mexican border, it is more difficult to convince the
population, especialy young people on both sides of the border, to oppose these practices. If, on the
other hand, music, books, magazines, and films stress the negative effects on the lifestyles of those who
go down this path, they are likely to weaken the alure of crime and corruption.

This is not to suggest that creating this popular culture, and criticizing negative images in the popular
media are primarily the work of government. This is neither feasible nor desirable. Rather, the cultura
leaders, artists, and foundations who support popular culture, and the entrepreneurs who provide the
financial infrastructure, need to make appropriate choices about the conditions and values they are
reflecting and to which they are contributing.

Conclusion

This paper has argued that two parts or “whedls’ - the regulatory and the cultural - are important to
protect the integrity of public officials. Each reinforces the other, and they must be symmetrical and
synchronized to produce maximum efficiency.

Three proven ingredients have fostered such a culture: first, free speech, access to information, and a
protective governmental apparatus;, second, leaders, role models, or heros, with the credibility to expose
corruption and jugtify sustained anti corruption campaigns and practices;, and, third, school-based and
community oriented education programs. Without these three ingredients, the regulatory approach on its
own is likely to fail, or to become too intrusive, expensive, and counterproductive. Globa pressures and
incentives, and sympathetic popular culture can reinforce the cultural practices that already have proven
successful.
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